J1131 MmN namwn 2721795 Debate

= 5920 -5MYINI VOVNN NI JY NININN aND
02999 -ANDN 92WNY VIV NI

LY TV 1

029391 19N

MMTPN
7293 YN NOYYPA - B299 ARDN AWM (Securitization) MR 19¥9
7999 93972 PN 199,999 2IND IN I

1232 NPINNRN NHNRY MNY NMIIRIN YAIN) DIPNY NYIIN D997 NYIIN
MNNDYND NN PIY DY 103291 92YnNn

MP93N HY N7INN NPOIN 2DPPYNL DA D8N ~ PYNI T .19
INAYND 19T MM DY NYLMI AN INIYUN NPT = Y )T .29

072991 HY NPDION 9D HY MHVID MYPYN ONRN - WYY T .3)
109N MAN HY 19975 WAINN ,mMypYwnn na » by RMBS-a

9913 935721 PN 799 ,9910 2INDQ PIVN DY NMOYN INMINN = S9929 197 .44

MY HY 20990 HAUNN MXNHNY LOVYNN %23 DININN INYMI) N IN
MIPON 0929220 ~ 12008

MMIPH

DXNXINND IMIPY MDON X NI12N 0I5 72WN S¥ PMOIYN NX PINAY N2
DYOPIOND MONMNN TN DITT 790N HNYINY NPTNYN OIVTM 10
NINNN MY ,LAVNN N2 DY DN XN ,NON DVPADRN TN DMWY
NMONI VY OOXNIIN 1PON DN PRNIY 93D WIPRD MIPRHD NYIND)

.PIDAY YATY NIN DN DM»VAVN DXPIN

SV 1YY MNIN L2008 MV DY D555 7aWNN NNHNTI PNV VPN NPNI
LIVYNN N2 OV IMTTINNNY DIVN ,NDINNION NIX N1NA NN ,VIVNN N2
IMONDA HANN VAVNN N, NPINAD NPVAVN NPNDY NNININD NN
IDAN A PNTIN PINN DY PN PONIT 712y10 MIAN NNPON ProNd

N
.
A
1

910 T1Y2 1T NN .GCL - Global Comparative Law-21 159y 1920 1PWRI N5 1N NamoOn
MPNNNT NIV DY NN

157



J1131 MmN namwn 2721795 Debate

WY TN ,DMINT NN OYNNN MIVNA PTY TN VIVYNN N2 TUND
ANIKY YVIVNN TN NIVND 2PN DINN NN, TPINN

YD1 YIPNI DD DXPOIWN L, PTN OPDI DY Xapnn TindY Jm) ,NNT DY
DMIXNINN NINN DY ,NPNIANT PMOOVN DY PIIYIUN DY ,YPRY NN
NN YD TN HY MYITIN SN NPYPNN 2DV YY) NPLIVN MIPON DY
99100309 92Ny 19N PV DY B0V MNYTRD MINN DY PIAT WD
VOV DIVN ,2IVN NI ,DI9-IRDN 12WN OYIPRD VIVNN YN YN TN
NYI TN NOPWNRN NN ,MNON DY IN,NNPDN YIAND OMONYNRI MDD
VOVYNN YN DY DMDIY NN ,DMI9-INDN VN DY VPN OO0
92¥0) YN WAIN DXOMVN DY DIMYTY DIMTHIY 1D ,MI1IN-MNINI
SN NAPWI OO PIN PO TINND LINN IN T PPN YW DMPN0N PN
S5y NOYVLINY NTAON NDVHNNN ,LIVYNN NA HY NLVLMAN DONNY MYV
925U MDY DY VYN MIVYIN NI PDVPNIIVI NP YNID ,0MNPIND
Y, TINOD N ,DMMPIDI DY NPYNYN-TNRN NIRXINNN ,TI0 G0N Iy

NN - 0992),28 D NN PIY NMVAND TITH TV NN

NP NTNY NN NIYIND DIDYN NIIWH DY MTHINNNN 1020 NSNS
YN M9N YYINY 1Y IN) DMI9-INDN JaWNI D) DY NN YIPND
SY N8N 1NN NPNT (2008 YW Y5551 9awnn - MMNRND PV DY ¥THyNa
NN AV DNNA NPYN L PTN OPDO DMI9-INDN JaVH NdTa
N MOMNND .I2VND INIANY DNWN DNPNYN DY NPAVIPN MDNINNN
YY) 2NN - MNXIND NPNION TOIN T TY NOONIN MV TN : 1PN 2,190
DNPNY Y VPO NNMY ; PIVN NOMIP 27YD TYOIRPIIIND PYNI IIWY
N DY NPXADN NN L1 DY NN YD ,YAP DPIN MOV, TIND D)
MPOY D, 0IVNN NI T DY YIAPIV YN VI ,NPINKRD DMN TIVIY
DNVN DIPNYN DY NYPYNM DINNINNN ;21PN RY MOTIND DIVTa
INYY NOW YTD 7OMD DNTR MR IMNX NN MPNNA ODN PIVND
NPWT ,0¥NVYNTA INRY 71NN PHON” DITPD IO ; NPND OV
MWPR IR ,DNNY PIVN NPNYD NNYITIVY D190 INY WITI MPPanv nya

.DNPINK NNN DPN 2WNN

9aWN ,PVIYN NPNIAN OD NN DVITAY IMININ NODN NN NP
TNIND T NNYPN TA92 NNNX NVIYN 1D NINDNI IN) DMI9-IRDN
IND NDN-N) RNY NN DY DY N2 DMI9-INDN I2vN PN PIva
MDY 39955 7aWN TUINY DMI9-INDN T1aWN I8N DX ,DPNNn M0
TDOPR YW DI NWITI KD .IVY-IR MIDN-HOX DY TIT2 0,97
Y NIPN DN YN INDN IN NP NXIN NHNTI ,INY MDONN)
NPDOVPONN MXHND NN DDNN D9IYN MDND ,0MI9-INDN 12VN
PN ,OO09 HY NXIAP IN TR DTRY MPDVPN P89N D55 7ayn ,IN»a
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MyPYNN dXN2 () ; XXIYRD NPT MI2N (2) ; PIY DMDININ DIPYINN DY
0 2N - NPNYWNND MIANN (T) 19) ; DT DY 1PDID 290D WPUNY
-ANDN 72WND DMWY DININ DMX DY NNV DNNIIN 0 M) PRND YT
M), 0NN TN THN Y 20 VAVYNN NP2 DY INYT NN NN ,TD TN .OM9

JPINNRD GNYIPI IMI DY ,URT TY DX 9IN0 ININN RN

NN PIVD DN NYT XITIND YT 1T IIRNIA PR D ,90)1 2100 970N Wwhb
PRY ONTI )NN PIVA IN PNIN IV IMDYNI IDIPNRD HINNYWOD
92WNI PTR NN DT PIV 299D JTYUN IN TMIX DN DDA »TD NT IINNI
NI SVMVY HY MTIIVM MTIVINN DIPIYN VI NINY 19D ,099-IRDN
NN PSNY TN ,NNDYTN 92 NTHY D ,POIN TIY .1PI12N-NININI LIVNN
Y90 MITHINN DY IPPYA THNDNY dNINT DAY .MPNND PV DV TIDN XNNN
MMPN SV O TN 27 NDOWN VI, IPOND DININN PTN YPDL AP )Y

.D»VAYN DINRY DINN

N NP - 099 ANDN 9aWm (Securitization) MmN w4y .2
4a%a

2IN Y7 ,NDYNN DY, NNYRIA WRI NODINN (Securitization) N1ONN NOW
) NN MPRD N YNNRNDY OHDON YPYIN .NOND NN DI NN
PO PR PNY INN TIONDY DMV DTN VIOND 1N ,2IN NN MYNHNI
TION MYNNNI ORPIZ-NIN NI HY NVIWD DN MNMNKN 2NN VNN
DYMMIN DD (DTN IN) DMIND N DYl 2N
DXANVND T MMM DPIXANY DINNND MRN DMIMNN DX PNO-NY
YN I )N NVIY DR ,NONRYA NTHRY PIN XD DY INNNI .NONX D0

.DNTPM DMINT DN ,NT IV

MNMOYNT MPX PV YNIND IWUR 92vn XN DMI9-IN0N 72vnN
MO INDNNY ,PINY 9555 92WN1 1PPOY .2008 PNDA MIAN-NININI
MXNYT PN )HN0NN FTIRY MAIND .27 DIPNY ST DY WY NMIPN
MM ,MAX N PNYIPA-IRD NNV (DI19-IRD) N1 MITITH XNIDYNH
SY INNN MDD 0O) 1D ,XMOVYNIN NPV AW DN VD MNP
NV PIVA D9 PON INPOY DMIVN DNIPNYN DY MPRD MOLIY DY .1DOLN

Y NN TYNNA VIV I TINYN

DDV 9T POTY IPYNY, M0 1D DI9-IRDN PIYA Y0191 9avND MIY0N
P2 DINY YD DV INYP YT ,2008 12HVIDA I ,IMID N NP D5 I9INA
122)Y DY02)N HY DIIY P2 NXY 1IDDIV (1INN NTNON) TIVN M) 1Y
D) .DYINY DMY5YD DIXTOANDY PIVN DY NOMIPY NDYIN N NYT .ONIN

% MNINN PTX KXY ,72WNY MDON NYRYA
NPLIVYN MORY TN OMIF-INDN 1IVN ,DININY DMDIVY DOPT) TN
MO NIRY NN MNIND MINYD NNX .MPNRD NDIVOND MYANn MIAINN
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NPOY DY DMIND DXNYY DN NPDYOY NN . True Sale-5 Npoyn
77230 217 ,NPINY NMDT,NIAYHN NIAND >TA DD NIMN) INIYN
991 NPOYS NPOYN NPDY WINI NINTY 0N OMP (2781 VI
POYN NPOY .NOVNI NANN ONIYN NPOYD N (True Sale) 1NN
MON NPOYN ON PV YN T8 DD DY pPRMIDT HY NYLIYN MOOVN
MM HOPRINNY O PNYN DINOVNNIY YYN ¥ 1NOWNI NIANN INIYUND
NP 7290 .0V HY NYP MOTH DY NIPN2 DITOD IaYY XD TN
S5y MOOYN Y WM ,NPOYN NPRTIO YMNN NN 9910 NPOYI MIND NPDY
D201 DY MAOOVN To0 ¥ ,10 195 .2INN NN NPT O WITINY 1PN
D) 2ONIUN D7D PN PIN MND DY 0) NN ,DYNPIA 09N HY

.Y NN T OO XD I YNNI

MNXMOVHN MPX PV DYy DNIWN DNINI PIX DT DN
DNYN VIYNT N2 IYIAN ,IIYND INRD YR DNN) ,D019-INON
NN INAD VAYNN YN IWITI ,DNNAD NN NPITNNNIVNI .NPIAN-MININI
NNONA NIINY DNNND DMV DOYININ YV ,HD51 ON ,O0NPINX DTN
MNVYN NN NN IOPOY N YD ,0172D POIN N NI GUNY ,MPND MW
NN DX I9POY KD D ) PAOND IN DWPWNY 1MV DN DY ININND

9N DMDIN DYPYINI MYPYNN DY SMININD 120N

75910 535720 PN 2799 ,5%0 SIND JNNI )

VIDW DY )TN IR NXPNI NIND MIRID PI LIPNY MY’ANa NN 0701
VIDW 1DNIY - 105373 PRI TS 0 NN - MPNRD PIYA NN NPIPNY
YT DY YTON PRND TN MM NN 2.GSE mMHan Y Trynn nnmn nnan
SMININD MXMIOWNN PIYD NINN PAIYND TN DY IRPIINDND ONNPN
MOOD5 MAVARNM MDY M»Y Mpoon GSE-N mMan .n1an
N2 TONOWNNN NONNN YYa N Pa nIRMOwWNN LY (affordability)
YTYN ,NON MIAVLN NN .NNM 1 NN MTAPIN NN MIAVM D917 DN
MNXMOWN YOV HY DNV D) NMDINAN MIYVINNNN NN PTHND NIN DY
MPION JN,0DNPN T DY INPIN VDN MNAND WIDW YN D35D ypI oya
NIOVN MNNDN NPIYN DYDY MIRNIDWUN YPNIYN DI TINND DPIAY NN

PIAN-MININONNIND
NIOVN MNXNDN WIDTD NN PR ITIM M NN 1PN NNDNI
NNDNI RNDWNN MXNDN NN P2INNY ,NYIIIN NNOYN INKRD ,D¥PIANN

- 3 my SINIWI NIMPNN oYPPY SN v D»»aN nT NI 2
http://www.isa.gov.il/%D7%94%D7%95%D7%93%D7%A2%D7%95%D7%AA%20%D7%95%D7%
A4%D7%A8%D7%A1%D7%95%D7%9E%D7%99%D7%9D/Reports/177/Documents/IsaFile_19081
.43.pdf

(Government Sponsored Enterprises - GSE's) GSE 1720 111 100 M1avno awpa 9N N7 V119 3
.DNNY PTN PO 1T TYNN DX NI, THPHN JTHYND
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NN MINT NN PRI TIN PN NN, PNIND YT DY DYONNNN NYPYN YN
P, 1N .ONPON ONNY MBS NDN TIY MO MINNIODUNN NIPN
PYPS NNLANDY 0 PND MBS NON T MPNY MNMOUNN NMPN
PRI OTIO N IR 1DV ,DMOIPYN NI RMDWNN NXNDN MDWUN
NONOYN YUK (secondary market) »wnn NMINMOWNN PIVD DY DWPYN
NOTN2 .NMNNINNDN MNRMOWNN PV MYPYN DOYNIN PN KD ,NT PPN
DIV NN DND NN ,IVNN MINNDUNN PIva DWPYNN 190N
GUN AN DI PIVD VNN MIRMDWNN PIY AN N9 NIPND DDV .IPTH
OUND 1o MRNOWYNN OYLND NP DDVLIN DONIN INNY PMIAPYI
PV . NNIDWHN NINNDN )2 DXNDIWNHN N3N YNV NIMYHNYN NNNSN
7IY2) 59952 MINNIDWNT PIYA PR YTID ) NN DY DOMIYHYNT 1MD)
YN JIND DN INNY GSE-N MN2ND DMIWANS 0792 MWNN MINNIOWNN

D955 OMYP SY MANPNI D71 DITOMN

IV ORPIIIND DNPN T DY NTONY NNYRIN NI12NND NN M MIND
PI2N-MININD MNTPIN 30-N NY DY HH5HON qawnn INND 1938
,(GSE) 7onownn 133nm) TID2DN NN 172N NN N MR D0 MNND
-MISIND DN MINDIY PNMNY THNDY NIIND 109N 1968 MV
the) »wNN MXMOVNN PIY NINID TNSD NNPIN 1D OINS .1MIaN
,MBS 5v 7772 mxNHDWNN DY INIR T Dy (secondary mortgage market
mortgaged-backed-) MINMOWNI DX2ANNN TIY MM NPAN T DY MDD
MDY NNAIN NNY INT TINKY 70-N NNV NTON PR MTI9 .(Securities

.NADN NPNOWNN NN NMIYNNNA PN NN HY

NN YT DY NDINN YN PNVDIN YN ,NMIPND INPNA - N NTIPI DI
DNY IWAND NI DY DMNMDNMN YD NN TINYD TYN 110 7)) PRND YT N
9901 NOTHN TIN, 0N MADN MXNYN NN DD NN WPWNDY 1IWH
MIP) RNMIDYNN NIRNDN NN NNNN 1IN SPWNRD MPWININ MIRNDNN
MINNDVNY MXNDNN PIY DY MDNNONN NNNN (122 NNDWNN NN
IND YD MY I NMMDN DTN .OXPIAN P ,DMONRIPN DINYNN DY
NN, MPNIAN DMIN-IRDN 2VN ION NPYIOYIY NYNIAN MIVN

YN NIRNIN NANNY NIV NION DY NTOMN

HPINNA NINYA MNY MNHN YAIN) DIPHY AYAIN , D397 NYAIN
MNNIIUND MPN PIYV YV Y0390 1aunn 13
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MP2939N HY N7INN NPOIN Y9SPYN DN DINN - PYUNI T .17

N0 NPOMNY DANNY 9Y M) 579931 Y NPYIN MPINND
799993 DY - NNY

P2 ININKD IWION NN A9 NYI 00NN ITO NPNIN
SY NIPOYN NNMYIN 2015 MV 1N PTN PO INP NININD
MWL DN TINKD 29 VI I, TPYNT : NN SNYA NI N NIYI
NIPND PV DY IMOMNNDY N1 019 PWIN DY INTONY ,MIND
NNY LOYNHN N DY DN NN 2VXN NAPYN NYIAN , MV ; IMoooa
DT NIPN2 .NPND PIVIA DMYN DIPNYN DY NPINND NANIN NNIN
55y NNY INND NN NP9 DY NNMINN NN )INID WITI VOV N
NN 9NN DN MON 19 NISIND NN DY NiPY9IND WIT TUN DIPNYN

.PIYA DNNON NNY DMDIAN DIPYINN HY DNPIN

INPIOS NN N PIV-1I ONITN MINHN DY VLOVYNN N2 ,2015 NN
DYAMN DRN : NNN NVIYI NPLOVN NONY PNID NYPIIY NY’INI
D020 NN (Offering Documents) NPaINN 200N PIITHNA 1NN
NN R NORYY PNHDN NIWNN TTIVN M) DX IV (MINRMOWN)
MNXNON DY POYTH NNON DD KXY NPAIN MDNDN - MYHYN-TN
199¥N2,9731 MININ NINN-IN PHA DOPIN YT D 2P ,XNIDWHN

LDDINY P, TINY

,the Federal Housing Finance Agency- ny2ynn N¥)n,2011 9210902
NYAPO NYANA ,DNYP DMV DIWINI DI TINN DX TN MYIN 16
DMPMIND DOYIATIN NTNY-IN APY 1DV DOPY) X2 NN DV YO
NN PINN ONMN DX NY DY NYNN NYIANN .NPVLIVNN
Fannie Mae - (Government Sponsored Enterprises - GSE's) non>wnn
the) Freddie Mac-y (the Federal National Mortgage Association)
(Federal Home Loan Mortgage Corporation
NYann L("GSE's" N1 21997 7991 9IRS TN NHNNNNA oND)
PN OTIN N OING WXV MYPYNN 1Y) IWN DOPY APY NYIN
residential mortgage-backed securities) MNMOWN 2NN TIY MM
"Private n)5nN onmypwnn vI191 L("RMBS" 9nD) (- RMBS

.("PLS" :\5n>) Lable RMBS"
nowa PN - Federal Housing Finance Agency - Nt P>N2a nyann
Economic Recovery Act of P> Tvnna,2008 Mwa ,>95550 7awnn

Federal Housing Finance Agency, Plaintiff, v. Nomura Holding America, Inc., et al., Defendants, 4
nwH9” :oNY) (GCL — Global Comparative Law 9nX2 0©NM9) ,11cv6201 (DCL) Opinion & Order
(7mN

162



J1131 MmN namwn 2721795 Debate

Y D) 190 ,PNND MTI9) M NN DY MDY HY Npad mn by ,2008
MYIANN 16 PN .NINMOVN OPNYN DMOIT9 DOPIA DY DIPNMIDWS
22 RN NI NDOWNN T NYIAN PI,N9999 NYIAY IWPN2 WNNY

the Nomura Action” owa N5 Nt 2°M ,09vNn

YOOV, 79 DIDYND NMNVPI MAIAN 1900 ,NYYND BN 17190 YY)
NI NYINI .NIINM NMIIN NIV IRYIN DI NVPIT 190N WIANI N
"Greenwich D»VMNMYIN O>TYINA NNND IWN ,RBS Securities Inc. N»N
2 PND) IPANNY DXNIN NYaY Y DnNd NYyM ,Capital Markets Inc.”

(rannny

TINPION MON ,0IN) DXXINKN DOYAMN YD ,NYINND MYV ,NYaNa
1933 mwn 7y M pIind 15 9yoy 12(a)(2) 9yoa nviapn
nYavn NN Y52 DX DNNN HY DD NYIIND MYL NYAINN
NON DNNN .DOYIANN NNV DMPON NNDNI INONIY DDOPYNN
MPHRY MAID 1P MIRNYIN DY 0N PN onN»nn

AONY O TNNPN NOIYN DY DPPIN DVITIVDA

SRMBS o1 0930 0Y9Pvan

Pva >mnm Py MO MPN RMBS-n pw ,2005-2007 ©»wa
71X MRNIOYN DOPAIYNN DINDN DI THINN PNV ,DO¥AMN ,20INN
% 9PN N MINADY PRI YTIOY NYN TIY M) Y100 90T YD

YADN IN MIND T DY DXANNHN DM DYPYON 01 RMBS-n
,NIVYYND INT V9 IPT I7IXD DD YN DMV DIVIN DY MINMOWN
MmN DY NXAPN NN - MDD ,RMOVNN MIIN MPNX DY TON
YHVN DY OXNAN P ,DNRY VOTIN YD) T DY DANNN XMOWN
D> 1IN ,0N2 DXPNNNY OPNYN RMBS .00 Ty Y [ XnOwNn

NN MPTNIND XMW MIRNIN DY INRNDHD NDION

MNVNY YHINN OO O PwIn o»N Non-agency RMBS
PNND YTI9 N NN GSE MI2N 172 DIRY DI T HY DIWPWNN
RMBS .mxNOWND >NOUNNN TINRDND PON DPXRYY (0 7)) IN
L IR PRND YTV HY IWIT IWR PLS-N 6.PLS-5 D) ©WT NYND
MNXMOWN Alt-A NOHN NMINNOWNIY DMI9-IRD MNMOVNI 1IN
MNXNOD INNN I ,INY PINOXRIUN YA ONDD Mysn Alt-A Non
MNXNONN INY M2 NIPO MOY JNPN DY AN M) NP0 M2

VIVNN NP TIVY NINPIN , 2D ,DXNIPY ,DNYY DMDINSN DIPYWINT DMWY DIPNYN DY D00 .5
919 NwI9a

PMYPYN YRINA 197 W AN KON, MBS 101 79 1M1 171901 NN 77 KXY PR YTIN MNONIND .6
.PLS 301 D»D1»9 D*PYIN D)
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Y ONYY Moy 10 Alt A MINNDN 0»I9-IRD MNXNON ,0M9
Ny DY)

(the originator) »mpnn ANYNRN 1> YY NMAYND MNNYN NPIWN
ONNN YW DININN MNP

ax o»n LAIA MXNDM DMI9-IRD MXNDN DXPNIYNN DMNDNN
MYP2 NMUYOX DY) NOYN DY MY NN DY DMMNND DN
DONPN ,VIVY DY NN 2NN DT POV TIva .0MNMDN DY IRNDNN
DYMNNY DMIPOY PDUPMIIN JIPIND 0N DHNNND DY DXNINN
DD NN DI MAVIND NMINNTNN YD ,NP0AND TN DY ,1NDNY TOND

STINDN ON MRPOY 5905

(the originator) »MpPNN MDNY DXON DMINNN DY MNINN NP
MY NN D) DVIY ARNONN X PINND INDN DO X IO
MNP 1D 1D INXNDAN TN YTHYPY MNVIN NN 1DIPY MDD
IYIND DNAY DOININD NN VIAPY INYNY DXON DNNN DY MDD
DONPN L,PIYNY IXNDNN NN NDND NONHD ANDNN IWNRD . INNON
NN IRNDY VI MDNY DXPNN DIVIND ONNN DY DXNINN
NN NNYY INYD N9 MINNDNN NXIAP DDY0A HY IUN ,D0)INNDN

IRNONN NN

DIRIYN )91 IN INNDD DIPIN 1895

YOITIVO NXNDN DNV N YT DY NNNDN DL DN 555 7172
quIN MM ,1003 DMV MSH2 .1003 DNV DX TN ,INT IINND
INON 2955 OMPPN OMIPNIN VTN IN OMIPNIRY ,ONYN DOV
,IPIDYN ,NDION : PN P2 ,0°9915 DXV .IPNIINY PYD NPINN
19) WO DN JPIYHY MIVN ,MNIANNNN DD VT NNV

.N5VN NINNDNN DYVYN DY NN MNPN

DVNPIY DY AN PA L,THN0N INMYNN L OINNON PNYNY NN Dy
PONIYND DDV NNV NN DY INIYND NPT ,00P»IIN
,(debt-to-income - DTI) »MDIdOND 2NN NMNNN P2 DN MY
ANRNON NN YD DN DY INDID NINY IO NXR PINAD VTYNIY
NaN Sy PMNN Nodwn YOya om L'FICO” omon YN DMLVNIY
INIUNN NITL IRIUN NPPN NP DNIAY DXIPN .PIWINY NIRNDNN
S NIYON Y DYNY DMWY ,D20N2 N2NN NN WX ,INYN DY
M5N02 MON HYORIYN MPPN TN .INON YT HY NYSIAY 7NN
TNON TIWY PV IPD DY RPNT TYND NMVYY ,RNMDVNN NDOV) TVIND
SV NVPNN NI )0 1N MY NP NIV DRNONN NRONND
DNXNONN NITA N2 DTN DN ,NNON DY HOIRIYNN PN DX INONN
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YAND DY NHRTPIIN NPYTAN T ,9NY NOYT IRNDNNY DO .NYiann
LN DXPN PP IOPYPY DINNIN 90N NN DY Y0190

,DNNN DY 0XNINN DNPA DONAPN DNIPIVIIPL T IPN N TUND
,DNYT DPoW %9 DY MLVONN Yapd DNV DNPNND DX PNN D29 DNDN
OV DNYP NN TVAND T52) N0 NIPNY DNMNNA YN0 19N
25599 ,995 7972 MO ,7OPIN” NNDHNI NN MNRNDN .O0NIN
PN IRNDNN NN NOIDNN PAY DN IWRD ,NNNTY 7O .MNKRNN OV

NP DM NNV NYITA MINMIN IXNDNN IR DN

oINnYN 8Ny (collateral) mnva mary

TV DR ,MNIAPD 2PN OONPHRN MIDNN ,DINNN P01 NOPN ToNN2
SY 1IPN2 INNDNN NV NN NOPVIAND NN DY 290N NIN INNDNN
MY NOIYND MIPOYN ODON .OPNMPN PPIDID MIDVN YNID NHWD
T2 YA N NMLAN,NT NIPNI DN DY INVN NOIWN IO, NIRNIIN
MOIYN 0N MY IN NINN NN - DMWYN PN TN 29 DY 55
OVO D) NON ,IMVLIAN NYIP Y9MNND P XD MYSIND DY) HY MY
NoYa NN (NPHIN NV ,NDTY) NNMVIN NORY .ARNDNN NN NNV
2Y NMITAIVNN NIRNDN 1901 DV INDN TIWRD TN NOYTI MYNYN

IV TDITH NNIDWN NHNT,THN D) >

P172) 25 DINA YSINNY MIPN NIMVIN NP 1IN MWD MWD
MYSNNI DN MNY NN NI DIIIYND) DINRNWYY DD ,NNT DY DIIN 29
INNY ,OWND D INYN NOIYN NN 02259101 DXVINDNN NI NPNA
N2202 OPYIND NNYT D DN NRNVNL TPHRNND NN N
DNMN DOYNND N NYIIN PHNNY OHYNNA ,INY NV OMINN
D912 N DYY INNPY LTI 0N TIWY O DY DXPYN WX DIVWIN
NN APYNA THNNY XD IN,TI2 PNAND YDA D19 OINN) PVYNNI
D0y D) DONNY IOV NN NN DIIN DY NPNDIAD NMNNINND
SV NIVNN ORY) TN DMLY DIOYNNN DIXND NN DNV NN NAD
MYN MIIWNN 90% ,2006 MY NOA TIWIY PTINI ,OVNY 7D .0MNMINN
NN T9YY 1D DINNPYN DY DMNDNN IDYONY YND 19 DINNDYN DY
DNAY DMPNA 35% SV NMOY MPN DT PN .NPNPNRN DNPMIIWN
399 OTIP DNV VDY NYND DIYPNRD NRNWYNL 7DINOY NNPNR7 Y812
DY) DXNNY 11,000-0 DY NI 19 NDIIN N YND NYINN
NYPY9N NN PNY NN DY 0901 I8N M99 DIMNPD,2007 Mva

M pva

VTN MOMINN TP DY NY2INN NY>1IN 2008 MvA ,NYN DT YPI DY
v Nt TP *9 DY .(the Home Valuation Code of Conduct - HVCC)
NOW ,MNXMOWN NN 7PN OX 12) ORPID TIRN 7PN OX P, INDNnN
71 HVCC-nw 1 Sy QN .0Y2yNM DINNYN DY DY TWpa Tnyd
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O TIWA92 MYTY 1NPD RAINYW DINNDYN TN ,TAD2 I8P N9PN 99Na
T NYIA DMNMDNN T8N DIXNDN NNNSN DY MDY DY 901 1ON

MNIND 29%9n

Y1 DY INPAIN INND TN VYN 17199, N9 DY NIV MINNDNN
DOYNPNRN ONDNN I1IDN ,2005-2007 ONWH P ONPHRN INDHNN
DMI9-AND MRNYN ,NNNN NONTD L(SPoNSors) MNNYN YWD
IV NN NN, TN DN INOINITITIN 19N Alt-A nixNom
DONINY NIVOINR MNXNDNN DY DX MPIN .INDN dNNND D) N
NN YaPd Y5 7772 OXpIan oy (the originators) ©» PN
1999 7772 ML MXXIN ONY NINN N NN .NPINN TV MDD
IINY - IMVN ;320 Y995 DXNINON MAIND NIANN NNNN - NNND

DN MNNDN NPIWN TNSY 232N DY DIMITND DM1IN

MNXNON PAON MIYY IO 513 MR (MXNDND W) 90190
SOV 20va (DD Py DO DY) DYNPNRN DMYNNN
MRNON YD JMIN MXNONN DY TINN 9INID NN DMONIDN
MNNON HY N2APND JHION TNSD 00T DIMIND NMPY2 NPPNID
INNYD 17199) NON TIY M) PN (capitalization) Ty 970 N9
DY91),1M127 OXNOYY PN HIDIDV 1INV ,(depositors) B2 pand DTN

.DUN9Y DXANPN

MMPINY NNNNXI NNIPO MNXNDNN NIPN NN DYDY 021979100
,NNPAY MXNDNN .NNIND MNXNDN XAPN DI DY PIINY YPNID 191N
M5 ,)T¥2 0 NNNNY (supporting loan groups - SLG's) NN vy
DOWYPYNRN NVY DIMOYN NINIAD WY PN DI MNPYN D)
NN DY MITIVI 1PN TUNX NOX PN OITPINN .ONYPYN NYIN
Y32 0NN T HY 11901 1INDI WX MTIVN .0MMDYNL YR INN
(NN NON PN N PI) MNPNRD INDNN ,TINNDN NRND DY NN
NNON D S qwpnNa DMNMDN DY NINVIAM MWD YD YN P
MIPIVN NPNRN NXIVPA,loan tape” DIRIPIN NT YN 200N .ARNDM
M0 MYID) DXWPYNID NN YD1 YININD YN DY) DI0I MM DY

.POINN 100N WY TIY

(the Sponsor) 4onson

NN DWOY DY) MNND DMDNIDN .IDNDY WY RMBS 55
DODNA NIANN ,ODD TITA IWN NPOY ,0ONPNRN DMNINNN MNRNDNN
DOYoyab , NYYNY NO5N 19N T0NODN .NMAYNNN DINN HD1ON DY
TON o2 .RMBS-N »Ppoand mHaym N DIV MXNONN DY
YPON MY, MXNIND NYPN YTIID YN NNMP DXIONI0D ,MMND
955 .0MINNN YY NPMND MNP MDY NPV NYA INNNIY MNXNDNN
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YR YO DAPN I0N0N L, IMOYA TVIND MATPNN MIXNONNY
SRNDNN PV HY WNINIAN 10D NYPN

(the Depositor) 1>pann

a) OMUN TN OIPPY PYON ,AYynNd NadN ,0MNN DX PPN
,VUYNY NOON ,MNNN NPV WK (special purpose vehicles - SPV's
MNXNONN NN WIDAD 7202 DNN NIVN TNND NNMP IYUN VP NN
true ) DOINN NI 1NN DT TYS .MINNI 1IPA YPPIND) 10NN
Y 11270 7910 NITIYNN YP2TNN NAIVY NN 1NN 1OD , DY) YW (sale
NPONN NN NN PP N PPN 7901901 Y Y1 NIV
955 DYDY D¥INDN D) MADIN ,D¥PYN ,DIW) YINDN : DONON
DN SPV's-n ,DNYYW MIvNn INWYIN DMNVPIPTN Ta0n SvaTv
DYPOY2 DOPDW DPNY DADN DT DY DIMIPY DR DMWY

.DMNN

OD5 7972 M) ,DM0NDN T DY MNNAN NNNNIN DN
a Pooling and Servicing) ©m 7w 1NN DINND DIDN MYNNNI
91995 ,555 7972 XXINN IO YIPY YIP 90 DY yanan L(Agreement - PSA
92PY ,MNNTNY DMNIVPN DMDVINN DYINDN SV DIVYPNL YNNYND
NN P2V MNNINN DI DY DIRINND DX9NNND YTIN D 10NN NN

PSA-1 ©y1apn 05551 29 Dy MTIVNN dP2INNY 1YON DINNNDN

(the Underwriter) onnn

MTIYNN DX TPANN 1M W MR MRNDNN Ny 0OWY M by
D>PIAYN ,NYYND OM ,0INND NNNININ YIP NRPN TONN IPINNY
STV Y HOPIVA INDND MTIVNN NN

NNMN ONN ,NONRYN 1712, NPMIND NPLIYN MIRY NI1NYH True Sale-N NONY 299 NNIND 7
MIASNN NPVIYN MINY 7292 NYPAY MDIN NNNKPN XAV IN,MNNINN 2IN DY 70D NN
LY INNN I PNTR XD AWN DY 292  MYNDYN XYM 11 ,ION

TAN 9 HY PVAYNN NPINNKYD TWPL NI2T MIRY 1Y ,MPONN 1IN DANNWNRN DY 2171 190100 .8
YT PIV-1) Y DNYIVN NXDIY,(11.6.2015) ACE Securities Corp. nwi9a ,5wnY 75 .0010 TNNY
T ,T0 TINA .NPOY 2)NNN PINY NMMIANNNTY DNXNY 191 MPN NPDY 10N HY INPINKD
VNN ONMON - NIRY NN NINPOYI DININN KW NNYN NPINKD DINYN DIDPANI TIND PNIYND
L22NNN T0NODN DR ,NIRYY WITI DOYNN MDA ,P9ONID J19IND 27DNDN DY NIMIAMNNNM DOIANNN
NN DT PT PO INVIRN XIWI RNODWNT MRNDN W 1AY | (future performance) N> Ny mMa»nnnd
PTN POI) M PIVA DMNMWN DAIPNYN DY NPVIVR MIANY NPINK NOLNIY MAINNY NIWN NHNT
.(GCL - Global Comparative Law 9082 D99
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T 92mN 0NN YT YY NYap) RMBS-n man Ry ,man ooy
DNNM DIV IDINT .NMINPOYY NPT HAPD NN OY NPT HPNID DY
N Yy (due diligence) MMNIN NP>TA NOMY HY ININN GN X200
¥ MMNXIN MPTA DX .OININY DXP1YTN NP YINDN ¥ ,NPVIAND
=D NIPN NAYY MTNYY MNNIDNN P2 MNXNN-IN MOVIN ONNN
,MINNN NNDN NPAINN YIPDNI NININNDD MXNYNN P2 ,RMBS
IN NN NN MRNONNND PON PINND 1IN MNVY SUNRIN DNNN
P2 ININND P2 DHRNN NVDINY TI,NMINNY NPNN YNDN NN JPNY

INNONN

(the Servicer) nywn

21 S NIYN .NIYN NN ,MPNI VN PN SONN Q0N D)
NIOWNRN NN N2 NI .DNNININ JIP DV DOIRYTINTIND OINON
WN (the Master Servicer) >WN9 NIWY MDapn NN ayNY HPYNHND
MN HY DXTYN VPN NIVYN ,NTIINT NYIA NN NINNDN TYND JINID
"DON NN D) JIDOY DMWY NOYN DXTYN .1V NNINND DX JpnD
022 MOY2N NN DIV D TINY,NYIN NN NINNDNN OX DIIN VININ
REO-n 191 by »'NINN Nvn N abwa (Real Estate Owned - REO)

DYUNIN NIV NN NNNNND NN ON

INTUNN N1 RMBS-0 nan

oY 9NY IN DNN NP2 MANHN MTIYN Nwynd 01N RMBS-n
YIINN DMOYNN DXNN .NNNR NMIPN DTV MYDND MXNON
N NN I )IPN OWWN DX OO 191 TIND RMBS-1 owpwnd
MXNONN NYPON DOWPWNN 1990 DIYIN NYN DIMOD .N7IRD PHa
-1 DYPYND NNPOWNN NN DY PIyNN .SLG-N TIina ommdn dv

."the Coupon Rate"x9p) ,RMBS

MYSNNI ONDY N¥PNRI MY MY RMBS Sv RIWRD D919
NYN 09NN (credit enhancement features) D12 INIYN INPINND
DYDINY DMPYONY VI PNIYN NPT MIIND DOPMNN) DXAIVN
"MaNN Alt-A MINNIYNAY D»I9-IRD MNNYNA 02N RMBS non
SV AUPNA DOWPYN DY DXTON N9 PN YTV DMANN INIYN
MTIYNI NNNTHM INY TN NP0 MRV INY MIP> MTYN
IN DMNNN NPND DD DIIANN MXRIYN MIMIND .INY NN MHIT2
MY IN NN MY 990D DMWY OYNINON DIMINND .OYNPN
MMM OMTH 090 OMYY DP9 DIMIND  ,NPDI

.(overcollateralization) 92>y MY (subordination tranches)
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99 12Y MANY ONMNN MNNIN XITH ,IND IVPNA - MNNI 291N
IN DNININ MMINN NOAPS MY MNXIY DOXWI tranche W DX
DN, MNNDNN NMNNA ONIYRD N0 790 .00 NNOVID
YPOINN 0D TITA AWUND  NMYN MTIYNN OPAINN P2 NNV 19INA
2NN Y OINYNRI NWIAD OMXIY (Senior Certificates) m7220 MTynn
MTIVNN OPOINN DINOT , DIYUNN NN DR NONRY INXD PN ,0990
o5 filled up"” ©XXP N PYNY .OWYWN NOAPY 0TI NMIVHNN
VINIT INDNPNDY NN MTIVNN YP2NNY DIMDYNNY INKRD P -
D) NIPI DT PN .ONITITI NPIVNN NITIVNN YP2TNND DIDYN YNIN
DIVN .0 Y9N DY NN DY DNPYVYNNY DWN | “waterfall”
INIUND 2T ,INY TINI NIV DRV MDD MTIVNN P INNY
-1,2005-2007 D»W1 .90 D10 N2 ONNN ,INY 112 DNYY
1)2) ,0799-IR0 MNXNYNAINY NON NP ,0XMNIN DN THNN RMBS
LAI-A NDN ©XN7IN .NMVLIANN 30%-D 20% 12 YIN RN TOIN NIDD

.10%-2 5% Y2 Y31 MYO>WA TO9M 29N PNY 1) DXMNN O THN

NNIDWNN NRNDT DY NDN NN 1TV 281D INDND VDN - 92399 NININ
YW RMOWN NXNDN DY XON NON DY YWY (Securitizations) NN)INY
2NN NN Y NIANN DNV XY DT ANN . DTHIYNN NPANN NDID2

STO9M 599N NTIVNN X NTTIANI

INTYN N7 HNVaN

M) DY DYVINM IRIYND MDD NX GPYN TIY MY OXIUND NPT
NIYD-92 TIY I GPYN AN M ONIYN NPT . TIVN N PINNY
NPT DX INNNN,AAA DI TI72 MININTH NP MTIVN .INY T
INIUN NPT, DD TITA MRV AN NI HITA TV AN MIN
97) ON P2 ONIYN N0 IMNX NN 9PN AAA NPT DININ AN TN
NOD MINNDN NN TIVD ) DN PAY DM MNNINA NANND TN
DOOINPN PN DININN Non-prime MNXNON »2nn RMBS 09

AAA DY YTO WINY NN DY DTN INIUN

- RMBS-n Sv 00772 Mamyn YN OXIYN NPT MHan vidy
mMI2NY PADY NNT ONNNIN TPONN ,I0N901N .Fitch-1 S&P ,Moody's
IINNIY NDON DX TIYNY MDIIN Y TN DY YN ORIURD NPT
1) DY PININ NT YR .TIVRN Y INXIUN NPT 229)N2) MINNDNN
NVWM) D3 NNMN KD ORIYRD NPT MIIND 2,180 2wN .loan tapes-n
SWHONIUND NN XITY 1IN DY NN ,TI9DY,008Y MRNINN ¥I00ND
OMPN Yy 1O loan tapes-av YN Y N2 1DNNON )N ,NIN DININ

.DMNNN YV DXNINN

(Mo MmxNYn) Scratch and Dent mxnyn
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MNNYNN 20D PY DN I XNNIND DDLVY TIY M) 0N RMBS
DY1N0N 1Y DNV IN, IV YTHY XD DINHNIY MINXNDN 120 1Y
"Scratch and Dent" mNXNON 1M ,2781) D2WN DN DIPYNN
NPT MIAN WIT LAAA NPT DYDY NN DY L(MNNS MRNDN)
NN MRNYDN Y2XD VI ,IANNT NMIPND NN PND INIUND
5NN PIN 2T ,NIDND MNXNDN VDI DIXNNNNDT TIVN M) TUND

PN

RMBS-n 7 npmn4

1Yy RMBS-5 y¥nm vip»an ,2007 mw >ndwH 2005 mv Pav nopna
RMBS S¥ 0w £0290 2 MINNN , T2 OXNNDY O NMYHYN 191N
NMYY w1 (RMBS) M»NXND P, TP900 110 YY .1P0IVIN INMN
1PIND DXANYN PN DINNWNN ,OWUND I .0>T2IN Y32 XIN NI
278191 PPN, DNNN ,I0NADN - NMPRN DY DMNMYN DIDHNL 1NN
) ,NNMN I2TH NIYHYHD IMNYP MIIN N1NIAL ,MAT OXIYY PN
AORTIMN OIIYY 7PN, PPN DNN LI PIW M), M2 DY

N1 AP29INY IND MINMN yavy

2Y MPINY 2IND MINX NN MTIVN NN NANINL PO LOYNN N2
SY IPANNIY 1IN MIPON YAV IPPDY ,NINPA AYVIY MXNDNN D1
PN L, MRNON 32,000-n NOYNO 1N WX PPYN IONDN DDA
IWR (SLG) MNXNONY NOHNN MNP NNDN DY) MINNDN 15,806
1902, MTIVNN NN 1Y MNNDINN N2 .2INN MIVPN YW1 190N
95 (DTN NYAIND DYV P2 ,2771P) 1MPN 29Y D27 DWTIN
YNY NN Y NN (senior certificates) N71°92 NTIYND NTRIVIN NTIVN
NYINN PIAY MINND NNIT DTV DI 970 P2 .OMOINONIVIY D>TOIN
51 220-5 TOA NNNY 1T DX MITIVN ,IDDD ,MNN) X1 TN NYavd

.DNYYD DYTOIN NADY DIWITI PN NPIRN YPIINNY 1Y 19T

(Due Diligence) mmny mpr7a

,2005 YWY 2>aN2 ,1PON DXININD DXATWA MPND PIVD NDID) NN
INDNN NPONN .2007 NIV TONNI NMIXY DNN XINWI DY PIVN NN
2NN MIPN YaY NR I IWUNR MIXNDN 16,000 W 7NN HY

SPND YTINY M) NN YT HY IWINY

MNXNONN DY MNMINI MPITA NNINN DY 1ON MYIT NNHONA
NN, MMNIN MP>TA NN NIIWYY NINN2 DXTWN NXIIP NNNIY
OOV DT ,NI2ND MDY N2 NANYN NNMON WX MIVP NP
710 ;)0 1D ONNIYY DN I9INI MMN) MP T2 Y85 NI
MP>T2 HY NN ONTO OMNIN DT NN IN NAND XD OOWN
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NPONNY NSO NNMN MMNIN NPT NXIAPY ,NH12NT MMNID
MYPYNo ONdX2 NPDVINND MOLINNN NN NYDP YN MYPYnD
TN IYSHIA,MNININ NPT NP O DY DAPHNIY MOONNN NN
1719 ;7T 19IND .MNNYNN 191D NIV K NODIN DY WIT NdPY
A2D MINGD MNY NOIYN NYSM NDY 1NN MINNDND I M)
MNINA YL NPHRY AN PNIADY DPYD NOWNN NI G NI
DND NMIPN AN MDY 1IN MNXNONN JNMIRY WD, MIINNIONN
TINON YINDNA MV DI PP XD MMINIT NPT MINSIN .ANISINY

.10 YT DY YNANIY NAN 7PNV YD MINNIDNN

MMNI MP>TA N XY N GX PURI DNND Nwndow WX RBS n1an
19INA VYNNI NINNON RBS ,NWYN .N7INN NIIWY 1N 1IN MPPN
NN N2NIN PO LIAVYNN N2 .NIMN DY MMNINT MPrTa DY NN
NI MONMNNN TN DX ;0NN DY DY T-PTN MW
NNY ;02D MRNONN DY IPHIN NN IV 92D OX )IYNIAY MWD
19IND YDONNNY POIINVTRD DIIXTN”H NN DY NVIAN NMNOYNN

LMIND NINAY MXNDNN HY UNON

WNPIN TNKD IYIIYW MXNDNN IR VTN DINPXY DTIN DD
MYNY MNNDD NOPYY NN YWY MYPYNN NPYNN .0WPYND
SY NPTN TN NN NN DY, AUNN NIDIN MYNNNIY L1902
NOMY NNMN KXY NIINN HY MMNIN NPT NXIAP .2IN MION NN

DN DV MYPYNN NPYNN NYNAY NON DMNMDLPIY MVOINND

MPT NYAP DY TININND O) NNMN NNIDN DY MYPYNN npbnn
INDWI T NNDNI .APIPIYN ORIURD NPT MIIN WIDUN INIUND
MmNy 1D DMV DN WOOW loan tapes MNXIYND NPT MHand
PNYPPN NN IO ORIYRD NPT MIIN .ONMN INNY INIYUND NPT
TPTPY TN DY ,NNNNN I90N YNID NNNDNN WP DY TON YT TIM

AAA NT TIVD M0 D )

MION YIY TINN VISV Mpdyn DNND ,NNINXD Nwdw RBS n1an
DIV .1Y2IN 2IND NIPNRD GMIVNI 52210 DNND 191 NN DY 1IN
YN ,OMNPNRN OMNDNNN MDY MRNDNN IR DY) XY RBS-v
12V 2OV N L,MINNDND MMNI MPPTA YN 7P NDY 1AW TN
MMNY NP>72 595 NyNa KXo RBS Ov192 .npaxnd onnd Natvsn

.Y 25w 0),MINY

ANNYNN 11,990 P2, 09000 onvam RMBS by o'onn o9n
1929 mwn *955510 9auny
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DY .NPAIN MINDN MYNNNI IPANT ,H91199 NYID NIWI 2IND MION
MPPYM NDNN PTY DN NON DINDN YD ,PDO LIVYNN Na D
1933 mwn TIy M PN DONIAPN

™A, NN IOND DN 1933 MIVN TIY NN PN OONY ON»NNA
oY AXIM DTN NI PIND D ,0I9) ADN AN NYINL LOVNIN
YOINY 92VN L1929 MV NUNIAN NODMP INNRD IPOINY NMIPONN
102N NDMIP INKD WRID 19N XY, PTNIINY ORTNDY )N DSV
YN NNYD NI0N TN DY PIN PPN ,PMY 19305 D9 HY DNV
NNNNNY NYIAN NV IWHONX ,H¥9 TWUN DXV NINDM 2N
NN YNNI NDNN HY D90 D18 PN YND wipda pinn . 1929 mva
Y9972 ,278P0) TIY YD 501 10NN DX TIY MM DY DNYon
NIV DONIN XM PINN NIX PPN DINPN .DXAND DNINNI) 7NN
YIPNNY DN YN YW INYAP MVLIND NI DY NNV DY DNY PN
P PO YN OO DTHYA N DNVNPN .DWPYNN NIIND

DINT PN PIV DIP DDIDA HYW DIV

YINN YN DY KON NDN DOWPYNY PIDY WPIan Ty MM PN
DWPYNN NN DY PNY ,NDIND TIY M HY Mpn v qwpna
M PIN,ID 1N .7IND DINN NPINDHN MDNINN OTPDY NXHIN )M
SV DMDIY NYOIT NANN P DY DOWPYNRN NN DY PND wipan Ty
NOVONN DaAPY NN DY NDXD OMIPN DN YD ,NINPIY DOPMNN DOV
2010 T NVONA LTIV MM INDN DY PN NDPY NypYn
Sy NVYY GNY NOP MY YA DITTN DY HMYHYNI 17 DV OINPN

.DNYIN AR IWSIY NONR P ,TIWN MM NYPN YN

Y TV M) PINY 12(a)(2) 9v0 NPXPNY INTPY PNMVONN
DYTNY PN IYN PIVA DOMYNYN DNIPNY DY DNPINK IR WHTND
,DXNNNN ,DIYIN 2I10DN DY DNNY M VI, T YN DV NNYD
DY2YNN ,DXOTINN ,NIAVNN X ,NPNN DY INNNY DINVPIPTN
95 . PPYNY 9PN NNN 1D TYUNR DODN MINPN OWIN D) DINNDYMN
L, TIVN 73 WYY 2950 TPIYOIR NPINND NIRWYY OXTNY PN, NN NON
YTNAY DXON DY WT KD 1D ,NIIND DT NYY KD TWUND P ND
VIDOUN NN NN DT NDY KD IUNRD D) NION [, NDNY YSHINY
DYPPNN DY VN DY PNY (due care) NYITIN MIPNN NN
DXNYOI TNYD NAIND NN P R ,TIVD M DY OO NPHNN
PNNN OIMPN (innocence) DN NPNY NIND NN G ROX ,0OUITIN
PNION NPD TPNMYHYNI N2 TPWIN NPINK NHVLN YD, MY

N PV DY WY DY NYPNYD

799 ) 7Ny 12(a)(2) 9°90) 79 79293 9noNnn Mn
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AN MVIAND DTN ,TIVD M) PIN 29 DY IPVIY NDIND NN
MmN NPINK NYLN T DY NINN NN PIVN NPNY DV DNTNY
TPNPNRM TMNYRIN NPANA DY PON HVIV M) 92955 MITAI NPYON
PINN,TIY M PINY 12(2)(2)-) 11 OO MYSNNIA LTIYD M DY
MPINN NOVN ST DY NN,V TIY MM HY DOWIIY NHVan
L1170 V99 HY ININDN INOMNN VI HY MINN NIND NDN-IN PIA NITOP
WANNN YN MY LTIV MDY MV DOWNINND DIWIN 1DNDNA

Ppwna

N9 HYH93Y NNINN

(Federal Housing Finance Agency) nyainn nwaT A9 nwioa
a0 YLV M VIO KW PP NN, NN MYNNNI NDIINDY NMININD
N> 12(a)(2)-y 11 ©>9y0a Maps OMnn VIF HY PPN NN IN
W) TIDY HYW NNOIND NYIIT PN 1DDN DIDYON NN . TIY M)

.(loss causation) >n2>0 WP WX (reliance) M>NNON ,(scienter)

- (depositors) 0> pan "Ny by Man H>VNY NYPPA NYAINN )T NTPNa
Sy ©»1515 - RBS-Y N0 - 0nn »y o) oy ,NHELI-Y NAAC
.(statutory sellers) Y79

NN L,IND 12(a)(2) 9Py 95,17 9 DY 991 5 YA TIY M PN
: MINAN MDWHNN NNN NN YN HON

YOO TV A ANK NNAYN-I2 DIVIR IR PP PN (N)
N ;NIMNA

19IN2 IO, VNN XINY TIN,TIY M DY NYIIN IR NNOXNAOTY ()
DN PYNY N DMDODD DN PYND MNIN ,Ta53 PN
MINID I YD ,9291D MY PO VIV NP . TIVN I DY O»HI5D

T PYD IINND 1DIND PPona

DTN 95170 0NN ,PIND 29 DY .ONN IMN PTHN QN TIY MM PN
PON S0 N ,PXNN MNIY NOND NIVN TIND PPN YOI TUN
MAMNNN YW DNND PN HVI IN ,NPINN NYA PPN NMAPNNNN
NN PRI OTIO NIXODTY RBS-) N v ,nTHaya nnvn Ny ann v
YT N IPOOOY TI YT DY AN P2, MTIVAN IR WIDND M) IND
.DYINND NPYNN MY NNDNI

799 M pIind 12(2)(2) 9°vo r9Y Drans o»rman DN
1933 mvwn

PYD 197 MNI NDN-N) AN NN NNDYY NYIANA NODNND NN DY
AND AN W INYP (R) : MNRIND NYIANND DY ,TIV M) PINd 12(a)(2)
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DV IN 2ATDN VIAN DY NPMNN (2) ; NI VIF DY ININDN N NYOLN N
NDINY VIdN

D25 OOPMNN OOV IDINA DY ,PINNY PPYN YD ,NYann NTHyYD
DONPA NPINN NTNY (N) : D DINWPN DPNMINN DMV DY NINDN N
yavy ondn Mp (loan-to-value) LTV ond (3) ; 0Mnnn D¢ 0NN
MNXNONN ODVI PV () ; IRNINN NPV YTIOY DN P2 INNDIN

INIYUN NPT (T) 197 (D192 YNPIOYNN 1ANN)

(falsity) masns

M0 NIN AN ON NIRYD N2IVNN 29,1708 A9 NYI91 LIVYHN N3
SV NPYTAY NNYTA LPADN WPWNN DY INDAANI DN ,NYVN)
IMDLPYAIN NPXTA XD MIANON NPXTA 09N DY INPMIN
,2AT0 N INK THDN N PPYNI NN Y0V VI YD, NYIAPN

10 5v55595 1910 700NN NP MYNHNI NN

TN DTN DA DM DONXN ,DNINIA VIVNIN N2 D PO
M) HYOMNND DYIVY TYPI 2D WPYN MYLNY DYDY ,DIVPN
S T290 .NPPADN NPX NTTIAN NINKN DY TIURIVION NNRND TN
P2 ,071010 RYNY WP N9 IN NINNN 10 NPNA GNNUN TUND
MY INNN DY ,TI5 YAT NINY DIWN DX P2 IN M0N0 J9INT ON

1 5y Non

,NT2IY DY DX D)X NN DY 10N PN 12(a)(2) Pyov ar Dy
man ©pnY )N GR IMIVY MK DY IN NTHRY DY MIAND MINSN
:MNAD DNNIN NI ,NT PYD 299 NPINNY

921N YD - MNAY NNKR DT NN NIMV NI NINND D, NPUNY
NV IND YTID WIND NDID NYT NTNRY L) DY 2. NNN I2IT RINY PHRD
DN 9990 ,9010 XY NN PHINND IPX TN OX ,NTAYY Ona
YIVN NNITY .ATDID DY OWN 12NN NN AT 19IND NINNND NINSIN
D) ,NYTIN 10 DY IM2AN INPINK NYAPD DI NNT NPT NINIYN
.PIND 12(a)(2) 9oy 295 NTNRY NYan NN NN NIDMIY NYTINNYI
19INI NANDN NINNNN NP NN N ,NIND WIT YIIND ,NOX DMIPN1

Omnicare, Inc. ET AL v. Laborers District Council Construction Industry Pension Fund ET AL.,
.("Omnicare n35n” :19nY) GCL — Global Comparative Law 9nN2 099 ,(23.3.2015) No. 13-435

In Re Proshares Trust Securities Litigation, Mark Karasick and others. V. Proshares Trust and
.GCL — Global Comparative Law 9181 009 ,(22.7.2013) others, Docket No. 12-3981

Vaughn Leroy Meyer and others and Macro Peters and others v. JinkoSolar Holdings Co., Ltd
.GCL — Global Comparative Law 9021 D09 ,(31.7.2014) and others, Docket No. 13-616-cv

25 9 v ,Omnicare NoYN XA
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010 DMK NINNNN MNNIND AINN HY INNNIN-IN NN 1) YDOPMIN
DNMNNA Y ,0OVNN M PNIAN ,NTIMIN DY M PNIPYY DWW TIN
DONHOY MOYN2 vidvs LTV ondd qupna Moy onsnd
OV MNP TN : DININ DIRINNN NVIDY NIR NHHD N2, 00V
,7199YN NNIND ) WX LTV-N ; DORPDYND MDIWNN I IRNONN
TIVD PHRND XD IMINY TN ; (02P0PIN J9IND 23D ,27P) NN 7PN

.02P0P2ID J9IND AN IP) PO IN POITI N YD )MV NN

ma Y (2015 XHN) AWTN NoYN NNV BOmnicare nwYo [ NNY
95 .77792N1 1T NYIANY NYA NNDIONT ,NPIAN-MNIND PO VOVNN
Y nNyan nab ,Nobnn NN NN Omnicare NYan ,9y0 PNV
IMN PO DN ,AND ONTAW IND DY NPON YTI0 WIND NYIVY NDND
QN Omnicare no51,091N) .91 NN NNIN NINSNN MNMINA PHND
NTRY NYAN IN MIMIN N NINNN DAY NODN TIT MY 1D ,NPNAN
D02 Yy NN ,PIND 12(2)(2) 9°y0 290 NPINKY Man OpnY NN

.(omission) >MnNmN V9 DDYNY NDINN

MmN

Sy .a1191 N NYVHNN VIO NPINNN NN NMIND HVIA RV NYIND
NYNY NAMN ONINK VIAY AVN INDINY VIO N AND VIV NN
N NN XN D) o (substantial likelihood) P nvnvn nydao
DTN 21991 DY NPMINNI NYAVN DY 20N WPWNN T DY Hapnn
NONYO OIMNMDIN NINDNN DOYNRN NAIYN .NHANN ST DY NNV
AN2DN . NDIND NTN NIYN 12D IWN YT D) 21930 MIYY ,NPMNNN
M PINY 12(2)(2) 9y0 295 YMNN 19INA NYLVN NI NINND ONXD

L1IA0 WPYN MYLND YT YW 5109105 DN)NNI DN ,NONRYA NI, TV

.YONN NINSNN NPON TYINI NMINMPN NIDOIN TIND NN NPMNN
1D 12 WOV ,P29DN 2IWN VD NPNIAL NPNY TN IPNX OMNND VIS
1WN NPND VI DY RON ,A0N WPYNN DY INVONND DY Wavnd
20N YPWNN DY NYIWN DY XN 1,120 YYD 1NNV 19IN P00

AMIN 9D IN TIVN I NN VIDNY OND IV WPpwnnwy nya

DINRNNND NNYP POIIN1N IPINIY NORY NN NPMINNND NONXY
V9 DY NINDNY I NINKND IV YNNIV INKD OIVNNDN O1PNTY
,NOONNN NYAPY YMYNVYN VI 12 NN PN A0 WPYNY OMnn
NPMNN 2D PO, N9 NYII HY NIYPNA . TIVN I DR WIDTID OND
D>PWIN) PLS-N 9MO T Dy yapin OPMIIN VITIVD NN
,OUNN DD T DY XD ,DMVI DN T DY DOINNN DMDIY
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Y199 NNNT OXIMD T NN .NDN DXPYIN WPYNY N8N 100D
S0 WPYNIY NN DN M NIND) PRN

NDN-NY NNV NN APY TIY MM 7ININ NI NY’ AN NP2 Nya
1DYIYNA ,MDON DY MO DY DY235910 )INAD WAT LIYHNN NP2 ,NMIND
JOIND PNAVYNI DXNPYI NON OOV PMINK 7PN DMDN VIY DN
Y NNNT (Second Circuit) MMIYN DNYIYN NNDIY IDVNVIN
WOV VI NPMINNI DY NYIPY NTNN NNDN WAPD NNPDN N
,D000 1792 DN N2I0 INRSN DOIN,AND N NYVN 7PN D, PAND
,7PNPNINND NNXA INONAY 19D ,TIY MY MYIN DY mmsvnna
NN OPNY MNVY ,5%-3 MNTHN YN ,OUNd 15 .OMNKIL VIV
DONNNN NVIY YD PO ,NIPN Y52 OOIN,NPMINND DY 1152 MINUNI
DMOUIMNMDIN DMVNION NV MNP DY PONN ANNY N> PN

20790 NPMNN OV NYIAPY

,INT MIAPN NP NNDN IPINNY DIPPWNN Y9 DY ,PT NIPNa
ND 17927 ,SLG-N NIN2 DPMNN OMNY DAY KD I NDXY 100
STV YD MYIN NPMNIND DNNNA IYN DYMNND OMNY DN
DN 7,700 Y .MIXNDNN DNRNDND INY IX 5% S MNPYO DXON»NN
MDXY INNTN 0N DNY I - WNIN DX DMDPOY TYUNI)
MM DN TIY MY MYIN DY MHRPMIND TUHNNA .0MWPWYNN
MNNND MMAND DY DM 0NN (asset backed - AB) oxann T
.DMONN SV ONPIDYN XM LTV N> 99915 RMBS v mxnonn
YNPNRN YNNI IMVD YID WP VAN MDY DIINN NON DM
177200 NYIWN NNIIYY 295 .DMNNN NPNINN N1MVD MY 0NV
PRTIY IIOPIN AT NN YIATI N YN ,INK VOPLNIPA 120N M
N2 ¥ ODIN ,per-se D»NMNNI DN NIN DMIN) ¥ ,MNIAPY >T 1N NY P2

.DNOY NYMNNY MR INND >TD

VAYNN N2 IRDNY NPRIN DY PXHYN NN DINY )Y DV 190D
,DNY DMNYIN DDNDNI DIPPYNI DNNNN YD ,PDY NN NYINI
DXNINN ONPN MYITA MIRNDNN OV INTNY MORYA LTV -5 9vpa

STNND DY2ND) DYMND DNNN PN ,DMINNN YV

1199193 19%3Y HY 191D

01D D2NXN 9171 NYIANND NNYL NIX NANINA PO LAVYNN N
YTY DY NYLIV DTND NNNN NNYL NN, DTN T DY NINY
NPT MIIN DY IMOMINN I N VOVYNN Nd2 )0 D .OOYIAMN
DIPNYN T DY Y DMV ONMN DY YMOINNDN NN INIYUND
NPT AT DN ,DNIXNN DYMNN DX N QR VIYND N .DMNYN
NN DX N2 VAVYNN A, NDIAY  L2AUSPIY DYNIAY - MININID
DRIAUNRD ONPT DY (PNND YTI9) M 7R GSE-N MI2N DY MONNoONN
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,NTAYA 7PN VAVNN NP2 .DOYANN T HY NYLIY NNNN NNYL NNDNI
TIVN M) NN MNNIOPOY KDY, 0PNINND PN JONX NXINY DNINNN 2D
D»NMINK DXVITD DN DA DNNN NINN NP 7D PO 11DV

SMNNY NPYAN OMIN TIVN M DY

Control Person) namna nvVYY M9 YY WN DPINN
(Liability

NN VIR DY DNPINK NN NIAPY W1 YD MYV NYAINT, N9 NwI9a
NPXNY TIVN MM DY HYHT NP TUN NVIDY MITHYI DIVIN DY)
STINNA NVYDY DY NYIY DING 1PH2 NNYL PPPOY .ANIN

,ODVN NI DY DNPINK DX YIP ,TIV M) PINd 15 Pyo
D) NP, APINND NYIAP T8O .N92N NYNINY TIY MM MPIAYY
NN )INVOOY NIDH NPINRI NNOYI NN NOYYWN DN NV NN
LT YTRVND WIDY DY) D YT KD YD NI NVDYN DIV NIPNI
M PINY 15 PYD 95 1D NPINK DDAD NN DY .NAYN MIND TNND
Sy DYAMN YV NVDY 191 PIND DY NI9N MNIND YINN Dy TV
Sya Y IMPINK DX YAIP TV M PIND 15 PYD 99010 Mo
9N, DT PYD INVIDY DIN MYNNNI MYNINNDY M9 DY NVOYN
,NNYYA HYHOW) TIDY NVIDYN DYDY DOPN,PYDIY NPVITNINN NN

APYON Y9 DY DIV 1IN DY

1D ,NDN YN AP OWPWNN YD ,MOVIND TV TIY M PN
oY MANY NPINK NPIN T DY AN P2 ,NIVIN 1T NIVND .PTI)
DHNNN DXV : NN DI NOR DIPNY .PIYI DPMNN ONPNY
,NAYNN ORI, NPYINN DY DINVPITN ,DMINNN ,DIVIIN MINNN DY
DD YIXPN SWIN 1I) DIIIWNM DIRNPYN ,NPANN DY DXOTINNN
DMYITON TIVN NI OPT 12YW DINNDY PPYND 9PN DNONN TWN
NYIAP T DY, MNIN NN MIN DY DNV NX NMOAND NIVNL MY
TN, MPANA LY PON DXHVIN DXANNYNN DY MYPN MINY NPINN

.1192N2 NIWNT IRV D DINLPIT DY NINI NP MAIN NHLVN

VLY

Sya MAad [, NNN MYV YIP L1933 MWD T MM PINd 15 Pyo
15255 ,TIWND 20 TID? 1Y 7PN KDY YT KD 2D, MNIND 91D NOUOVYN
ND NN DYDY HXNY 0D PININ NPND DY NIN LYNIN NINY NDwWs
Y20 DN L,)PIN2D NN VIYND M DY PPN H#.PPaY NV

15 Y02 PPINNN YT HY TN K ,TIY N1V PIND 15 Pyoay /vy Hyar IN MoY” oonnn - .14
TONPPNN PNVDIN 1934 MIVN TIY MIMI2 INDNN PIN Y 9PN 20 PYDA XD GN) ,NIRND
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»> ,(reasonable ground to believe) PHINND 920 MO N NVLOYN
PNVY DY NPT NVOPI TN PN .DNOND YWD NYSann
NOVYYN YYa DYV NWIITI XON (see-no-evil, hear-no-evil) mwym
GNN SV ITHYN DY DMIVNION MYNNNI TP NIRD ,NPRI NIAND

LODVIN THNNN DY YWY MDY VWD

,NHA 5y nvobw bya by npanN D>oNd Nvipda Ny ann, N9 nwioa
DN 90N Yy P (MMM HOyanm nvapn mHan) NCCI
MpP>I MIAN,NYYND PNIYDN NMYAMN MIAND ONY .OPIRITINTIN
NPYNN NN DYWIND NNMN INDON 51,128y DYN XTI 1D PN NOY
DOPPINI WNAYY 1PN MPdYN YPPON ,Nwynd .n7mn by RMBS-n
O NYAN NI OON7AN YAV DMX M0 ,MPNRD T°ON2A (depositors)
MYV DTND WX ,NON DOYAN) YD N8N VAYNIN NP, )Y DV HIND
NNMPN NN NN NN 1DMIVN KD D19 NVIHY) MDVPIN NVIDY

D99 NMNND 15 PYo Hrad ,ond

A%

NIYN NN NYIP HY NN INDN YAIP TIY M) PIND 12 Pyo
,TDION MDDD NP, MIID IWINY TIVN MM SV PHNN
DN , 0P 1) N9 PANOND IR ,TIVN MIMIN DIAPNN NONOY 93D

STVN 7Y PAINN NN I3 YINN

defense of negative loss) ¥ (loss causation) »nase Yvp
(causation

MDD NNMN L, NYN DXNNND NITHN JNNIY INPRIN IN NOVNRYNINY T DY NYIAsN NHN DPIN HY
,)N2 DN MPINN M NYWA NPINND MIDN NVIYY TN 919> "NVIHY” NN YD ,NNMN PPINKN NIND
2 NN 91239 XOVW NTYN NDDDIVPNP NITHIN DY NNLHNYN .IDDVPIN NVIDY P I NVIOY YN
STPIRDNA MDVPON NV DDIY DX277 NMIVARN) DXANNT NI ,NVIVY Y21 NYAPI VIYNN
MDY DXIODN , MY, NPIN NPINN MYINNI MMDOUPIN VXYY NVIIY ,I2DND N 1IN IO P2
PN PN TIY MM PRNNT IWRD DY DOPNND NIYY NOIW ¥ XIN YT )2 1D .NdHY 0T
IUN DD DY59H HY DPIWA NN ,NVOYY MNPV KOW OINTN [, THINNI D) D NYV3I
PIYNI P, TIVD NI OPTI FNVIOY NN DN PP YIP XD DDNPIY T INVHYY NN 10D
TV M PIN DY 0) M NRYYHN ,NYWN NN (SEC) TIY 171935 MY NYsn ,Papya pn
,DPINND DY WHYN NV OIYNNN MY NVDYW NNNNY MYIN 29 DY . TIY M1 INDND PN DN
MOya SV 7772 P2 ,0TX DY NPPTHN 51NN NINDINY DINHY IN N0 MON DY, POPYI IN PIYINI
PIVYN D NYIVN NIRITY PINK OYNNN DI IN NHIN NIDN P ,NYIANN MNIT DIPHN TIY MM DY
MDY MO NN ,PIND 15 PYD MO #NOLDYY ¥ NPD MYIN NITHN NN N8N (Second Circuit)
,IVANT NPIOT ONPNN TIY MM DY MDY HY 7172 P2,0TR DY NPITHN D100 MINDNY 0N N
99015 DNYNND AN LAVYNN N2 ,NITHIND T29D ,NXRT DY INK OYNNIN D2 N AN MOH P
DY WYY MDD VIIVN GNN DY ITHYN ,LHWIN YN Y2V : 0PI ,NVIIYY OINYPN DIVNI

LOOWUIN TINRNN
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NYL LTIV M PIND 12 PYOI NYIAPN NPINND 9N NN MYV
defense of negative loss) »Ov >ND WP NNND  OWAMN
DNIN YINNIN TIY NI 900 IWUN DTN DN YD,V 7NN .(causation
DYDY Y DDANN ,ITH NYANA YANMN WOLIN PRIN D NI ,NVOND
SNARD DDON MIN,PPYNN DY NN IN DT I8ND DNYP DPRY
JND O KD ,PPYNN MINSHD T2A9N 9NN D90 DY DDIANNN
AINNTN YAN IPRY PN DIDD NN TIPY DOYAMD IWIND PIND 19D
DOPN 1P ,7INY 12(2)(2) Pyo Mon Yixnn DIDON NN Ty ,a0N
DY WAYN YN INN VNI DT PN D ,NDINY HLIN NN DOYIAND

.DPAYD WOIN 919725 ANDN INNN XD ,PIN MYIND

Y55551 P1IN 1°2) NTNONN NP 12 NIYPNN NN NIN YN0 WP
DIND NIN 2D I8N ,10NIPY PPN OO TA NYP NI ,Y2IND DIV
the ) N2>0N ONNNA PN TOONY DNV NIYON OX ,WPWN DY PTOINY
1 HY Yap) 190N ONND .aNO0N AN T HY INDINY (zone of risk
Y DOWIIN YD ,NPVAND NYPIAND ,TIY MM HOPT DY NpdpNn 1YHon
NYO8NY TN DY 19 HY WOV H1IIVN DNY ININN NN DXYaPN TIY NP
MNXIND 50N SV DWYWIAMN DY ,PIND 12 PYD 1Y NHNN MYvA
DYINN NMPNNI MXON OIN,NYANN T DY WOIN PN D ,NDIND)

AT AN MDY, WOIV NHNN PNPND

NOMP 2APY DI WOIN PN XIDN 1D ,DOYANIN NVYV , D999 NWIoa
VAYNN ONIY NNWYRIN DYIN MPN T 2008 NIV SO PIVD
IWUPN NN PN DY TUN T NN MYV DYYPNI NY12N MNINI
NN MYV 12)D NNNIN NYIN VIND OPIID ,ANON AN P2 YNDON
,PRD PIVINI NI YN, DIV NOMIPY IDNNY MDOIN 0D, NP N
VP DDA NYPY 19 DY GN ,DNNY DOYININ MOMINNND ,NYYND 1Y)
ONYNNA IMSYO2 PV NONMP P PINI DOYIAMN P2 N0
DT LOVYNN M PO ,DMIV-INDN TIVN PIYY NWOIANY ,1IMNIPY
N HY NHPPINY ITYNN DY INOWNNN NYTH DY D) THNDND ¥ %D 91010
MOMNNN PA NIWPY 1T XM ,1PDI5IN NOMIPY MION NN NAPD
P ,MPONN PIYI DNV DOPNYN DY MDPYN NITYN NPOPINN
,ADINY DNAINAITHY KD OOYIAMN,PT NIPN IMODI2 PN NOMP
,NINNN NIYL PONDNY PR KIPDNY,PIID NNNY NINK NDO NNMN D
NPYT Y9 DYV NYWA 1055510 NDMIPA 0PN DYRN NN DPOND W D
S IMININNID DY PN NA YV ,DNPNT OINN) DOYIANN ,NTYNN

20N 12VNN

19999 NV YV NaYD
PPN TN 03550 7avnn Oonna LNt PT PO oTp MY 82

YN SY MIRN KON NI D INPNL ,TIVN M OPIN X DDNPN
IMNIPX NNV DOWPYNN N NV PINID YD H>MIN
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NYIND ,P0IN 12WNN INRD ,NYI AMODI2 NN PIY DV NI
TN D) OPT DY NNM NNV DY DO NMIPY DWYMD nvipa
NN PV DMYN DIPNYN DY NPINK NHLN YT DY ,NPIIN-NININA
VYN0 DN AN NYIN1 DOYIANIN D PO NMINMOWNN
MAINY PN MYIITL XY AN NPNY-IND NPYND NPINNI
2 A9 NYINL .DINPIINND TIVN MM 1T NMIIAPH MDPYN
P3N >2IWIN TN DN YWHNY DD NN NYINN NIV PO VAVNN

T PT PO VAV NMINIPYY OXNNA

INIYND N7 7N DY NPV A INIUN NPT - 1Y )T

nwaa ,Claude Reese nw4a - NIUND NPT M0 Y 1NN
Moodys nw49) 199

MHIN ,THN .29 )T NXIN ONIYND NPT MI2N HY IWPna 01N
NN MPNN NP DYDY DI NN PN XY IRIUND NPT
INIUND NPT MIIN HY MNMIN”Y . )NN PIva DODININ DIPYWINN
DNNND PUWNN YMYNVYN YD IPIYN 1NV ,TI2 IPO¥2 NV IO NI
,DPIN 9272 ,NIMONN 720N DXDNN DXANNWNN DY) MpPraynn Hv
177NNV DNNN ,DM0INAN DIPYINI NYPYNN NPXTI DNYOON
D591 NV PTN OPD MNY NYRYN .DXANDD AN ININD
5595 WNN PONIYNRD NPT MHAN DY PR 1PMIIYI OND NN
NPT MHAN DY NPINN DO0NY ¥ NIV ,TIY MM OPTA NPy

DNIYND

172N NYSANY SNEPR SOINY TN GPYN TIY M) SV OIRIUN NPT
15,79y 992)2 NPINND DIYN SV INIYND )1DDY TP PRIUN NPT
SI9N9Y AN TN N0 GPYN NP MY NPT

NN PO RMBS-n Yv onnm Tpann 20109010 ,799% nvi91 7o
TN MHIZIIN NV NIN DY PORIYNRD NPT MNAND wITIN YN D55
MY NN INIYN NPT NP MXNDNN NNN O»PN NIPON NNX
loan -n Sy NN N ORIYRND NPTD OOIMNMIN YTNIN .OOPINNN TIVN
NN PN PRIYRN NPT NMIIND INPA DXIWNN DIYNRN PN .tapes
NN VY9 (loan-to-value ratio) LTV-n,02)5 nRNONN DN NN YapY
16 yNIN TIVN 0 IWPNL VTN IWR MXNONN DY [, O000N LTV-N
MYPN LTV o0 5 ;/NT0ya PN ORIYNRD NPT MHIN , 79999 DY
TIVN M) NN DXNN DIDN WIDIN PNV S NYIAPY NN NN
T2 20IPY NIDN PN 97 M 80% YW O D1 (foreclosure rates)

.27

20¥0 4 v N9 NYI IND
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,DMI9-IRD MIRPOY NWIAPD S&P SW 0M»IvIPN 0 Dy Ownd
9 DY MDD MOYA MNPOY 11 ,90%-2 80% 2 ¥ LTV oy mnnvn
LTV oy mxnono NXNYNA L,(01pdy) DXOON vindna o»nond 1.5
120 MYYA PN ,100%-2 95% P2 ¥In LTV oy mxnoM ,80%-1 7))

.80%-n ) LTV oy MrNYNY DN ,017y2 DYNOND 4.559 DY

SV NPIDYNN DIVVLOY N2 MDYN DN GN INIYND NPT NN
NITONY 9N N2 MDYN DN DOV DMNDY DIVN ,XNIDYN YDV
OIMNN OIPHN NNVIAN IINND PLVOY MRNYN NV DIMHYYN
NN DT PMY DIWNIY ,NYPYN MDNXY 1797 MY %9 HY PN
a0 oMma»nNnNY (the originators) ©»Mpnn OMNS IWN NI
ANNYNNY 729 NIYD ,0NHY MMNN MNP THNYD DNV DHNNN

.12V TOINTI RN NPOY NN

M9 9373 S&P NM8NY 008N P2 MOINR NHLNY AYITN
Claude Reese nw49 - 1IN INIUN 21927 y8aY

NYNIAS WITY ,PIY-11 797790 vavNN N1 7 Claude Reese nw19a
Standard NIVYNN 2T NN MYNNNI IWYSIAY 1IN DY RNY 28N
I 1 NWIS D, NTYY XNPN 20 NMVYN DX NNOND wpan .& Poor
NYI91 MPAOS DX M POOYN VOVYNN NPV NS 2013 MVA
DXNVIANN VNI TN DIPMYNVYN DOPTO NI WX 8 Omnicare
995 DNNN DMONN ON NY ,NI2N DY DN OVIN DN ONNY DN

NNN

NN OOYI NP OV NYNN LTIV MM NPHNIN NNDYY N NYIAN
L(r9ann on5) MCGRAW-HILL Companies, Inc. n1an Sw 1ayvwd
NNNND INSIND W IWNR OMPY P2 NIV DY TYDa MDD 71D
Standard & n9an > Yy SN WNIA YN ,NTANN DY 010020 NN
NV NV T NIAND TN NYNN Nyann ("S&P™ :\onY) Poor
N2 10(b) 9>y 19 Yy YN VI I VPN TOIRD N ,N2 NIVHN
TV MY Mwan D 10b-5 555 191 ,1934 Mmwn Ty M2 INDNN
PINY 20 PYD SV 1NN DD DY NYNN NYXINN ,)D MO IMdN (SEC)

.2 NONN

NONIY XNV XN DY 1919 1217 ,)0DINN NYIANND MDY, 2080 MINND
NYIAND PPNID PN .NIINND X TIYNY DY NNY Nya S&P
T MM NHANN DY NNDYN DTN DXONPNNN DINNN NN NOPN

,Claude Reese and others v. The MCGRAW-HILL Companies, Inc. and others, 08 Civ. 7202 (SHS)
oXwDN .("Claude Reese nwn9” :yonY) GCL — Global Comparative Law 9nN2 DD ,(24.9.2013)
.DYINN YT LY NYNNY IDN 1NTY NYPA NNDNINT N PPNa

2% 9 wrn ,Omnicare N9 WY
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CDO »oun o»ows 0wy 19 (RMBS) mnmdwn »ann
NN MmPT S&P ,nyann v Yy (collateralized debt obligations)
TP IMDIN T DY NY YN 10 INMYYY 105N D»DION DPVINN
NTNY NNMNY ONNIN NN NYNN XONX LN NN MIIWNN SV
YININNN PIVA NOWIN NIAND NTHRYNI NN DYDY TNXNN 121 NONIND

INIYUND ONPT OV

95991 VAYNN N1 ,10 MY IN,ANNTI DOYIND NYPA,PANY DY 19N
TPHINAINYAN NN VKN D ,PD) .NPMIYY IYIANA I PONIY NN
MM NN NN 2N, 1NN 10b-5 5551 10(b) 9P¥D 295 Ty MM
(a material misrepresentation) >MnN XNY XN (X) : DOOON NPIYD
NN P WP () ;YN OV (3) ;yann > DY (omission) NVNYN N
S¥ MONNON (T) ; INININ TIVA ) NYIDT P VHPVIND IN ANON

19.009955 P3) © P (M) ; NVPVYNN IN ATIDN INNN

DY21°5991 MV YTPNNN N NTYINT LOVYNN N SV DINTIPN PIVT
NTHY XD NYIAND D POAN ,TIY MM NPHIND NPIY DY DNURIN
) ,LAWNN N2 YaP ,19NY S&P HYW mMINNN NN VN2 ION NIVIT2
NIMIY TMINND N ,INDT MNXNDIYD NIVPD IWRL S&P MINsn
D02 NMNNY MM X M (commercial puffery) m Py nona
D)’ ,P09) N3 TONA T M PN 10(b) 9yo MOn NYan Noyo
ANPYYNN ND NYIAND DY, MPPADN AN ,NTNINID PMYTN NN N
VAYNN NP2 .OWPYNNI NDY NN IWON YR MINND PN MININD
P2 S&P NpNNY 0NN 0 ,NTya N ,Claude Reese nwioa
DNPIVIP NHYMN NN 1D ;NN NINKD DD ,NNTIAY VY
172NN 121 S&P 12 NONT 1N YD, NANNNN ; WRIN DNIAP) DIV
¥ ,NANNNN IN ; DMDIN DXPYINI NPOWY WP ,NIIWNN NI
PIVA MNYNNY D»YPN 2Py NN DXWTN DTN NN S&P

S&P T80 MY NN YT IWANN KD NON DI - DMI9-INON

VOVYNN N YV IDIDND NN NPINTH NPNX Claude Reese N9
DD DNNN VINIY PRIYRD NPT MI2N DY NPYW NPINK DPVND
) NN NDY DAYNIN NP2 ,HY192 1T 12V NPT ININ MIIND YPOY IN
INIUNN NPT NN T DY TIY MM 7NN HY NPdIAY NNMPNN
NOONN DY NUTIND NYNIAD NYPIAL T NWYNY POV, YN .S&P
™A MONPNHN MIRHIND IR PO XD 72010 17 MHINNIY VDY
299 AUN  NNTIPN INYIONND MIYO POY YD WY XD LIVNN

HY LITHVD TNYD TPNINT WILN DY ,TIY MM TPHIN HY NDPYA D) ,TNIN DY MPaY H5I1D
V99 NN VAT TAONNY ,NNINY WIVN DY ,P9779N PIND 9(b) PYD aY HHITIN PINT YITID NV
Private ) 779 1172 1PLI9N NDYINND NPPPN INKRDY ,MIYLIN TPNINN NIX MYINN NMTIVN
N2 XY 2N TIY ML TPRIND WIVN T8, (Securities Litigation Reform Act of 1995 - PSLRA

STV 72 1NN WA 0D, IY0I POV IR PN DI rmvpn TNa
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1O IWAINN NI, 0770 PN NNMINHDSY NIV 220D S&P S¥ i nnsn
oy NYY PANI DX NOWNY MINT S&P 5 ;N1 NY ONTNAY A0 I8N0
M NOTHINMN TN NIYY NIvN

209 on*a Moody's NIYNY B8N 1A MPINR NYVNY NYIITN
NYID - INIUN NPT APNRYN NN DOV DYV DIDIWN MR
Moody's Corporation

YIN qQON DY NINT PAY-1MA DTN VOVNN M ;2013 LOMINA
PIVa IMIWN P2 ,Moody's INIUND NPT NN THD DUV
,DOWPWNN 295D NPNNY XNWN NN 9272 NIYLN PHY,01I9-INON

20, 7Y92ND INIYN MPT NPRIYN XN DDY0A DYV DYDY DN*a

1270001 DMND I IONPPN OOIN'Y D DY DNY AN YT LIVHN N2
Teamsters Local 282 Pension Trust Fund 1°039 Y92 wWpwin WK
AN onY) Moody's n9an 1) NN Ny ann .(7y9pn? ond)
M OPIN DY MY X2 ONITPN THNMT I 1) ("Moody's"”

STy

Moody's n7an Yv DONN-NYaNn ,NWYnD YN nyann  1nann
MY MYI NMIYIN INIWN NPTD NHaN NNV Investors Services
YODLLD  NPTD DM MIND-PI QND NIAN-MNINITW
.(a Nationally Recognized Statistical Rating Organization NRSRO)
,NRSRO »D1n m720-MmyINa MTNHN MIH2ND INX D»N 172NN
NPPTNN AUN ,1PIAN-MSIND INPI MOTHIN NPTH MIINND DNND
NI2NN ORIYRD NPT MIIN SW M 5931 40%-5 HW MDY N
P2 .0 DMDIND DIPYINY NPT GNI,MIINT INIYN NT NPIDN
19953 ,7PMPY NX DAY NPD NIINNY DMDINON DIPYIND I
MPAMIYNRN MIAN 0X VDI NYN P2 ,0°0I) 22N DMDIY DI PYWIN D)

.2N-MININ AN D92 TN PIYD MXNON

YPOYN INT TINODM 1,635 5T NN NMDIDN WNHN ,2006 THY TY
DN DMLY MNAVNN MOION PN 54.2% NON TN ,NPTN
Mmva NON DXPWINN NIANN MOIdN (structured finance account)
NMN TONNA NI2AND DY MONON MMOIINN 43.5% 1N ,T251 2006

.MYn

TIPN NNNNA NN NODP ,NIANN NPNIYNIY NPT OMIPY D
NINIPI N NN OWWN NN .issuers of the debt obligations »on 210

INN2 DONY) ,(23.8.2013) In Re Moody's Corporation Securities Litigation, 07 Civ. 8375 (GBD) .20
.("Moody's Corporation nv19” :on5) (GCL - Global Comparative Law
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SY 1NN MPYN PV SVITINPNRN DIMIYN T APY ."issuer pays” D)
Code of ) momnn TP NYaNn NNODID ,NMHNN P NHaND P
;DY DN YTIN) DI NPTN NX NDNY 9w W (Conduct
), 1N VAVYNN N2 .2INN MINON DY TIT2 NNHN NOIAPN NIV Nya
NPNYN NPNIAD TP MM PRIYND NPT MIIND DY DIDYN 19N
PN AUN DIMNP 2N 190N P L,PPINHN TN DNV TSN
MIaN DY N dNDA DIMIY TIND HNONIVISN 79N DYWN NN WD

INIUN NPT

IV MINMOWN YANND TIY M DY MpPaNN 1901 ,2001 Mva
DNNNIN DT PON .OMYNYN HT),(DI19-IRD) MNWNN MIXNIOWNN
IUN DT ,IVTN DY MINDNNN MNYN MOIWNY ONPNI T MDY DY
NNOWHNN DX Y1199 DXNNIT 0PN NN NONY D27 DINDD NIVIN
,2006 TV .NPONM XD MOIYN MR D02 DY RN 1DV NN
NN 391 INNDY DONXND NADD NN VTR PV DY MV MOIWN
-MININD DMI9-INDN PIVA NIV MXMOWN ,2007 MV nbwa
DNNNN DN ,2007 MY NPNNA .OPNMYNYN DXTOIN NOD 1NN
DPYIN DY TIY M DY MPANN 1900 NN NIMYNYN NN
NYNAN NNMN PV NNANXY NPIPIYN MIXON NNK .02 DMDIND
,MND MADN NPT MIIN D) D ,NIIND ,NMPNN NNINI M2
PIUNN NINNIDWN YANN TIY MY ONIYND NPT NN NN 1NN
Y192 52%-2 N1 RMBS-1 n1ann nXivn 0) .RMBS »on »wnn

2007 1w DY HOwbYn

Sy NI NN ,VYND PVNPVLDID JPINI D, WV Moody's T 11 NY’INa
DYPYINY IRIYUN NPT NYIAPY NYA ,027IY TIND NYIDN NNINNDNY
DAND ONNN NINN NIAND I YOI YPNAD 19N .OMY DIV
YHyah oMMV NIMTA ,AMOMNN TP NN DINNNND DDNLNI
MHINXM DD DD MNMT MY ,K-10 »noNa 9N ,1dNPIn

SNDXY NPRNNY

DXAPYN ,NPNIYN NIV OIRIYUND MIIT 2D 101 P 0PN 172NN
VDY ST OXTYN VIPIN NN D), 7T NN TIXNMAPND DD NN
DYOVMNYT OPNY DVNINT YHNYM ,DOYVN DPNY OINPT NPN

INAYRD NPT NYIAPY

,RMBS-y CDO's »0n DXIMN DO DXPYWIM NPT TNl
NN SY MBWYNN NN NN NN 1D NN 2995 NPIsn Moody's
NYN’1 YD), 010 DXPYIN DN NI DDXDA SYW MXNIIN ONO
N/ AN MIAYNY MR SY MNXNONN IMN YW JPMYNN NN 2PN

NPT
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DNNNN NPMNNY DN NPIPAY NNN NNYL SNV Myv Moody's
P ND,NYND PNV DD, NNV NN OO IPURD T NYVIV DXIO0N
792NN NP PN DY WIYND 1D DN PN NOY DN 07NN
nya Moody's D¢ NIRRT NMINNDNYD MDYN D DY ; NNSY
¥ YOI DMPYY DXANIN DNNNND NIRYD NNVP NN NVTH N

.OYMNN PN

MNNNA PN RY M, MNXIND NNYOXN Moody's-w D) ,P09 LaVNN N2
YD WY 1T NINDIN D), 71PN PNN DY WAWND YT, NINNY RNV
NS NAIND VAYNN N2 DY NHVIN ,PXTY ,NPIMNNVT NYIITA YND
JPPNM MIA0N MDD NDOPY TN 00000 nmomnn Y95 NN
DN AN 7PN A0 YPWN ONXN - NIRYN DY DUND 7N DY NN
DYPN D ,PY .INDHN IMYTINND DPMNN DNXN ,NON DM
, NN 292 PN ,DONNNY OINY DIINDNA NITHD NIRY NIAINNY
D29y DDA DY NVIN PNDA PRNNY JDINI INIYN MIT NPIYN NN D
DYMNN PN NI NIN DNNND D, NMIYL NX NYI AP 1) XD - W OV
NIV RYNN NPMINN TN 9272 172NN NIYY , 7299 .201 Wpwnh

L09VNN MO DY NNNTY RNV INN

YT VY N ,TPNINND NAY DY DINK DXDIIND DN’ [ NNY DY
SYIINDY PTN MYOITI TINYD NYIANN

nyana 10(b) 9yoa NYpn MONNONN NWAITA Ty nn Dy
,2ATION ANNN RINON YD ,NYIND YIND DY, TIY M2 NN NNDOYY
N, MONNDN MXIND MHNNONN TITN . TIVN 2 IMD NN KD XN
INDH MWD YN D) ,NIINN NNND YN 7PN D ,YAINN Nyva
NN VN YN DX .DNINNN DIDID INKD NIINN DY TIYN M2
TYONY NN NI YD ,NMDINY YITI NIN L9192 MIDHNNON NN HNON
fraud-on-) 7Pwa MNRININ YYD NPIND D) NYITN MINNONN NPIN2
1951 5 , MYV N12NN )T NIPNRA 2L.Basic TN P 9 Dy (the-market
INOY T2 NOY 2 5YY,NI2NN NI YNNI NN NNON XD ,NVYND
1¥2 Moody's Dy D¥01 VIVYNN N ./PIVIA TPHINNDY DI NPIN NN

22 Basic NpINN NMNMPY DONOT DN DYIND D ,Yap) Mt

:1919) (GCL - Global Comparative Law 9nx2 0©19) ,Basic Inc. v. Levinson, 485 U.S. 224 (1988)
PPIYA TPNININ HHI NPIN D ,¥AP NIAN-MNIND )PHYN VOVWNN M, Basic Nw19a .(7Basic Nw1a”
Dy DOYIAPN DWIWN TIWN M NN 1D DY) ,NMIBB MND TIY I PV SWINPP NN NNIN
ON AN, TIY M NPHIN IWIAN DOYVN DOVID IN DXAND DNINND T .PIVIA MK YTNN DO
PN NN DHYN NDIN YD ,NNINN DDA DY NN ,DWPYNRN NN HY HN91 MINNDN NNMN NI
SNDKY DAYNIN DYTNN MYNNNRI NTHN) RONY 29 ,N1INN TIY D01 DY NYapI 1 M1 ,1Inn
5,072 DXIND DNNN NNV NYYA TIY M) ¥IIW N1 DX ,NPINN 9 DY D NIPna

.D2IN5N DNIXNN DNIN Y THNDN,TIVN M) NN WY
,MINID MDD MINA YAMN NTHY-IR PHIA IYVI NYINA THININD NDOY TWURD M PN NNHYND
YIND OY N INNN NN NN HY NIDNN-N DY POV MONNDN NMINT YT 1IN YIINND
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DYPYD 295 TIY M NYNIN DY NYIAN RO DOIY 1IN DY )0 Dy A
NN NOIND HVIZ XY YIND ,IMON 10b-5 5591 79y M) pnb 10(b)
,IY2IND NTRYY AUN P NI, PT MIPNA PRN 22.50900 1PN PP
,D22ANON MINN 2PY ,NNNY Moody's 11110 >N HY 139919 NN Y1)
O NN (2) ; DXV PN OMORNNY DINTPT NONY NN (N) : OPAD
T NN NYOYL NN () ;N0 NNV MOMNNN TIPY DNNNA
YN NNYL .2IN MINN INHND NP NY ,NMINND NN 1Y DIMIYN
MIaN HY 1MDOWAD DN TIND MAPN MIRY MINYN ,Moody's 15
ND Y5 P09 LOVYNN N2 KN DYIN ,NIIIN-NININD INIYND NPT

NNT NYIANT P NOIND NYIANN YA NDY

NI OINIUN NI TN DY DOHWID D72 MPramN vy
9929 NVHD - WY 5NN JINY MP2939N MPINNY NIDY

Claude Reese nwi9Y mIMINGD NNMN ,MNINROY 24149999 NYI9a
noRwa T vVavHNN M wIPn ,Moody's Corporation nwa9)
SV DIANON DNINND NNMIND ORIYNRD NPT MIAN DY INPINX
INNYNY IRIYND NPT NMNIN VIOV .Y NNIND VANV MPIINN
.Fitch-y S&P ,Moody's »n ,n9939 NYI9 X TIvn M) NPTl
PN ND N OXIYND NPT MHAND MONMNNN YD ,¥YNTND 2wN
VAYNN MDA T NYINL ORIYRD NPT MIAN 29D NPY MONMNN
JRRY MPIAINT DY NITAYD PIVN YNV OIRIUND NPT MR v*a

NI JANY NPTH MIAN 2D ,11IYO XD NYIANN 75,709 199199 NwI9a
,INT NNN 2N IN NYVN IDINI MIAND DX NPT NONNA M), 1NN
TNXN NONO DXNANX P DMNPTN DD ,NPTN MHAN THD WL

AAA YT PWNY (MPXAXNN) DXYANMN YV MVNM

NN ,NYYNY ONDO PON NPNIL NINY TON DNYN ¥ DWON
712NN NINT OO0 DYV DIXYTININ NN ONXIYND NPT NMIAND NP
DY2),7NNIN NPPNNY D¥INDN THD NYVI ,NY1INI NYVIV MIYLN

PN MIPDM) PPYNN

YT NN 7T 0N WPWNN D ,NMND INNY ,NTI 19IN XNINN 7O NN XOYW YN YD NMININD
PMLINN NYAPY IWN YRS MY

PN AUR JPNN N0 OOV 19IND 20N PIVN (R) 2D, MININD 1T NOY DX PP N YN
20N NHwann o7 (foreseeable) Nay 7PN TOANN (2) ;ANDN INNN 2T DY NN D) ,NYYND
DA DN DIDA DY HYA NIN 2D NDNWN ,PA0N WPWNN NATINDY NINN-INIY

20¥0 4 v N9 NYI IND

yo 17 wrn Claude Reese nw19 NI
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™m3a91n .loan tapes-nNn WYapnnY DNND TINS JI9INT YY) NPT
IHYLN 1212 N PORIYRD NPT DO WP DY IANN NNYLN
; (loan-to-value ratio) LTV-1 >0n> (X) : D%y DMIN) WO MMUpn
AORNNNY 79295 .0NNNN DY DXNINN OMNMPA MIANN NTNY (2)
oY NDYTY NYOWN WY, D20 DNNN DY IIN NPINVPY IWpa LOVNN
) ,N0Y DIRNNNNN NPTN THD NYIND IWPA LAVYNN N1 INRNNN
P2y ,SLG 555 LTV-n ¥ 7wpna (NVNnwvn) IN'T XOW DMNIMN NINN
¥ 10 LLTV-n Dv ano mvT DY 0Mpnnn na9n .36%-Y 18%
VAVNT NP2 ORINN ;)0 1D .100%-5 80%-1 DMNMIN 93 DY 1LY
29 PID DOVN ,45%-D DY THNIY NYYA SLG-av DIPPT-IND DN
723 TN - ©901Y 0NN .loan tape-n NI 555 HY MPNNA TINND
DO MNWYND INNDI ,44% NINNNN MIXNDN 321 P TV MINNYD

.M NP0 OINIVN MYYIA loan tapes-1 DNV

,NNNIT NY2INN DPIaY M0, 19N DN NIND 7D ,703) 19999 Nwi9a
DN 910N P2 ,0°21D) DYV PN DXPYNI 1DV DOV 1D
IMN DNVAND YLVMY NINVAY D) DNAMNNY ONRIYND NPTD

INNONN

-2 Y7291 DY NYDIDN 90 DY MOUWID MYPYN ONXN - WYY T 3T
109N MAIN HY 19915 WwAINH ,mypwnn sna »1 by RMBS

qaun P 1N DXTAYN YD MYPYNN MHAN HY INVINN
2300 PN NYHD - D»I9-ANDN

LIVYNN NP2 ,0NYY NPDION 9D VI, PPOY DIT2W 9D TWUND
1) 1199 NPPTH DWMD WPaN LAYNN NI 1D, NMT INTIY NN TN
P2 MYIN DOWIND DXTIW DY DOVINN NNINM 7PNIN IDV)

.DMINN DN DY DIOVINN DDVIY NRNWYNA HITIDINY D> TOIN

(Second Circuit) 7720-MNYIN 7PIYN DINYIVI IR ,NNNTD T
Morgan Stanley Investment mypwnn 02 S¥ yMOMnn NX MN32
NN 990 OXN ,NORYN NINY L (799300 P97 :oND) Management Inc.
ny 26 (ERISA) 1>0391 YPIN2 MMIAPHN PYIINIPY 2995 DIMNINND MIIN
PIVA MYPYNI OMN WPYM ,PNIMPY DY NPDIAN 90 NX DM

27, 0»79-2INON

.Employee Retirement Income Security Act of 1974 .26

Pension Benefit Guaranty Corp. on behalf of Saint Vincent Catholic Medical Centers Retirement .27
,Plan and others, v. Morgan Stanley Investment Management Inc., Docket No. 10-4497-cv
(99300 19m NWI9” 1 1oNY) GCL - Global Comparative Law 9nN821 DON9 ,(2.4.2013)
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TN PAP-1A (HITIN) PHINKN VAYNN N2 NYNN ,NNPNA NYIANND
mMypwn YHow Mypwn 7N DM 12 000 PN Mypwnn ma
™ 7YY L(DMI9-IRDN PIV) MHYNN MXMOWNN Piva M)
YD NYPYNY MYPYNN N HY INPINK IR )NAD Ypann vavnn
™2 ONN ,)PN2D WITY VAVYNN NP2 SO0 PN .NT PIVA DI
YN NN DY nyw LERISA PN NN 990 Y00 pn nvpwnn

DTN DY NYOION

MIAN-MNIND POIdN PIN ,DXTNYN DY NPDIdN DY PND 1IN Dy
, T2 MV YPY NIND YN ,DMNN MAIN MYPYNN I 2995 DXPN
,220 NNIYNA NPDIAN 290D NX YPYND MYPYNn YN »omn Syv
TN MDNNHNN MDD ONNNI ,M¥INI NIHNPNI ,MPIN
DINNA R¥NNNN DTRY MPNN NN NNIND ,NIPN D52) ,Nypvinn
1997 Y2300 PN YD, NYL DIWWAIND .NIVN NNMIX DYDY 19) 0NN 7N
P ,0MYLY ERISA PN »9 Sy MOy MSNN MM MIN NN
-ANDN PV MYPYN PN 918NN XY 19INA YV MDvD
NINTY, N 7NN0NY MYPYNY 1IaVNMY MISDN MYpYna Ny , 099

NINVA MYPYN PN DN D D721 NININRD DD NNId

TTAN 0D ,DOTINN WIAP POOH0D P DY DOYIIND MIYPNN nya
,VUVND OPVID DY DY PN NMYPYNN XN 1INIOY MYpwnd
OYIOVID TTN ONNAN VYN TN NIV MYPYNN PPN 2D ,NMN NN
PN DY NN PO MIPVLID TN NPNAN ,NYANY DNNNA
o1 5N319) XYY NNNNY D PV PN T DY NYOIN) MYPYNN
T NDD DY MYPWN PPN DN NN ,7PDIAN PIN 29 DY MYPYNN

IV NYPYN NMMIVIVON DD YN

DXNNNN DX MINA DINYIVN NNIIY ,NMADY NPIYNNN NN DIVI
NIPON NN TR TINOD 1IN DY AN P2 ,NMPNXD PIYI OOVINDIN
N Y 9D PINN . DYTIYN 290D MIYPYNI Y200 PN NOVIV STININD
OV WP 09N JINT DT IINND NIONNT MTN 1ONHN DNNNNY
AT HYIVTNN ONY 29D, 0NMIVHYN NX PITNI UK 28 71991293 NYWI

1% IWI91 LOVNN

W - (mortgage backed securities) MNNMOWN NN TIY 99
NI 1N DY MIRMOYN OV XAPNH HNKRD ONVIND TIY M)
IINNI AP MIRMOUND DY XAPN WIDP PN ,NT YD1 PYOIN
D55 .0°PYNI TN ININD IIINMY TIY MIMIT 19T NX 1NN TN
MIRNIVNN NN NN XAPN POV DN ,NMIYIA 1DON MINRNOVNNY

D90 4 W N9 NYIN IND

188

.28



J1131 MmN namwn 2721795 Debate

,DPMPINN NOWY (NVLI-1T9) Y DN TIYN ) dYH¥ad opdbnmy
D07 DY NnNana

Agency mortgage-backed ) 1990 my8INa MNNIDWN NN TIY 99
NIV HY NON NINI MNRMOWN NN TIY 7,01 - (securities
TIY NYIID NN ANTD NNV ONOWNN G NN NINY 1910 DY
DIV ,NYUYNY .DMMMDN D MNXINI DXTNIY TUN ,MINXMIOWUND Y2INN
Ginnie Mae, Fannie Mae :N9ND DD WY
MON HaPNn NI T I WND (GSE's-n mAHan yn o) Freddie Mac-
NN TN ,NPTHN INIX T DY DNV DINNNY N ,GSE Hv
mMON NYAPO O PHNNN DIRIND WPYNN DONY )1DDNN NPMIVHYN
21 510 DX NXNDN DN HY NNV DMIVNID DD ,GSE's -N DYLN
DMDN ON (N) : YIPYTO LTV ©nd) 030N D91 DI DN INNIDNN
DMDN DN (3) ; RMOWNY PUTIN PRIZID NI P NOIdDNN NN P2
NYIAD NNIVID YHWNRN DN TIY P2 NHVLIN RNIDWYNN NN P
T M), NINT OY .NNOWNN DY DMMON ONIOPN NN (D) ; XNIDWHN
nonagency mortgage- ,>3p ,”>079” WX 1210 XYY MINNMOWN NANN
m)] o»»o] oI ,backed securities
N2 NYPYNN PYI9-ND 9N 29 9D 1aINa KW | private-label-o
MIIN-MNINI M ,GSE H¥ 19NN M) 1PN IWNR NINMIOWN

Al-A MINNOWNI D»9-I80 MXNIOWH ,Jumbo MINXNIOWND

NDN ANV MPINT MXNIDWNN 1D - Jumbo MR MNMOYN
) DN MXMOYN N2 ,NYYNY L1910 XDD NN NINNOWNN
910 SW NN NNNMIN MIRNOVND TMIMND MRNDNN N2INN
PYTY L (D99) INYNRI MYTTA MXNDN NPND NPIVY Jumbo MNNYN
NOVNIY NRNDNN NN NN ,INY M) PNIPO MDY MINNDND 1AWN»
NN MXNDNN NN OV POYN 9N NN NI WX ,NINON T DY

90 Dv MoNn

NITHN MXYD PN IUN TIRNOD 1PN - 0999-aIXDN MINMOYN
PV MIRNONN NITHIND NP2 NANPN DITHNN DNKR DPND
YOV INNN NDIDY M0 NNNIN MNRNDN N IIN YD NN ,NT MINXMOVN

PO 712D N0 NNIND)

NDI YPTIND JNNIY MXMOWN PR N GX - Alt-A 010 MIINMOYN
MNXNON ,9595 7172 )N DT 0N MXNIDYN .NINNIDYN DY OMDN
NP0 MHYYY ,0I9-IRDN NMINMOVN PIYI MXNDNNN INY MM

AMIN YIISY IMIN DDLN NYID NPNAN TN M)

DNMN DY PN NN ,MYPYNN W INODNY ERISA pn Hv nrvnn

PN T DIVN YN N DY DT DI MMNONN (DXAVINN)
LT PIN NN DI NP NN DDNINND DIINN DY >vn ERISA
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N9NNNN NMIAX NMPNT NAINA NN P2 ,NMINVINNDD ONNN MIN
nYNYN T MY NN L(’prudent man standard of care”) 9PNy OTNN
,DY20DINN-DNN DY DXOIVIND NINTD YIPN DMn Dy » 55 1772

7252 ondwy

N2INN DY DY (X) : YIPOTI NYAIND 1DON DMINNRN MIN NX POND 1N
NONY TIM LERISA 0 NN ©0MN NIV WNHD PN TN Dwad
YYNNN DDA NVIPI TIN DAY NAINN HYA HY (2) ; DIPMNIIN NNNOND
M DY ,MN»pPn M2 (prudent man) PN DTN DINNNN MV
N 19D NXTO NN Dya Oy () ;ERISA pn MIvn NN DOWIND
1OY0N NN, NMY NND TY ,NPN9ND 1IN DY HNN NINY PPNN MYpwn
MAN Sya by (1) ;5095 o0 DINN DOYIANN DYMYNYN DXTOIND
9379 ONIN TYD NOYYNN INN NI ONX T INNNIN TVINNY DINNIND
Y2300 PN ,DYINN NMYLY .ERISA Pina owapn DONINY PN
MOV IDVINY DMNNNRN MIN DY DMIINRD DININD NYIDY NX NN

VITIVLO NN DYMY W YD NYTA MIN VAVYNN N2 ,P9I00 P NYIoa
n»na (common law of trusts) MINNIN T DNNNA PN DTND
TP DY NNVYY) 1PN NNIP 29D DINA MPIN MAIN NTNYN
IN D TN VPN NN T DY XY ,910000 MYPYnN 7°N 9177 n»na
NN L,OID 29D MYPYN DY PNT NN D PO T .INN
,DMONOIN OMNYIY MNNND MYPYNN PXN DN SY MOoN»nn
TRYN TN JI9IND ,NNIND OOPMND DMPWHN DOYNND D19 ION NIM
N2IND ,J9IND ININD .OOPMYNYN DITOIND 11202 MYPYNN PPN NN
DPVHNN MRNDN MYSNINI NN NN ,NNNND MYPYNL Ypwnd
NN VAVYNN M N IND ON ,NYNIA 7PN NN OND ,IYIPA
MYPYNn 1901 (3) ; MYPYNN NMON NIVN (N) : DONIN DMIVNIN
(M) ;NYPYNN NO (1) ; DMINDNY DN OININ () ;(plan assets)
NPNIN MYPYNN NN () 5 TOMINY NPNIAND MYPYNN NNON

MYPYNN NOWIAN TN (3) ; 1Y PYN DNAY INDNN MND) NPINDN

Y2300 PN ORN ,NPN VIVNPN NN A NTMYN TINTIYN NORYN
Y9052 NYNIV NMYPYNN 2VY TUNIL 11 ,MINND NYITIN MDA NOYI
1700 YITIN PIMD IWRI 1M ,1M0I9N

NYIANN 197 IWUN ,NNP LIV N DY INYIAPD DNMNN VIVNN N12
Sy NYANN DDV VDD MOUMDIN TPNTAIVN NODNN NINNA NHWO
21N MON N D02 YY MYan » ,Po N3 PRya .ERISA pn n1on
NP 0NN DY DMNNNRN MIN NI9N YW Myva 1NN ERISA
YTIN TN MPY 59D 72,0000 YT DY MYUNNN ,iPDIN
;D NIPNI DMATH YILVN PNTIYN NODNN DIDNIY PVINYIN
mMana 7295 .DNSY DOYIAMN T2 MNNN NPLVINDIN MTIWVN
TNV ONRTNY ,NPND0I NPRIA NYNY THOM VIVYNN N2 ORI
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N2 90N YY NYINN NMONTI NPV YAD XD NVNON NPNTAY NOON
1N2Y MIYIAND DN NOVPNY NIYNIN NNMN KD T DY) D [ PISN 1T
29 90NTY OXIURD NPT MIAN DY NPINK DPOND WP DOYIINND
,MIYPYNN ONA T DY PDIAN Y9DON WX MYPYNN TWUND MDD
SN APY ,Q0N DY IYANN DN MNTY 39710 XD VOVNN D2 D NN

.IYIANN 2N52 NN ONTW VIV NTPY

DONIND MYN-ON NODD NIPN DNHONRD MAIN DY 1990 YD ,PoM
MYV Moo Imwy ERISA myan .nypwnd anra 012N
Y .MYPYNN PPN YN DAY DD NI0I NNNT ,NPDIVNY
,DOINN MAIN NI MIVANRD DY MIYIANNT MITY MOYND NY*IAND

.7252 DYWAINN NNPONI PONDNY PN

2179 J9IND AWUND DN NDN MDD yayp ERISA pn v ,poo)
(YN MNP DY DXAVIIN DPNY) DIYAIND IWIND 1D ,MDION MNP
MIPN OMNY NTINY 1), 0179052 DYDY IWNI NN NN Yapd

NS DNYY DMNRND MIN NN YN 1PN

NN DXVI9NN DMIDD MMT IYD OOMNN DY ,MINN I P2
MYpYnn »p>n Sv (assets and liabilities) nM2a»nnnn NN DO
DOUO) WPRY DMDOWN DY ,MLVPN N2 YN9a ,NNTD DYDY 1)
ANND INNYNL ONIPWN DY D), 71 P2, WXNT NNOY TIN,NMIA»NNND
29 YN MYMN? DYNNNIYN NNTIPN MORPOMIN MVl PXNn
D ,DNYIANI MXIND OMDY ,DNOY 71PDIdN 19D D10 TWNA
MYAPN OMNNND MAINA YTHY NY DO NN 0NN DPY MLHNNN

.ERISA pna

DINNINRN MINA NTHY XD OO0 PN I ,NYL DIIIND PIY DV IOND
DOYYTNY DNIX NN NN NYOWN XYW DIpN ,ERISA »pIn »ab nbvy
.D»I9-INRDN PIVA DXADD MYPYNL 7OV TND

D>TOANN MY 2D ,PD .NT PRHYI NYIANN NN NNT VIVYNN M2
NND N1 NN KD ODIVD PNND,NMYPYNN YPIN IWPRY OINIIN
N2 PN XD ,0NNN2 DTN IDAN .Y PIVA DITOONN NN MIAND)
199N DYTOANN .MV NN NYPYNN I ,NNN INND YT, NNNYOYD
AND IM DNT NIV NYPYN INMN ND NYPYNN YO [, TayTa 0rPyn
¥ ,NINY YD NTAY N2 PR ,MVNIT ON D) ,NYPYNN NI NNNY
NYIANN YT NYY KD D ;PO .MV NYPYN NNMN XD NYPYNN
.ERISA PnY 7032 ,00p7nN Yo T80 DN MIN NI9N NYINY
MLVNIT NP INNRD MAXY N PN YD ,PON POIN LIVYNN N3

205 4 W 199 NYWI9 1Y ;90 20 v, Moody's nwaa ;9o 17 v Claude Reese nwi9 .29
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Sy ,0°9°PN MPPN DN I OXPINN MMM ¥, MYPYNN NN
,NNINRD MIYL XD NYANN OV OYINY .D>TOINN N0 NX PITAD TN
29 VP2 MNDIN NRYAN RD XD

-ANDN DY) MHUNN MINNMOWNN PIVIA NYPYNN DXY D ,7oN 9w
PN DY D190 N2 MNID YW NOWI INNN NN ,NNSYOWI (D119
YN 2 MAPN OXPINN HMN DY OMNNRD MIN Sy ERISA

LDMNNINN MIN DY NN INNN NPNX NN QN ,NMYPYNN )NNI2

Y00 PNN DY NNTNRY NORY NN NINDYN ,NYINI MYLIY NODN MYV
YNV NN NINAN NYIANND .PIND 9 DY MYPWNN IO MAINa
VOYNN NP2 .Y DXVNMNIN DMV DMDINON DIPYINI MYPYD
SN DY TN AR NYOIND MTD NYN DINMA 7MdN KXY YD N1y N
Y00 PNNY ,NMIND NDOWN XD NYIAND D ,PDo QN LAVNN M3

IMAPN NYPYNN NION NN IMND NOY MDY NyN2

9993 935/)) PN Y799 9910 SINDA PIVN TY NNVYN INININ - S¥%29 19T 47

YY 099920 NIYNN IRV DY NPINR PVNY DIPN W ONN
NN DN NINNY DN 019290 INIUNND 919 GSE's-n
PRI 199 13 SEC-n nyran - 10%99-a80N PIVA 0NXMYPYN

NN PRI MTI9) GSE-N MHan vivw HY NINNA ,NT IINND NN ONNND
TDVIMND MYNPWNT J PN NITIN ) TOINT NDD (0D 373 »N
PIIN-NMININD IYND NMIRNDYNND PIYV XD IN0YD o9 DY
NN, NYNYN ,JNA NIVNNOIRY) IN GSE-N NN YV INPINK NONY
NN DPN YN OINPIININD HWNNN DY INPINK NONXY 0) ,NDV10 ND
19IN2 5IVAD NPVAYI NPONM NYDINA NN JID PRYM VDN MIANND
NN PV D) AN ININDI ,NPINNT RMOWNRN MINNIN PIVA SWIN
2792 .Y1N 999 11990 NMIPN TON 1I2Y XMIDWNN MIRNDNIY WIIN
L0510 MNaNN NVYY DY 5553 DX, 1MIN) INPINN NOXYA NN MY
T T DY OXTY RUNN 2008 NIV DY OH0IAN HaWNnY 1N/mIND
ND NYIAND ,OOXNPN 2D NMVYND 2013 MV YDA DYNNY NYIANI

.12 D221 NIWNN IRY) TN RON,PRND Y TI9 TN DU

2¥2 9N O DY PIAY-1I2 (09779) YHINNN VAVYNN NP2 NYNN XNy ann
IWUN L(SEC) 7M720-MmxINa 7Y M0 MYIN - NNy Dvn 17 MO
PR YT DY DYI2N NIVNN IXRYI DY MIANY NPINK DPVND NV

U.S. Securities and Exchange Commission v. Richard F. Syron, et al., No 11 Civ. 9201 (RJS) .30
(PRI 199 NWI9” :OND) (GCL - Global Comparative Law 912 0©M9) ,(28.3.2013)
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199 DY TPMYPYN PPN NAND WP DIWPYNN NDN NOYOLN PHa
2IVNN MIXNIDYNN PV PRI

M0 - DWAMN NYIDY DNN 89D 19INA PINAD AT LIYNN N2
JPNY) OMIVA TINNT I PP NOYIIOND 1) PIND TIN/NY
790NV DXAND DX DY NPVLIYNN MHOOYNL DIRVY ,(’D'yanyn”
Y199 DY 92YYD NIWN NI DN ,NNIND DIYIANIN DYDY .PNND YT
OINT NION PHI2 WANI YN (7A9ANN7 PRI S99 1 9ND) PRI
12N TWNI 55V 10N DOWPYNN NOLYIY ,TIV MM NN YSID
1779 PIMD .DMI9-ANDN MNNDNY PRND YT DY MIPHND NNOWYN
APNOVPPTN 7P GXY,2008 NIV TYY 2003 MW PR Y TI9 D7D
NIND-92) MO DY 7P )PNOPPTN NITYY DY 29 99012 2w 11D
JOPOYN MDY NYOTH NYIAP DY WAV PRN YTID NN DPND
DYPPINA JPIVW INNY PRI 77792 9752 NIWN XYNI 1NDY WHn 1D
Federal Reserve Bank of Boston and the Federal Home -2 o>y5a
PV DINNA NIANN MD7IINDD MNP PP 7200 .Loan Bank of Boston
277 MMINNA DY ,PRND MTI92 02 PN NI N ,DMPA NN

.192N1N NPY Y19 DMDINN DIPYIND INPT DINDYON

SUNPNN MSYaa 172N 1970 MW NTON NHAND L,PTN PO 19 DY
DNPIN NIANN ONOWNN TIDIDN NN 709 DRNNAY ORPIIIND
NN ,NT PV MDD NNVAN T HY XMOWN MINNDN OTPY NIVHN2
YN TIY MDY XNIODWH MINNDNY N21IY 1NN DYDY P HY nnwy
NN MannY G Yy .NYSE-1 Y9N0y 17200 NN .0t Piv Yoo
IWIATIV 19D, D90 DXMPT NWINDY DMODI MMT NWINND NIV
PN OMPT AW 112NN ,NYSE no1122 »novy manx mnan
DNAY MIPOYNY ,DMINN 90N NPONI NIANN MDY .qLIVY NON
Single Family ) 20 >pwn Piwa 150Ny MXMOWNY MW NN D
N72NN YO AN OpYn piva nmodys npona  (Guaranty
MNILIAL YN PNMYPYN DX NNMOIM NHYNRND PV IDT MIXNIOYNH

VN

NV D) NODD 102 HPYND MINRMOWNN DINNA NHINN MDY
YPWN P .(Structured Securities) M DN TIY M NYPYM
P ,NNNPN MIVN VI PRND YTIA DY MPDY 1PV NX MPN NN
MRXMOVNN PV DNYP TIY MM RMOYN MXNDN NI -
SV DXNIND NP2 NN 2IN NN NINMIWNN DY NN VNN
Participation) 7mannwn mMTYN”d> 0O MNT PN PRND T

.(Certificates - PC's

SV NNTHN MYPYNN 2P0 5711 ,2008 VOINND 2007 NI PV NNPNI

90 1.8-D 1.4-n 5T) , 12N SPYND MNXMOWNT PIVA PRND Y19
29.4 >TI0 YNNI MRN PNNIN DINNT MDYIN .A9NT
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PO 2%-5 1% P2 NNV NYPYN ,TPOIMIIN PN INT TN
P2OPWNY MINNOYNN PIYA NIINN DY MYpWnn

.2008 921V90Y 1Y) 2003 MY 2 NIANN D79 PN, N0 I ,yamn
1795110 NN MION TYN N2 DI NTY NI 1PN PPN NINONI
,N72NN YV NMYN MDY PHN 1YL GNY NIANN DY DMPOYN
MDY 12) HNTNOVI P NTYY MDY ) PNVPPTN MDY )PP

D120 71 NI

DTN NPPOY NOMINDY NIDIINDI MNP ,PIP TPWIIV /1) NYanN
oYW NIPOYN DMV DY PY 1IN NNPYY LT 9INM) ,0M0MDN
AN HOPYN PIVA MINMOWNN DINNA NI2NN

N INNDNIY,NIINT MO NIVH 190N )YD DIV TONT N
192N, 7N 19IN .ONPTIIRIYND N0 9117 DY DY 19IND ININN
MIND DINPTN DI AN NIXIND MIN NY PR T30 DY H 1) 9702
NN YNAY 70,2008 NIV HYWHODINAN 92VND T, NPNNON INIUN NPT

.NNY2 DNV

79997 MPNY AN INMND WDOIWY  RNDYND MXNON OINPT
: NI IOIND WX, TIY MDD

N NI2NN ,MA) P02 INYI IUN NN PWN NMINMOWN DINNA
NPV TV TN NIPDN NN )10 MPT NYIYD MNXNONN NN T
N0 MOYa MRNYND NNT A3 JA2 AL A+ DND0N !PT .M
19IND WX (M) NI MNXNONN DY MYP MOV IMIDI) T
Moy 1wNI C2 ,C1L N1 T2 MXNON .(7MH2PH MNNIN’) YUNIVIN
,1129 DY 1995 19N MNXNDN /MMIPNT MHINNDND NOVIPY 27 NI
DI)N TID INNDN NN P2 IDPOY 0N : DMV DINDN DD 190N
TP DY DNY ; NNIN NANIN DIINNI NMAX IRNDN I ,(LTV ratio)
TNON NDION P2 M2 WO ; DMVITIVD KD DIV MND ; TN INXIUN
DXNIN DMDN 2950 YTHMN ,MPNT MIXNDN PH2 2NN NN P

SRNONN NYIAPY D90

925, MXNDNN ONVT NYIAPY OWNIAP DXOITIVD DY DNYPP MIND
DAY DX PNNNT DININD I NPT NN MY 1NN NH2NN,90-N NNWA
IVANNN ,OWND IO PNT DRNON MXPOYL TnYd 0MNMDN WA
DMNI IXNINN NN DIAPD ,NPNT ARNDND HNT ONXNDNY ONOND
02311 9911 DWW DMDN DIYVYN NADINA ,NDIPN IRNDN DY DININ
D901 % Yy .(A-) DN A LPMIY IXIPI NT VTN NPT R NYPN
TADN IOON NPTN MMPY NN MINY NIIND ,PRND >TI9 DY DN
MNXNYNNN 56%-Y 54% 2 NIOVP PRI YT ,NT THONI .WTN NPPTN
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;DY WTN THDN 1D 105 .099-IX0 NMINNDND ,A- VP92 1DDD) TUN
.DMI9-ARON PIYI NOVIP ,C2 MR NTY 1DTW RNIODWN MIRNON

999w GN DI .MPMN MNXNINAY MOPNN NN IYON DDA )
MNXNON MND NN IR D>THND NN DY ,NPANT TTH7 NI2ANN N1AY
NMON Y901 NIANN NN ,1999-2007 DNV P2 ,DI9-INRD
NPIDNN NNN .M NIPD OHYI INIYUN MIMAINN DY MXNDN NYIIND
Expanded) 7an7 MONRZD YT NMAY NP2 NYMNNN
mMoya PN ,NT NPT OO DY NIV MRNONN IWRD (Approval - EA
SO NN INOY NOION NN L0 TN ,A- NPT NIRNDN ONIN ONIN
PNV NIANN NPT NINSN DY 3999 THON .C M1 IRNON
POINT DMIV-AND MNXNOND EA mNnon NN ;2005 LONINA
D, NPLVHRIT PN EA NON NYION YW MOHYNN .M DY Mbyan
DINN2 NIANN DY NMYPYNN 2PN IR 9D OINI DTN Y

PNNOWNN MINMOWNIN

D»I9-INON PIYD PR YTID DY NNWN NN ,DOYIANIN NYIDY NIYLY
DOUTINA 2007 MY NYXNNAY 2006 MHVA P NYNIY DNY VTN
197N M2WA 1N DOYIANIN DYDY ,2007 MV DY XN N9
MDY NOOWNN DYPX 71PN AP T HY QWX ,NHaNN PNVPIPN
YD 9NN VX MDY DA SPWND MINMOWNN PXNA INIUND
MNMT PN ,DMI9-IR0N Piva YD1 DN ,PNND Y119 DY I MYpYn
DNY DY YYYNWNY 19NN NI2NN Y0927 ,109 DTIP T, 00N .9n»a
NNWVNN INNDND NITNN IT,INON P .DMI9-IRD DINNDN DY DTN
DIINN N1 HHYAD NN 1D INNDN YD YOI ,PNNN IXIYN NDD
NPV XD PRI ITIO D ,D9NNWND 0D DN MDY, TIV NN .NOI)
MRNON N 7OMI9-IND MNT” MNNYN NON ,0099-I80 INNIN
ININD .DYDM YPNYN THINDY NIND TIYY 7DMI9-INRD IIMIND MY
NP9 19923 ,2007-1 2006 DMWY NIANN DY DOMHYN MIMINTA ,INY
-ANDY NNX NITIN D90 NNMP KD ,NUYNY D, 0pwnd NPNany
YPYND MNNOVNN PIVA NP NN NPTHIN NPNX NIAND M), 009
,2007 MIVY DMYIAIN PMNITL 7DI9-IXD”D IN 7DMI97D 1IN
,IM192 7PNV NNN TPMYNYN YOP MINNDN 1901 DY NIaNN NINY'T

.D»99-INRDN PIvA

TN 19D NPNN PRND TS 2D ,TIV M MYIN MYL ,NNY’ANa
-ANDN PIYY NNVN DTN DN DOYLVN) DXAND DNNND ,DOWPYNN
DOYAMN NIWNN IRV THND DT 7IY2 MIANNN MYPYnI) DM
10(b) 9°y0 NX 179N ,NVYYND 11 ,TIY MM 1PNIN W YD YOI
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M5 MwIN HW 10b-5555 11,1933 Mmwn 79y M2 INONN PIND
3LAMoNn Ty

NN VIV NP2 PTIN,DOVPYNN NMYVLN ATIDN INNN MYV HW NANYD
192NN WX ,2008-) 2007 WA : YIPYTO TIY MM MYIN YL
PIVY NN NN NPRIYN NN, OMN NN MDY NN HY MPT
NANY IWNRA DOWPWYNN NDY NN DNYLN IYN NITIN ,0MI9-INON
MLAYNN NORYN .NT DIV NNODY 17NN DY PTNIND NYNN
NIYNN IRY NIINN IUNRD - NNMN VIYNN N2 DY INNID NIRINY
PaNY 1> 7PN PADN WPYNN NN ,DMI9-INDN PV DX YPTHIN N2

M DTN

Y D»HDON MMNYT Y DDIANNA YD ,NTHYA NNMN TIY MY MVYIN
PPN OO0 ,PA0N WPYNN PIAN ,DOVIVN DINITN DY PN T
N92NN MYPYN  PND  OoNMNn  DMI9-INDA 19NN MYPYN
- INNTHN IR IMYD M) N0 MDY NXAN PPYN MINNOWNI
NNMN OMI9-INDY NN OO ,MYL NHann TN .EA- C2 Cl
NDY 77252 DOVDIPDIOMIN DIMAND  NDYI)  MDVIVDIDN!
MY PIVA NIANN NYPYN IR NNOY 1N NINNY NITIN NNND NIN»NN

TODIDNN MITHN PN ONIDINRY , 29NN PPN D, PO LOYNN N3
NN O)INN MNP0 WPYN  MIRNIDYNN vl 7DMI9-INDD
NINT .7DI9-IRD” NNND NVIND NI TIND NIINN 119DV NNONN
IUN ,2007 VA DXMPTL NYNY DT NPINNN YLD IV
MNMT X290 PN ,DMI9-IRDI Y PTHIND INMIY MYPYN I )N DAY
,MYV NIINN,NDPNNY DIPN ,IINYOVI 51520 NTINND 2D ,PO) .NIAND
-AND”D 7PN YPYNY MINMOWNIN PIVI DMYPYN NN NPTIN NN

NPT DNWY L1010 INKRDY D9

192NN D ,PaND MWY N PIADN WPYNN 0D [ RNND LIVYNN M
.M NP0 MYY2 MYPYN INNY ¥TD 7D»I9-IND” NN NYHNYN
SV TOIINND NOVYND TUNI XNV I8N 520D nDDy NN v mMan

DNV NN NIVNN ORW) DN ,NINY DTN 1T 51D WATY LAYNN ML ,LAVYHIN NPNNI
IV ORVNDI NPNIVNND NN PIYIAN VI NN AR ,DTH NNYLIN MY NPINKI INOWIN
,TON PAOYNN Y9TIN PIND .DPRPIVIRD TIVN M) 27719 HY N5 NPINKRI NINOWI NN N2
MY OMHLINIVDPNR  DPM HYNHN AR DNIWVHN DTIND PA NN MHNIX XY
nYONN P .(Independent establishments) D»NHNNY OMNVOV D9 P | (Instrumentalities)
D»YNLIN DMNVIY DY) DINNNN DYDY P NPIVIN,TIY M) DY MY NYAN 1IN NNNN
NMY DNIVINIVOIN OPM ,IYNNY YPD DIPNYNN DN NPIVIN KD TR (DPRNNY DNV N DY)
INNNY QN OV TNPNI THYN PRHD YTIAY PRYND NN PPINKN 1PN D PO VAYNN NP PPN
SV TNTPNN DMIYL )0 DY .MLPN TN SN1a D vy N XN (Independent establishments)

NNTY,MONY DXYANN
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NOVIPY MRNDT IMND WP, NN OPWNY MNXMOVNN PIYD N1HaND
ND TUN,D79-IXDN PIVD NOVUN NMN M’ Iwrd  EA-,C2 ,Cl-5
TNN) AT TINODD 141 >TID WIN ,PADN WPYND INT NN
AOWN A9YT TINODM 2-3 A NN TN NDND MAD 1O NOYN

(D19-280N PV MIOYAD

MPT NNDNA 0NV DX291 DMIPHNN NN NANINA IPD LIVNN M
,DOWOPYNN NDY NN MYVLNY YT DN NPIY OINNON NI ,NHANN
), P09 LAVYNN N .(DNYIN LOPLIPI) PPYA P PIVNI Pa
,ITNN ORSN DY ONPOM ,NYND OMIPN NI NIND TIV MM PN
SV N2 NWIAND ,MYVND 51DV PONN JNIND IDINY NNHX MTAY ) 1I1NT
NYDY NIANY NN NIANY YXIN 3,709 T .TIY NN 7NN
POYTH I9IND DY YN PINY NINN PDY NHP OMNN YN NDNN

NN NMOYLNN VINOIND TI) NI

WP (PP 2N PO IN0) DA MONINND YD ,POS VaVNN N3
MDY OTOD NN NPYOINRD DMINNNDY AN MNYTD
NIND NPV DY (scienter) >wnn MO O»PNN ) ,(recklessness)
T NI2NNY MIRNDNY D9 YT DI 0 1 ,PDA Ty .0»MYa
,D»99-280 MNNON ,NYynd 1 ,EA-1 C2 ,C1 1970 nnHa mNNnono
,D»99-2X0 MNNYNY NNYND WP NHANN YMPT D,V D) 7299

.DWAMN Y5525 OMPNN ,NIDN IV TIDN .DOYVN PN

NP NDN DONRINKY DXAN DOYIANIN NVIYY 1D ,PDI LAYNN N2
792 ,PND YTI9 DY MINND DNOWNI MAINSN INDIN DNY I, Y1PDN
DN DOWPYNN NN NN MYVLNDI DXANDN MINN NN PNND N WO

.DMI9-INDN PV NNVN NAND

MY DY 031291 92UND MNSIND VOVYNN N33 DINRINN INYMI O IN
MIPOM 03990 - 12008

D»YITON VHVNN N2 ,NYN D2 D) DN DTV, NN D2 PTIPYI
201 NINY OOPNY ,PMOOVNY 099 ARDN 71AWND DXONMNNN POV
A2 DOININKRDY

MNPONM

,2008 TV DY YDINON 12WNN NPNYI NONPIN MIAPOYN NN YN
aAPY TV MM THNIND NONMNN MDD MPND DIV 1DPOX DN
Y IV DY MIYOINDY NNODDY TUNI NMINY NYN-IN) DYV DX DNNN
SV YDINON 1IVN DIPNYN MPOINN M85 OMIHN NI OIMPTN 2V
NON ,DOY0N) DYDY P DINNNY P NIV ,TI2 MUYY 127N ,2008 MY
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D102 99 1TV PNV, PIY HY NIWNI 211D PNV NYIND 1IN N DY
STTAW

29 GMVN NDRND DY TN NIN ODION 92WNN 19¥9 PHN 1DV OO, N0IY
TONIND NIV MIN DIRINK INNND) DD NI NN MIND) ,09NNYN
ST MMA

00 20 ,NNYNID UNID ,TINDD 11, NNV YNSN XaAPND 10 - 09YNN
IUPNA MPND MNP MPXAYRN 2995 ,0IVNN N2 YW NNYAIDN NNPN
,L9VUNN PN SV DLIAN NTIPID .DOWPYNN NOYLNDY DXMIANDN DNNNID
WIPNY DPY PT 9 DY MIANY NPXRINK - MPPANN - MNINDD NMI2ND
YVN ,AND YN DDA DY, ININNHD RMBS 117102 wrpwin 9UN DWW pwnd
,2015 7Y YNNN P ,NON DI 0D RNTIN X PINN T TINA 320p5M
NP ONYN DIPNYN DY NPINKD NMNIONT X VIVYNN A PN
WOIV ,70N9D YW INPINK NN D) )N 290N 92D 75 TN ,MPOND
MYI9) YNDAN MNXNINN NN TN IO IMIA»NNNA THY XD YD P
MIPHRNT MPXD MNP MPXANN YV JWNID 32.MPND ONIN NNDNI
1N NON L, NMILPOINN YDV 0) Max)  RMBS non o pwona moynn
L((GSE's) YNPNINN HWNNN NININ MNIN M0 07N N IR PN YT
0”9 ,NDOVNN MNXNON ?va PIN a) =) \ZAY,
DWPYNN NN DY P KD DMISY NYIVN 1MW ,0179-IXD)
MNMOYNN PIYA DWPYNND NDN DY D) NON IIN MHana wpunw
- MHANY DIVN P9 DINPYD ,NT PIYA PHNND THY IUN MDD MMwnn
S P 2D ,PIIN )NV NININ NINRYIY 11PNV NN I DY GSE's
YTINDD NMINNDA THNX) ,2008 MY DY HDIAN 72WNN P2 MIAND VDY
PORPINND HUNNND DTN NP NN ,GSE-N MN2N Y o1 .07
T MV PV INT D, THDON DNV NPNRN NP WHD
97 1290 NN XY OYIWYN NV ,P7INRDVIVN NI 220 NIOYIN NYINNY
971 192NN 979310 DAY ,05717530 NIWNN IRWYD ,IIND D NN IN

PN YTIO NYNIY DXATD DNINNY DIRINN INNI) JPNVPITN

W TV, IVP IR T IPANN I IDTOINIYRD NPT NN - 0¥PNRNNNN
MHIN HNONN L, PT PO 990N .T292 NAMON NTHY NN NMINMD )2IN0D
MWIPNRD NPINNI NNOWIN PHRNNND ,MIPIYN DY IV NIRKD INIYND NPT

12) N0 >Yoya 0 PYIN DNY CDS 191 CDO Mon D PYIN D) DIw> ,RMBS NoNn 0> pwoin T1aon
L, DMON NTNY-IN DY RPNT , D01V ,001N10 ,NYN D¥PWINI NPINNND NNIN ONIPY 1I9IND .TN1NI
PPN IR NOR DIXPYWIN MIAINN DY PADNY N3 NN NNDNI NDID) NY .ONNNDN V192
.D19-2IRDN 12VN IY MPKRN PIV DY IINIYHRYN Nyswn Yoya

ACE Securities Corp. Appellant, v. DB Structured Products Inc., Respondent, Docket No. 85 N9
.GCL - Global Comparative Law 9782 D99 ,(11.6.2015)
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252 ,NNNN DI ,NNMN OWAN TIDMN NORY 34.2008 MV DV 101NN 1aWNN
ONY ,D¥PIAD DINNNHI LI PN ONTHYY ODIN ,VIVNN NI NN
INDVY DINMIN DY 1DNNON NY ,NPTH MHaN DY (recklessness) ynnvwya
YT OTAYY DN  NVTN NYAP TNSD (MPXNN) MPND XY DN
NV INNX D21 OPNNPN ,03APIY DXIAPYN YN Y52 PINT DYPDT
NN POIN TIT .NIND NI TIVD MM NN 12 WX XNDWNN MIRNIN
,MIPPNN YOOY T ONIUND NPT MNAN WNAY IYNINT MDY
DNMNNN NNDXNY OMNION N PV D3N MPT XTY PUND 1ND IWIND)
DN G0N DN PN ,MP NN DY 1XVNY DX MWD IIDNY DXANON
DN NNV DNANNN .IAWNND 29y NT PIYV MDPY DV DWPWNN DY
DNNN ,MYNI : DOVOPION NYY YONMNN ,2008 MY DY >OIIN Yavny
DNIUND 2T NN WY NPTH MR VY DN IWNNY DOYLN
DX DXPYINY DN PRIYND NDT NN INSNY DYOVN DNNND ,NHNIY
SY INYINN NYIAPY NIWN TPXID POV N0 WY AUNY DT
NDWH NI TIVN ) HY NNIIND DN 10N 1YW DXAND DNNND M
2>V D 555 19N 1D 1N ,2008 MY HW SDINAN 12WNN INKYD NN
NNIADNHOINDN PO OXTNIY OTIY PORIYNRD NPT MIN DY DNTIAY MION)

JDVUTINN

19 19INI WIPYNIY MIYPYN YN DNIN DN I PINVPA - JOP NHNRND MY
N2 YV NT NHNND ONX,29 POD - 902 .ERISA 2N Ndn Ny oIdn »9u0 NN
M2 5V 0N .DYNIN DOWPWNN DY DNPODIY DN YPWI 1P LIV
DYDY DNMNNY PTN PO, TNNI THINRD YD) MIDION Y9D5Y VIYNN
NIYNN OXRYN 299D NPINK NIAPD LAVYNN N2 DY PNNNND 11D ,ON
3N DYPYMN ,IDDN MDIAN 90D NN HTIY MYPYNN N2 DY DX10IN
™A 5Y MY NINRD D) ,OY192 D NHORND ONINNX NMIRIN MPITIN NN YN¥ID

(PMON NTHYY ,MINS TI) NININ NIRIIND NN T2 NI VIVNN

YOI 92WNN DY PMOOVND DN NNINND NDYIN NN XD TIY - 90
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