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D»POYN PN AN NN IPORY 3PN PIVND IR .PNINN NN
YN DN DAY DTN MDA NPNY PINT NN DY OMINDNMN
N ION DT 2970 NI L,ANT MINDY L1 MYND NN NYNINNY

.90 IV PMIN NNDNA YOMTR DIIXT7 MINTY ININD) INPINKD

SV DMNNONN DINYPN DY DNTIAY DY DOPN DPN NON DMDIDI OMIN)
995 NPINJD YN NN NTHY AN INPIIINRD NN, NNY OV 172NN
.N72NY NN DN NV OINNND INNDNY YPAND ONNNN YYD
DNYPN HY OPPON NITHNA AN P2 00 MY NI I NNNYD-IN
DM»PNON DNNNY QDN ,N1IND DONPN 0 DIV DININNN
INNINN XYPNN NMINN .NMY M TINN NPPPND T390 N1 IYAPI ONPMDINY
N92>P,N72NN PV)I2P DY NVININI DNIN KDY DINIY PYIS KD YD ,NNAND

PPN Y9N NYY DX PINRD TN, NPI092 1NN NV

N2IVWN M9 NP N Worldcom nwad Enron nwag ,55u0 P1sy »95
DINYY NI PT 7Y, NIVN ONYT DY DNPINK NININDY MNNONNA TINND
DYPMYN DN DNYY MIANN DY G0N MMV 00911 DY DNYL DMDINI
DISYPN INYD) PN MY .qUIYN ONXPND MPHN NNDNI NIy
DTPAN 132 YWIN 19IND DININNIY DN (NIVNN NI VINT) DININNN
MH2N2 NYXIAY NPNINN NN D NDXY MDY DT NOY XD NY,90 MMV

IR

YR NPINNRT G0N 299V TV NIYN ININNRND 93N - Enron nvHe  .2)

21 1PNIN OV NNONA PIY NHAN DY NNDMPA Npow BEnron nwio
JOIND DXNINND MNT NIRYA DXV NP NNNI NWIdN .9 0 NN

3ono 13w Enron nwao Ny .12

In Re Enron Corporation Securities, Derivative and ERISA Litigation; Mark Newby, et al., A3
Plaintiffs, v. Enron Corporation, et al., Defendants, MDL no. 1446, Civil Action No. H-01-3624, US
GCL - Global Comparative Inx2a D©9 ,District Court, S.D. Texas, Houston Division (19.12.2002)
.("Enron nw49” :Yond) Law
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NN NN G0N IV DY DTPINDY TINDN NHAN DY MmOIINN
228D 290 OXPHN NN NNIND DTN .N7ANN PYND D) 1D ,D0WPYnd
Y NORYA YTIND 11T IR INNY ) TY 9N 2N 17N INND DWPWYNN
NYNYA D) ,17920-MNINI NPNDY MIIN DY MBOPYN MIN2 NPOIWN
D»NYN DD DTN DIV ,NI12NA DMNIND TADN DN - NI NIVN

NINDIN NIAND DY DPMNNN DXVINN DY DNPYND DIRINKD 1D

N MMDION NN NN NI2NN D970 TaY ,Enron nyan by nadva
A0 NYIANN .OWPYNN NDND DN DWLNN DOPMNNN ONMN DY
TN TIY MM NPNIN DV NI PHA DWPWNN YT DY NYNN VAV
NN AN NN DY DINIY MYV, 090N DMV DIVINY NPITIN ,NIINN
PM2IN NX PNOND NI2ND MDIIN NN OIMINDIN 19INI NN NTYNY GO
SPE's - Special ) 72 7780 MY mMTNdN DMWY MYNNHND 0N
DMVYNN DOYIAMN .("HTIN1N N9VNY MHan” \ond) (Purpose Entities
05,0072 SV MYPYN MPINN 191 P10 X7, NIVNN X PN T NY’ana
INND 57N PPOY TONN2 NHANN DX DY XD DM»DIS MTOI D)
¥ ,NVYPA DTNN WIND DMNNNN DINYPN 1TAINN ,0THID NYIAND NYNNY

0N DY NN ,DPDN NONMNN NNV DO ,NYann

Sv NPDNNN ,DOPLIA MMITN INKN DY DINYIYN NIRIIY NPIAYN ,INYIVa
DIRYNA TN NN L (7DMNYIYN NRIYY” 70aunn n%a” ond) VoY
HPON DN PPON NYAPN NNV TIN .TPNINN NPAYD DXNYPN DNV
NTPIN MPNA ENnron nwioa 0yyiyn IR NI ,UNNY NYIVD DX
DMNNNN DINYPN DY DMIAN ONPINK DX WAPY 1N N0 TY - NORYN DY
- MPIVPIT ION MDY ,NHPINN NPAY SYNIND (PTN XINY) NIAVNN MNI)
NOVOY DNY YWY NI DR 1DWMDND DR 10YYNY DNIMIIYD DN
DPMAIN NX OM9NY DD ONN 11172N2 MOLINNN NYIAP DY NNMDN

190 MIMIVO

99NN MIPPY NN 0292 N2 I NV IPXNY DXNIWNT MTION NND
.Enron nw191 wapiv ny1onm

D»YIT790 TIVN MM IPT NYINT TNY DOPL HY TIY MM PIN

SV TIVN MM PIN DY INDINN2 POY Enron P po9 SW MIWNRIN TN
299790 PN S INDINNA D) DOPL

NIPNN DY DN AWR ,00PL DY TIVN M PIN 29 DY YD PO LIYNN N2
OONNN BN TY D DXWIANIN DY MIAN DOIN ,TIY MM DY DM DY) PT
9D NYANA NADNND NN DY TPNIND NN TNXD NYITIV NIWIVIA 1PN
9017 IN WNNN 2NN 2D, MXIND YN DY ,00PV DY TV MM T
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D09 VNV IN DPMNN DXVIIY DN DN DNNN PNN ,TIY M)
T 9 DY .NYON HNYAD ANNN NN TIOND MTD DIMYNYN PIY OOMNN
M0 NP DX OPMNN DN NVNRYN IN XNV INND ,D0PV DY TIvN M)
NYY N VI DY MNX) N D (substantial likelihood) T MYNYN
900V YTIN DD DY YMINND J9IND YAVNI 20N WPWNN NPV MXIIY

NN

TV NI NN DY NPAY ,DOPL HY TIVN M) T 9 DY TV NN
MNMINI MP>TA YN WPWNN INX INPN Y995 NNTPI NN NP NPN
POY NOVIN XY, NNIRD X NYND YITIINX G wpwnm ,(Due Diligence)
SV 0 ,MMIND 920 MAIN .(ordinary care) N9 NPT MYMNNY NN YD

7252 7PN NHAND

Sy ,00PV SV TIVN M 1T HI3 DY NN DY N2V YOO )NYLY NN DY
;TIVN MY IPT HY MOV NI9N NNPPNN (N) : 0, MNINDY PNND y2IND
VPO PNYN YI0NN (H) ;NI9N2 ITPONT MY H¥a Nnd y»onn by (1)
MDY HY9 IN YINN AN NINND NONN YOO (1) 197 ;101902 YMNN

SUNIN PN YT DY YDV DN NNND NPNOIN-INDY

Y72 9NeNRn PN 10(b) QYO 29Y Ty N1 NININ DY NIIAYN 225N
(99790 Y1) TV

LTIV M2 NIND NIAY DY PPN NN LIVYNN N2 Y81 Enron nwina
12PN 1270 DXAMY PN PNAYNN ORI DN LPAIY DV I9ND ,)IN2D 12y DIV
.172N2 DXNIND WY

NN MNNNN NN 10b-5 555 191 1 79y M2 INonn PN 10(b) yo
MOINN NN OOV L(SEC) N79210 MININD TIY N0 MWIN DY 1PN
YN DY D DY DON DXOYDN PNNN PIVA TINDINNMY NOYHIN YNaID
172y 122571 NX YL TIONND ,TIY MM TPNIN PH2 VIAND VPN
DOMNN ONTY VID DY (2) TN DNON) NI O IND (N) DONID
NN DY YAIND MINNON (M) ; NAYD WITIN WD TION DY YSINNN ()
ANN B.y2INN OPID MNY DN IPON DXIINN DDD (M) 1D ;INNY
DNNNY ONMNNI,TIV M2 INONN PIND 10(b) 9yoa yapn 899N

GCL - Global Comparative Law 91X DY PINNN pmy Xisny nv |, Securities Exchange Act of 1934
(7799 19293 NOND PINY NN OND)

10b-5 553 121 7Y M2 NoNN PN 10(b) YYD NN NYIN PHA VIPAN MYIITI TIYD TN DY
NN MMY (2) ;NYONI NIAND NN D D WPOLIY ,NINKM NINKD 9D VI (K) : YINN DY MO
T2 PNV DNONN NN MV PN NYLD (T) ; NYVNN NINKNN NIV XN 12D VIO (3) ;1IN
92017 (1) ; NPONI INDN ANNN NN IDNPY DTN 1Y NN IR VI NYLY (D) ; ©AND DNNN
NN NN MODDIAN MITAIYN XIVN NIX NIV IDIN NYOY (3) 191 ; DXANI P DNNNT IN AN WTH
AN XN PPOY D
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matched ) mMmMNXNN MXPOY ,(wash sales) MIN »T D 03109
AN NMNY YTYNY L(rigged prices) Tavn ) »Pnna 9N N (orders
NN P MDY HY NIMONDN NYOYN YT DY DIWPYNIN

D) DPHNIN Y5 1N ,100-5 555y 10(b) 9>y 9 Dy , 7NN YNID NIND TaoNn
MY NI IUN (severe recklessness) NN NNHYY DY Hwa) TID D1 by
TN MYNINHND ,AND I8N DY INNNA IN OMNN VIO DY INVHYNL NN
1O M7 L(ordinary care) N9 MPNT HY LIV HY NVONI NYWOIV)
9 NNV IN OYIANID DN TIY MM DINDN IR MYLND MOIVNY
Y DMLY YD [, PNAM PO VAVNN M2 ,Enron NwIsa .9 Yy NMN2
HO52 TNYD POV N ,NNaNN DY DYDION MMTA OMONY DINN)
TIDN NX DXYWN DOPX 90N NN 12T XYY (GAAP) DYD1IPNN MINNIVNN
THI NUYNINN NYIANA,TIV M2 NN PN 10(b) 9yoa waTIN YW
DN NONNI NPXN NNTON D ,MNINT DOYINN DY .PNIVN NI NN
NN 2D NPNON TDINDY NNYYIL NDYOY IN ,DMNINN DOVIS HYW DXAND

.DMPANN MNTN DY PPN

VHRYINY VIO DNXN - 1Y) PINY 10(b) PYOa NYIAPN "NPIINNNY NONRY
MORYN NAINNN NORY NN ,0MINND VI M ,AND NN MPNY VI IN
255917 .0%aVIN TN YV INYIOND NN ,0UN DY MORYN NTAY DY
INDNN DX DDIAD YINNN TINN DO TI72,NT PYO MAPN MONNONN
NN DY YT RN YD NDIND MDD ,DMDN XNV I8N YY TIvn M3

L2115 972NN INNN AN ININD Y, IMNNIND PNHNM

S NVNPYN 272 NNYVL Dy Novann N> 10(b) YD 295 NY NN IWYND
DYNNIN MAIN HY2 7PN YamN D ,MXIND YN DY ,(omission) >NinNn VI
L0NPYIND VI NN MDY

NN PARYNN DNV DN) OMP 1679y MM MVIIN NIINN PIN 29 DY
forward-) TNy »9 MRYNN MININD DN 1DV NPINKI NNOWI NN
IUND MIN IN NPINK DVIN XD N DNV D) *9 Y .(looking statements
9PV PN O DYV ,TNY NI NIRWYNN NINND NN NI NINSIN
,INT DY .192NN0 NPPOYN PRPY NN DXAPYNN DO TNY DN PN
1Y TYIND W DOYIANN DX INNIND PPN AN DN PN DNVIND HN)
9 177 39 DY), DY0N) DD DNNN MDD ) 2D, 0NN NN DI

17 y2191992 920 ©X02

GCL - Global anxa 0y pninn pmy XI8nd 10 [, The Private Securities Litigation Reform Act

(7204990 N9YANN N PSLRAY :19nY) Comparative Law
DOYTN M) NHINM MNPV NI2Y,TONY 29 MXYLN MINNNY DN DNVIIN D) DY 19PN NONY
Omnicare, Inc., ET AL. v. Laborers nw191,2015 1nwa 1>120-NININD )POYN VAVNN N2 ST DY
;3.11.2014 o»a 1) District Council Construction Industry Pension Fund ET AL., No. 13-435
TN TMY DY NINND 0) XY .GCL - Global Comparative Law 9nN2 DDM9 ,(24.3.2015 02 10"
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YT NN NPX ,DMDN TIY ) DY MY DN DX DNINND MIND
10b-5 555 91 79y MM nonn PN 10(b) 9yoa NyIpn NNTPIN
,N72N YW HOPOY TONNI MONNYN MON D) YANND 191D NPINRD INON
AN MNID ITYNY YOO NPMONIND MWL N DIININ MIONI
IN NNY INND YNID WOV D) ,TIV MM INDNY DN DWPYNN

JMNN VIO VPYNY

AN NN ,INDIXD NON YIT IPRY DN YN DY DDINNN TIY N1V INON
oY .7 M2 NN PINY 10(b) 9y0a NYIAPN TIY MM 7NN, NN
NN YNAY INDNN D, )IYOD YINN DY, DT YD 297 YWa) TID> DDAV NN
YN DY TYIN XNNN INDNN IPY 1IN 7PN ,DITIYNND DX TN IN MTYNN
,D29 Y70 D02 DY TIY MM INDN TA9NDY,MINI NIMN-INY XN INN TION
DIIND MDD , DMV DMDN PIY NPENIN NNNTI MDY NPNIN
MYITI TINYD 20N ,7INDIDNINY WV ,DY0 IONAY DININT MINIPYN

STy M3 anonn pind 10(b) gvo

T0Y 7YY NNINT YOMIVN ONPNYY PONOWNI DIPNHY

DTHYNY DN MHTPN NVIVYN NYNWA LINNN ,Enron nvH9a vavNn M1
DIPNY” DND DMON ONMNNY ¥ ORND ,NINYA 1) ,NavND N DY
725277V JPNYY SY MINON DN DNMY XPN'T XNDW IN N2V OPYNI

729 Y9, NN 27NN (secondary actor) WM JPNYY AURD YD ,PD9)
PNV IMN LY2IND THANDN POY 211N AN NN NYY YT DINK DY N
PYI2YD ININN 7T 1D DY ,ANO0N INNN NN 7YNAYY D TN NN VN
DN D) ,N72YY WITIN YWD TIDN D02 DY Sy 0N ,10(b) 9yD 290 PUNA
NN R IMNT OX DN ,ANON INNN DY MNIPNRN OIPN T2 N XD NIN

.DWPYND INT

AN PINY XD ,0MNNN DN D99I19N DYINDNN MIPY NN THYN DR, T
DXPONY ON ,0aND DN)NN P2 10(b) Yo 295 »MPLy P12V NPINNI
.DNDMYY ONINKN 7P XD NINY THONN HYW DINNX

10(b) 9>y 95 7NN HY NYIAN WIHND IWAND 1PN NPVIIN NIND PIN
990N ,NNY DY .(conspiracy) Ivp NPYP v nYya yndn 10b-5 55
YNID YT PTN DY DN YD NIYL DY DDINNA NPINNI NXRYD DIV DOYIAN)

,(2015 72n2m) 3/2 775 ,DEBATE ,”Omnicare: Issuer's Belief and Opinions Stated with Care” ,yn7»v
.51 my
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IN NORN MINININD NN YXI DN TN THN YOV ININY NIV NN
MYIT NN WO YIINT,NNINN DX OTPY 1IN DY NIMNIND NDIWON NN
TID> M, DOYAMNN THN THX Y25 DN NPYNIN NPINKD YITND MO

.MONNOM PV

YYNIN PIAYN DY DYDY Y WV DTN DY INan

™A MYN JPNYII IR IYRD PNV NIVNN IR DY YTHYN NN 72510
,DMVUNINND PONA MINID 1N’ ONXD ,)IN2Y wipda Enron nwaoa vavnn
729 DY NVDWN NPIN DD NHPMPNNVY MO ,)N1AVNN MNXIT M0

10 WY DTX T NNIN DY NDO¥A NYIAN NUNIN TR ,11POITO NYana
PHNNY 91D NVOVYN DY DTRN ,TPNIND NN YNID DNYY M DY Bnodow
7720 MPMI MY YN D [ ANDY IO O DY a5 Dm nnna
TNIN DY NYINI .TIVD M) 1T NN NN YN > (reasonable care)
WY OTN TN MIN DPNY NN DY NPPA0N NN ,NTIAD NNOYI Ty M)A
DTND D ,MNINY YAINN DY ,09W DTN DY Man Doad mn by .Nuvw Y
VAT IPNX YINM PURIN PIAYN DY NOOYM MDD Dya 7PN VYN
YT SYNIN PMIAYN DY DN 1INV NN DOYAN VLIVN DTNN YD, MININD
,29192 NVOYYY DY MY>ANNT NNYL )YV YIIND DY ,NVIOYN MIYL NX DDA
SV NPINN .NITNNND IMIND NDPI IN TINN OTR DY INTT P 72yn
,10I29, 10913 NPINK NN, TIY NV OITO NNINA NVOY D WY DTN
972 NINY PURIND PIIAYN DY THIRNDSY IYNRIN NPINKRI YN NN

RepI0))

registration) TINNN DY DWOIN OONDNI DXAND DNNN D ,POM
1Y TV M2 INDNT PIN NN 11 ,MANY NPINK WD DMWY (statement
PIN A5 NVOW Y WY DTN DY MIN DAY 1N DY .79y M) PN MON
DTRN YT DY NYSIND THWRIN NN (K) D ,1W0Y Y2INN DY, TV M)
;77NN Yy DN ONoNaI NVYWN dya P DY VOV
D»NTAY DXVIY DIW () ; YWNRIN 1IN DY ¥aMmN DY NVIOY NNMPNN (3)
N°2Y1 DY INVIOY YINI P ,NVIDYN DY DY IMaNNYnY 9vipa DXON9N

DYURIN YNINN DY NV DY TITA

ND D) ,NUYNY ,TIY MM NPIND MYNNNI MONYPN NVYYA 712y KD - Controlling Person
N DY, TINND OXNOVPPTN 1T DY NPVIPMIT NYINNY IT) YONIPN NMI2IN MDVLPIRN NVIOYI
NP PN NVYYA PPOY 1T NYINI ()P NMLPIPTI NVIDYN DY NXIN VWA 2D, 10D 1) DY
2901 1M NTNHY RN TWN NN DTR HY VIVYY ThX DTN KW INDID NN )INIY NYPAN IWUN ,INY
STHRN MYAPNNN MOLINN DY VWY WAWND 9137 ,NT YTHYN 9PN, TINNI

:19n9) GCL - Global Comparative Law 9nN2 D) Pnnn pmy Xixnd 1003, The Securities Act of 1933
(799 T N
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DXTIN D) I9NNON DPYY L, 0NYT INN 1) 1T 297 Y DNYINNI oMan
DOWHY

0) ,Enron nwi91 vavwnn 12 SY MMNON NP 12X NIAVNN ORI PIND
YT DY MIN2),NIIND DPNXNN PTN 1Y DY NPNTHM NPIYN OMIANYN
.N27 NP LAVYNN N2

,NPIAPHDINTH MINNNN 1) PTIINY DY TONSPNRN NPININRD DD, 1INIPY
mMan 07PN DN VI L, PTN IINY DY MADN MAN DOVN DN
T IOMY DY NN

PN TR NPINND DIRWY PTIINYY GR DY XIN PONY 90N VN NIPY
NN DX DMINY TYUR PT IV ,DMWOW DITTY 2955 NIV ,0MMMPY 2955
DYTTY DWW MONNDM VIOW IMNND MDY DMMINY (opinion letter) nyTn
08N 2Py ,10b-5 Y55 YW MUNI 1790 X2 NPINKD DNWN ,DOWHY

DWOOWUN TSN THRNON MDYV NYTN NN OOPMNN DXIND

PIINIPY DPRY N 299D NPINKI NIRYD DDY PIN TIY,00P01a P19 Dy
DYTTX I TIND TINK,ANI INA PYTHI 10N : NIN ON,DPNPNIN DNINN PH
¥, T TINND AN AN T0N N ;IDNY ANIN INNIN DY 1NN DOYHY
INMPY DY WP WP IN;ININ DY 1DNND? DOYILHY DITTIY 17 N0 OMP

LDMYHY DYTTN MNIY T

21D DMYILY DOYTTN 299D MAN ¥ PTN TNYD ,00PLA PTN A DY )0 D
DMINI PYITH YT PO (PTN TIY DY MDD NN SNNR) MPMNI
oY THNDNY DMWYN DYDY DITTY YW DNRYPY YTV NINY DMIPRD
D»YHY DXTTY DY MONNDN NI NOX02 HYY 1T NN DY 1IN VTN

239U NNWY NN H9OY MwAIND P DI GN)

D77 D) 19PNON DOYY ,0NYT INN XA PNAVN NI DY DNYINNY OMan
DYYIHY

172N 199 PNIYNN XD ON*2 ENron Nwisa 0awnn nda DY nyIon
DPYNYN-TN NAP ,NINP NYION NNMNL,D»90ON MMMT NX

NON TINTT YN, NN NIMNT NN DIYRNDN OPRNDNY PNIAYN OXRI YD ,PDI)
NN MAIN DN - NIAND AN NN PINY T DN WM ,NDND DXAVN)
MNDEDY PRI OOYIAD ,NHaNN PwNY (ultimate allegiance) NPVYIVLIIN

.DYPYNN

DXPNNN YV DNYINKY OMIAN
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M) PIN 295 NPINRDYT MAND DXNYN MINY NI NP/N DY DIHNN
MHINY MANDY NPINKD DXNVWN 12T, DY MINNNA JT YN, TIY
YT VI DY INLNPYN IN 2D AN D a2 ,10(b) Yo 295 Ty MM
VINID WITIN YWD TIDM DDA DY IWY) NON DNNN OX ,DIWIN Y0V

YN

TAVR MM DV NPYANT DY NN TINYD OMNNN DY T DNPINK MON
.DOWPYNN NDND DNIN DIWNN DN DIV DPINNN

D222 MYPYN MPINNI D1DIN DINYY

5S¢ D232 SY NI MPINNDI NPINDHD MPINND ¥ DY HIWIN YNNIV Y10
POMYN DNIPNY” 9T PN YD YOI OV ,DINN DD MTOM
NN TNXD OIRPIAN NN WY N YN TIURD ,TIRNN DY 21NN MNINA
YITIN YWD TIDM DV IWPNA, 252 MPDN 11X NN MYV MPN P0IND
IUND D) ,10b-5 595 19y Ty Ma nonn ND 10(b) Pyo »NND
MPONNN PA 7NPPO MMN? DYPNY DNPMIAIND YTHY XY DY) DXPIan

DMmvn

DOLODINY MNYTA (disclaimers) NPINNND THINT IV YYD DY DNYP
PO DWOPYNT MDD Y IX YN N DIy DM MTOM HV
TN T MM TPNIND NPIAY DY 03235919710 29 DY WITID ,MONNONY
DY27Y1 PN NIN MITOM HYW DX2>591H1 D MYLNN PYND ,MTON DNIN
THINM VY HPPYD DNIN I PV ,DIVN NN ,NONNY 2NN NXHIN2

DN DNNN HY 1IN KD XDMIMY ,(generic) 01590 D¥MYD P NPINND

172NN Y OMNNNN DINYIN TH) OWPWHNN NYAN NN ONXD

YTy DWIPYNRN YD ENron nyioa 0 NyIyn NNIIY NP0 1Y DY 190D
172N DY OWNN TIDNN 23570 NX MINID NYLY ,PPON 1I9INI NN 0NN
3,070 NYLY NYA LT DY NN PIAYN XY MNP ,DOP)2 THNO
DXNNN NN MV MHVYN DY NNYYI NIINN 7NINI OMONNYN
1IN 19INT DXANDN DNNNN NN DINYPN IDONNYN ,TD DY 31 ,D0MNNY
YOOWIVY (SPE'S) NTNYI NIVNY MNAN VINIWN MYSNNI NN P2,V

SOV KD TN ,N72NN YT DY

DYD2) TNONY NIIND WHD DPNXNN DISYPN ,NPINN NINDNI YD ,PON)
IPORY MIRPOYL NTHPN NIVND MIAN JMIND ,0MINT DD NN PIY
Y2)D OUWOIN PNIYA MXPOY M (@t arm's length) by T8 mNpoOY”
1 9, MY NNVIAN NN TIN DN DX IRKIN ) D ,PDA YN NINPOY
DM¥T ONY2 MDN PN NN INIVNYI ,0MND MMV MNPDY
WA RO MAINNVY T2 ,NTNYN NIVND MIIN JMIND ,172N2 10NNV

.D»9D57 PN
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D209 DINNI Y 1IN NNIT, DN NH2 MAIND PMIVINNTY TND
PMMT DY DNIDID PNINA YD NNYY N, NPDVP NIRPOY D01 DY
0) VI INNT ONN DPMY WX, MYIT) DOPNNHPNN DADIN
DXNNN PN YR NPV MRPOY YN (SEC) Ty M mvwd

NYTN DIDID INKRD TN D05 772 ,/DVIANNY ,OPDVPI

,PNINN DAY YATIN VIPAY DNPMAIND YTHY KD DOWPWNRN YD ,PDD
GNY) DYPIAN TN NYNNY NYIANT 22D W) TID> MNIND NYIIT D) MO
DN YD MYLA (NYY DYNYN DINYPD NIIND SPOY ToNNI YTPON ON
ND TN ,792NN YT DY I0DVIV NTNMHN NIVHNY MHAN DY JNNPNA IDNNYN
0PN DTN NIVNY MIAN JNIN D WOI I NYIN NI DY .Y N
192N DM2VPYS DXNNT YY NNTOY,THH MAIN DXDYND NI TINND ,NNIND
D3N YD ,NNMN DT AWPNA DOPID DNMNNA NYIANN MYV THNN
private) nPLIY WO MYSN INDIDY  TOI OMNSN NPHNINI IDNNYN
TN L,NTNYH NIVNY MIINA WPYND NINN OWPWN N1 (placement
MHANN DX S92 DNy Enron S nawn SNV OMN YD ,MNvan NN
OXNNN NYPYN 2IINN T2T2 DXOPWNRD MNVIAN 1NN TN ,NTNPNI NIVND
DYINY 27D YT 12 N ,DOPIAN YT DY XNNY DN 99VIN LThNI DY)
NPNTAY MYV PIDY DWOPYNN DY N ,NNT DY TR VO TN DT
9272 DD DXVIY 1D LDV DN MNIDDY YD ONY2 MADN

JINNY MINPDYL DYPIAN MANYH

NN ,0NYANI PYLY DPMIN YTHY DOWPWNRN ¥ PO, NNT NNWY
HNIN SV NYIANN NDOY DIDNID YIATIN YWAN TID NN ,NYITIN VIV
,192NN YV TN PHNINI DMONNYN PH2 ,DOPIaN TN Ty MM
99092 NYLY NYA,NIINN YNNI DY ONIDNDHD NS MAIN NNV NHDOY
TN 5 OV 51D NYWI MXNDN NIIND DIPIAN IPNIYN DNV DIWTPN
NY2) DMNHIND OXTYNA TIY M INDN DY MDY 19TW MNRNON 91T
90 D NTND N DY (N1ANN DY D»I0ON MMTN YY DNIDID
INDNN PAY I8N HYIDIDMA TN ,NPNNT DONNN NI1IND DY OORNIYNN
D) ;9701 12,0231 NT 2N XD .DYP322 DIPIAINIYUN IIMIN ¥ HY NN
DN ,OVYNY 110D ,09)aN0 DI NYNd NHANNY MOAD NINPOY NIND
oY MNXNONN PYPI-INX 79N NNLAS (performance bonds) w7 BOYpPIANY

.1ann O

NN ,DNYANT PYLY DPMAINA YTHY DWPWYNN D ,PDA )0 1D
NIN DY NYIANN NYY DIDIY WATIN YWD TV NN ,NYITIN VYVIN
,192NN YV TN PNINI DMONNYN PH2 ,DOPI1aN TN Ty MM
D NYLY NYA ,NH2NN YNNI DY OMONDN NIDNYT MAIN NNOYN NHYOY
YPRyn on nav L(IPO) m2d0p0 MNYNI NP IDNNYN DYPIAN
NNNDY ,NTNPN NIVND MIANND NNPN TNXD NIIND NPDVPD MNNON
DMIN NV1Y »73 (a total return swap) 2N NYIAD MAMNNN OXPIAN WP
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TAINODIN 2.4 DV NN MRNON ITNRYN TWNR 0723270 .0>TOIND NOOWN 9N
D»909N PMNT DY DMVPIAN OMNMY DN 72T 1D XD OIWYN T
JURIND MNOWN swap NMINPOYI DX MIXNINN NN NN OV ,N71aNN DY
NN NN INDOYW IUN OO0 DY MNA-NNAN MANYH PN IR MINPDYA
9 Yy NDM9T MNNDNN WY 1Y NAMNNN NIANIY Tva )10
IMNI NN MDD INNYNA DN LYND N NPV , 0NV YN

RVal1n)

VYN NN ,ONYIANI PYLY DIPMINL ITHY DOWPWNN YD P09 Ty
MM NPHNIN DY NYIANN NDOY DIDMD YATIN YYD TIDN NN, NYITIN
N999V ,N7aNN DY OO MNINI OMONNYN 1PH2 ,00PaN Td T
,D22)20 D NYLY NYA ,NIIAND PPN DY SMINRDN NI MIIN NN
12991 120NN ,NMNIRND (IPO) 1 d»nINn NPYN2A 52N DNNN ONYNA
NHMH DX27YN PN DIPIAN ,ININD DY .DYTOIN N9 NIAND DY PnY
MNXPOY DY INDNI MRNON NTHYND NITHPND MITVNY MI2N DY NNPNA
192NN, ANT DYDY DTHN I9IND 1NN NN 1PV D¥PIaN JNaY ,’swap”
D210 ONNN NIXNY,D7Y 190N 9 DY NDII9 MXNDNN IINND NAPNNN
.DYTOAM NN MPYHY PN NIVNA PDINAN NANND DN DIWPYNN NN DD
DYNNIAVNN OMPTI OXINYN PN DXPIAINY NN PR D, POD)
mark-to--n NVYYa NMDION HY MPTN NVIYW DY NYID DI TN, DMV
217 119N 100 DY DXNNT DY 211D 19IND PNNNY NIVN TINN ,marketing

)20 IRV DINVNN

NN ,0NYIANI PYVD DPMIN YTHIY DOWPYNN YD ,POA 310 DY I
RN Y NYANN NDY DYDY YITIN YWD IO NN ,NYITIN VIPIN
,192NN YV TN PHNINI DMONNYN PH2 ,DOPIaN TN Ty MM
PN DYPIAN 2D, NIYVY NYA 71PN DY OINMIDININ MDY MIN NNHYN NODOY
INONINY NITNPD NTVND MIAN DV INNPND PN PY 19IND DXANYN
MMNMON NMNVIAN 1D T MPYI NNDNA D) .TPNIND DX I ON

APMIYNY NHINN YIS NNVIAN DY DIPIAD
NYAN MIYL MINRID NYL DOWPWNN YD PDI,PTN Y MNP YW Ivpna
195 INdN 10b-5 555 191 79y M2 Aanonn Pnd 10(b) yo Mon
)22 Y»OY XTI MYINRD INIVIND 17NN OY YPNN TN MDY MNP
NI0N) XD ,0%9057 MINYTA NIDN) XD YMNTY MTNPHD MIVND MHaN
JON TITNYND MIVNY MIIN MYNNNA .OOWPYNN NDXY NINK TIT2
NN OWYND NYPAA [ NNINROY ,NIAND DY NN MIDN SN DN NINNIN
PN Y97V HY DMANWYN .DMDVPIDY DN DXNNI 1NN NIINN MIN
DN NPINPN NYT NNN NION J191,MIANN DY INNPHN NOTIN NN NOOD
MNPOY2 >Mnn 299 vav ("true sales”) ywmnY O0n MNPOYY
, DY DIYPN 90D .MTNPH MIVND MIIN JNIN WY NPOPIN
TN L(SEC) 79y MY MY ©WATIN DIMPTN NN PTN D7 INDN
.172NN YV YDI9N 281D DN XA ONNN DIYDID NON DIMT YD DY
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DYMIAIN YTHY DWPYNN YD PO ,NIVNN X MNP DY JIvpna
NI MNP TN TIY MM TPNIND MTID NN ,INID DNYIANI IYOY
MAN NIOYN NHYIY ,NHANN DY 13191 NPHINA Y NMONNYN 1A ,)avnin
YD NN IION PIAYNN ORI D NYLY NYA NN DY SMIONRIND MM
GAAP) M RNIVN NMPXA NOMYD DXVIIVDN NN DIDNPNN MXNAYNN
,MON DOVITIVDY DYDDII DXTVIY MMTN D IMPTY X DY [ (GAASH
TR NN IO MNIN DY NNPP DY DIYIANNM NIPD 2227390 1IOYNN
.172NN DY DNTIAYA ONND NYITIN TPMIXPNRN NNMNNN DD NN PNIAVNN
DN PNV DXDNDN YTNIVYN NIYNN MXIT D ,NIND INYNN G DIWPWYNN

.(fraudulent accounting) 1>1N>H9N NP2 WA DNYY ON D, TOYND T

DMYMAIN YTHY DIOWPWN D, NIVNN MXIT MNP DY IWPna PO Ty
YYAIN TIDM MY, TIY M2 NNHIND MITID? NN NINID DNY AN YLD
,7M72NN YW OINON PNINT OMONNYN I ,NIVNN OXIT MNP D
MMPPAN 2D NYLY NYA ,PNNT HY XMINDN MM MIN NNOYN NHIOY
NIAYNN ORI MNP T DY 107¥ YK NIAND DY D»IDIN MIMTM
WY IPY N DY PXO0N NN NP TYN TIND N MPTNA
MY .NH2ANN MDY DY NIAVNN OXIT DY NNy M Yy ¥asny
MDY 9272 PAVNN N NN DY MY IR DDA N NPNRYN
MYYIN NN Y20 11N DXAMY MNY NN ,NIANN DY NPIHRIND
NI OMPY 1Y PIYND PYNND 1N92 VOMN ,NYaNN YW NPINPINND
152 NAYNN ORI IDDPY IOUN DMDLPIVRN DININD KV NNPI NIVN

2 ONTAY

: Enron nwas Sv ma»nnn mMabnn no8nn

NYIT N1NI2 OPNX ,OMON TIY M) DY MY DNX2 DIAND ONNN  (N)
™Y 7Y MM Anonn o 10(b) yoa viapn TP
;391 10b-5 595

DNXY SYUN DPMNN DN DNNN DINY WX 7DMWN DOPNY” (1)
PYO OV N9 I IND OMVY ,01PDY TOHNDN DWOPYNN NDINY
,DMWYN X2 DPYRI D)2y P 19181 ,10b-5 555 191 pInd 10(b)
MDXY T DPNR 7OMVYNN ONIPNYNY DY DMINT TWUND IDON

; DWOPYNN

SV INDNN N2 DXMNWYN P MXNDN IPNYNIY DIPIIL 1208V YR ()

MYV NN DDAY NIV DY ,DNPYVN DIXVDIININY YNIDN MM YT ,NI1ANN
;N2 10(b) 9oy 95 wATIN (Scienter) Ywan TN DV MV
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Sv OMNYTA (disclaimers) nYPANND HINN OOYD DY DN
DYNPNN DNYPI NN VI XY ,DMO0INY DIPINNI DIVDIYNIN
m2a Nonn Pind 10(b) Pyo 295 NYITIN MONNONN NMNON

T

S TN NI PIN 299 NYPAN MIDT NNP NOIPYN NPTHN DIPPWNY
; DOPL
!

Y0 Ny, PN 10(b) Yo 295 wITID YPON YW TID NYL DIWPYNN
NPAN TNKD MTNPNN NP DY INNPNA IDNNYN DI D
s PYOR M2V

NYL NY,PINY 10(b) PYO NN OMPLY HVINN DVIAITHY KD OWPYNIN
1931 NP MAVN Y 191 YT NYSN AN DY IDDIANNVY ,D¥P)AN NPINND
; DOV NIVNT IRV

YYD 197 TIY M NIN 2T NNYL I90ND MINRID MYV DWPWYNN
;INDND PTPNIN JDINA VXN MRNDNN : OPIA 1901 TND PN 10(b)
Y D15 ; Mand (IPO) nyMIYNY Mpany ©amy »n 0Ypian
DYP)2N ;NTNPN NIVND NPINY MIIND DN’ DOYN DIDIVIN
NNONN NNAND DY MIRNIYNN NVW DY NOWI 1AMV

; NNIAMIP 190102 ,’mark-to-marketing”

10(b) 9>y0 95 7Y NM11)2 NYNIN 72T MIYL NINID NYL DIWPYNN
mMI2N NNPND DMV PN D ,NY0 DY, PTN 7Y MNP 99D Pind
MNNNT DY PINT NONYA NPISPN NYT NN IPIAN, DTN NIVNY
s NPRNTPY MINKN TIY MO MY MPT 00N 1D (True Sale)

MYLY oNa PN 10(b) 9°yO2 NYIAPN DNINA YTHY KD DWPWYNN
AN NN D DTN MYV ,NMIVN PTN I NN THND NYVIV
- N0 ; NTNPN NIVND NVPINY MI2ANN NN

NYLIY NNIYLY ON,PIND 10(b) PYD 295 ONN YITIATIY DWPYNIN
-2 MIMAPN JPMIN NN N 1D 17290 ,)NAVNN OXIT MNP T
DN 509 YN YMYIA N ; OMINRDN YRV N ; GAAS-2) GAAP
TWYNNYIVYNN NN D521 DXAMYNI ; NYNII NIINNY NPHIND
N NPLIR MIAVN NOND IR, NNIND MIND NI2ANN N NTIAYN NX

.172NNN 1Y

Q)]

Q)

Q)

®)

()]

(v)

0)

(N)

ML PNNNY OMINN DI BRN : NN YY Bynn - Worldcom v
13YNN NI MNPra Y MINNON
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MYP YNBSS Mannd In PWorldcom nwas pava nodsNnm
OVY NYIPYY MDD WIDY NNND I M2 MON NHAN-NMINING
VNN NYann ,wNy :Worldcom n9an Yy nmipoanng onda MMadsn
NoMP (Worldcom) M S8p»mipoon DINN1A Py NHaN DY NNDMP Mapya
TNDIN TV OWOPYNN NDY IR VIMN 1PIND NN ,NNNYIVOY
IMYYINNNDY PYNS NYIINI POY T ,0I192 NNN PIVY D552 IRPIIIND
DTIP DYV P PYT VYN NN MY PTN NYIdDNY 2L ENron nwaon
S NMNNN INNRD TN 2002 MVA PPN 925 SOX PN ,owdw ;)35
Y NIYNN N DY MP9N M2INT VNV 29 1PINA POV ,Enron nwAo
YNNI PTOND NININ NNIY NIYTN NPYPN YW IYN MDD .M NN
1901 Worldcom nvan bw nmipronn ,Enron nwaad 001 WP
DMNNDY PN PV MNK IDIN NN DPYRYN IRPIIIND NDNN NN

.1I2N2TIRNN YWNNN DY DINNND

,192NN NI MDY HY NTMIND TPNNM DY and Nvnn Worldcom nyan
JPSPONMPOVN TPPIYI NNDIP TIND TY NININY 172NN NP INND
DY¥N "I NPINNI IRV DHNNN NN 2NY WP DWPWNHIN ,NY’ana
NY HY NPnY DWNIN YDNDNI 1IMWY OPMNN DYDY DY DI

LDNN

MaN2Y NPINNI ANNN T2 XN AN P2, Worldcom nvao Hv nmin»
,IPANY DMWY 5P¥9 PON DXYLVN DN DNV N DYV ,0INNN DY
MMM 22.MVNIAPI DPRY INTNAY ,NI12ND OYNNN DTN T2 ON
I8 DN 0NN ,TNN : XA VPP NV T NN DMINNN DY DTPYN
NPANA OMONNVN ,NPYANN NIANN T DY TIY MM NPANY YDLPN
DYNNND,TTINRD .NPYANIN YT DY PANNIN TIVN 932 7)INN DTN NN
TN YN NPXANTN NTIV NVIWN NPYIN DY ,NNNY %93 172N ON
MONRY INYN DY 919D THYN .NDWN NITI MMNXI MP T MNP PIYD
,NP29)01N DY DX DN DMINNN DY DNPINND DN NITIII NPLIVN
,D07Y 0N YMN MMNIN MP>TA VY HHD1 OX ,PVIVNN NYITD
NVYI9I OYON I9IND DMINND D) ,NP93N T YY NYSHIAY MINRIND DINMDY
) YL ,PNNND DHNNN DY DN NORY ,V192 NINIYNN Worldcom
NIVN IR T DY 109 AWR ,NHaNN DY DMDON MIMTN DY 199100

In Re Worldcom, Inc. Securities Litigation, No. 02 Civ. 3288 (DLC), US District Court, S.D. New
.GCL - Global Comparative Law 9nN82 099, York, (15.12.2004)

299 13 wrn  Enron nwio xXa

192N YY NTPIN NN NXPNA PO DINND PPN ,NNDN NTN 1D 1PN 7191 YYD PYHa
NI NN NN MIVIDIN 1N 7D ,NNVIN NN NPANN NNOIN AR MNMIN DINH MIIN .NNVIN
TIVAN DU ,NPONT DNDNN NN NN MYITIN NPINND NI 2IWIN NN YT DY W KoY
N HY NN NWII SNYAN MNIN NN WP I ,NIINY DMNNN NN DIPRHYND DMNINNMY TN
.172NN SV NN DM NN DYHWNY
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D»9D5 NMINT YY NMDNNDN 1272 NN MYV .NPYANN NIINN DY DIPANN
PIN2 NNIVHM NN NNN MIYL XN ,NAVNN MXIT DY NP MINIT O
MY NYIAPA NN P2, D XA N WA DY TIN ODIN,TIY M)
NIAYNN ORI DY DMHDIN MNYTN DY ONNNN NMINNOND 0NN MO

Rulapl))

MN8N ,Enron nwioa mnnw nNyvdonn NN 7101 0OMY DY) NNND
NON ,792N1 YD92P DNV M YW DIPMIIN NN PNIAD YT INPIININD
D8N DY THNDNY DXNNNN NMDT NN VI92Y,DXHNNN - ND OINNON DXIMY

AT 0T NYN NN ,DMIPNN PNIAYNN INIT ) NPPANIN 1D INSNY

YYD NV I X2 Worldcom nws P2y Enron nwas a2 9o Sp Y 1an
NP2AY 5y NOLINN Enron nwHaw Tiya Ny ann N2y NN VDY NPHNIND
NYI91,TIY M2 INONN PN 10(b) 9°¥O MDN N2 NSIPNRN NPHIND
IUN LTIV M PIND 12-) 11 ©»Y0 MdN 1nInn MmN Worldcom
JPO P, NWURY NPAIN 0NN DMIDNIN DXIAND DNNNY DOONMNN

DNOI9N NIANHY PPYN

PINY 11 PYD 192 INDNY NN DIV IDNDNI NYVN INND IN NIV ANND
Ty MM

SYIPAMNNY TIY MM HY DXV ), Worldcom nwioa vawnn N1
NN WIND DXNWA (registration statements) DO MINNN YV 1O
Y1 TN MM NX WD DN DX ,TIYV T PINY 11 YD MO DNYIN
972 0 Mo or N L(IPO - initial public offering) mwNy Npayn
D12 OYINN DN ,(aftermarket purchasers) NP2INN INND Prva M)

D20 DNNN DDA DY IWII) DNPNIMIN 2D NIIND

TYN PN Y9NDNI DXAND DNXNI YT YN TIV MM 7IND 11 Pyo
PNMIN NN NNDY NYPNN NN DY NININ MDD MYOITI NTNY NPVIND
stringent standard ) W) NYINK NP T DY NN, TPNDN INDN NI
YTNIN 22D ,INDND NN DIV PY PHN DDVIN O TTN DY (of liability

.PAYNN 29D NN DD DY

NI IO MPrA NMMNANA ,OMINNA INTY 1D ,poa Worldcom nwiaa
SV AUPNA TIY M PIND 11 PYD 19 DY DIMMIN NN 1INV 29D, )NAVNN
19IND NN IN NN NPIMNND MTYY DY 532 ,0°50N IN DD DNNN

AM2XUN DX 950N IN YOYLIN

NYLVN IXND NIN DIIVIN MINNND IXNNY INND 1D NY1IP Nya > ,poa) Ty
VPN NN ,DY2NIN NDNND OXRD NN MIAPIYN NIPNIAN OMINND 19N
NIINNY NYPYNN ¥2VD DN PIAD YPWNHR MYLNY >TD DNA YW 1IN 1Y

NN
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MINXNA DXWON N DXIAND ONNNY DN TIY M PINY 11 PYo 12D
mTAW 0, NMaya PN Worldcom nwaoa vavwnn nda ,N7an YY 0w
NON ,N92N1N DY DIMYWNDY MIDIOND NUPN YN P RY 7NN NPMNN
VIDTD DOWPYNN NN D N7ANN TNY DY WAYND 1D J1a ¥ YT D)
ND NYAY IYY VIO NVHYN .NIIND NPIN NN PPN IN NN N
8D 925 NN Y ,NNINY MY NPDIDA N IN TPIRNMMIV NN ONX,1PMINN
ON NINN XD NPND 91D NYLN AN D) T .DOWPWNHN NN HW NP
NYMNNN NYAITY DIVND .NPNT NAYA WNNYN DIVIN MINSND 10N
INDNY DIYIIN MINDN NN NXIPY W, DDOIVIN MINTAY NPPN NIINN

2105175 PPYNN NN N

INLPVYND IN XNV INND ONMNNA LTIV MM INDHNN PINY 11 PYD 135
MMNY NPXTA TON DY MPP 9aTa NN DYV oMNn VY9 HY
.PY9)NN NN DPNRY DXADNN DOYIANN OMND P NNN (due diligence)

T M) PINY 12 QYD 292 PPYNI YL INN IN XY INN

DYPYNY DNMNNN TIY MV PIND 12 Pyo »d ,poa Worldcom nwaoa
YNNIV Y920 ,NPXANT DY MPINN DO0N ,NIYVN NN IN NNY AN D¥D9ON
NIPN VP NIN MXIND YITIYINY DD . MONNDN IN NXHIN NIDINY W
N OVINN PN IWPN DR IDAN,TIY M INDNN 1) 2NN I8N P
911D NN NYIIT YINN DY NDOVNN NI WP THIT

0N TIY M PINY 12(2)(2) 9°¥O MON NPINKI IND DMIDY DOYIANN
DYV IN TIY M2 INDN 172 ,PPYNI HOIW NYVN INND IN NNWY INND
nNY DWAMN DY ,9010 P2 APINNI DINYD 1IN DY ININD INDnY
12 NHMPNNY INY PRIN INDNY DIWN LYINN DY DPYIN DI0IMNN
T PYD NIDN 11NN ION,TNIN

YV 95901 YY DNY NIMND MINNONN DTN NPNNY DINPNN HYW DONPINN
NAVND NN

P2 D)2 DINN DODN DI HY NINN DA NMPNY DIINN DXNNNY DIVN
PYO 9% 1IND OX9YY BN D ,Worldcom Nwi9a LOVNN N2 PO ,NPIINN
DYPYIN D121ND,PPYN 550IW 211D INND DN TIY MM PINY 12(a)(2)
DY ,DNNN IN NPYANN ITIA DIRY DINN DD .YIND TIVN P OV
,PPYNA 555 AN H¥NY ONXA TIY MM Pind 12(a)(2) 92yo M>on 2IND
,1919 N> IDNN IWNRD ,TIVN ) NN YIND PIYINI NN DT NDY ON
SV IN 101N HY DMYINRN DMYIVON DIDIVINN NX NPV ,IPHNI MNSD

STIVN I Y dHya

NN PAIYN,PPYNIA 552V 21D H¥NY ONA TIY M) PINd 12(a)(2) 9yo
reasonable) N9°20N NMPNIN NN ITHY D ,NMDINY YO ON ,D0y¥anD

61



J1131 MmN namwn 1/) 495 DEBATE

MPPN TS DAY NXITA MPNT NN NNP OMINN 9D NN DY .(care
29301 192NN DY MINN MINN IN NTHD

,INMIN NN NIAND MNNN NIAYN DRI NMINRID ¥ 1D, ¥aAP LIV N2
audit financial) ©»9%050 MMTM  NNPAN MHMT ,7OY  DNNN
MINNN2 NN MINKN NN DN ,TNY PNIVNN IRV (Statements
(0NN NPX2IN) DOYANMY NIDNNDN 12T NNNN NNYL YINND DN
YL 21 OXTTINNN DNV NYA,TIV MM PIND 11 PYD 295 NYVLY DMWY

LANDNY 192N DY 3I1NDNI 231D I IN NNV I8N 7272

audit) NAYNN NN DY TIRNIVNN NNPIAN DY THNDND DRV DMINN
DOYYN DNV NY2 ,NPXAN NN DY DIYIN MINNNA NAwWNN (opinion
ININND DN LTIV M) PIND 11 PYD 295 MOINNON DY NDN NN NIYO
DONYI DN DMINN ,NANT DY DIV NINSNT 2D I8N RNV I8N HY
NNONIA NN NavNN INIY (comfort letter) onNY anonn Sy TPNOND
NN DNNY ANonNY DWN ,MONNON 9272 PINY 11 PYD 295 NN My
Sy D9SN NMNYTN DY ONDMY DPDY TY 91N NYDIY MNT THDN NYNIa

.19ann

NI DY D»HDON MINYTN DY) NNPYAN MINYT DY DXNHNN MINNDN ) 1D
JUND NNT NN /AMPY MONNDN” NPNIAT NPNY NDID NPN ,)NIVNN
TIYN XD ,TPNNAVNN NNPXAN DY NINNND DN YDINYTIN DYDY T DIIHNN
NY» NI NAvNn DX DY NON POnoNn Dy NYN Monnon onnb

DYV RNV ISN 1232 TIY N PIND 11 PYDa IYIApn NPINNI

TININD WP 7DINYTR DYXT! HYW DHRPP NN YD IYYY 1PINID N7
DT NNY NN LTIV M2 INonn pIind 10(b) 9yo 295 79y M3
ANNDY N NNWY INND WP 7D DWOXNT DY DNYdP NN WD NIVYND
LTIV M PINY 11 PYD 295 INDNY NN DY NINND YINPDNI NYLN

LI

PINY 11 PYD 95 DNNN NIV NNP IYR ,MDNNDN 1272 NNNN MYV )0
,MI2NN SY DIYIN MITNNNA DYV INND IN AN AN DY IWPN,TIY M)
DPYT (DNNN) YANIN PNV Y9N YN Y 35 ,NTHYa 7PN LIVNN NI
VNN XD T DY DIIIYIN NNPIAN MNIT DY IN D901 NMINYTH DY
1°2),N72NN DY MNIYNN 11902 NMNINA 1217 DN P2 ,7OYTR DXT NN
NON ,VOMNTRND OXTN” NN WAND DIND .NNPXAN POV 121N ON

.IPMY NAPN D92 YIVPN MTIYA

DN ,NONVA NPIYNN NOOP OXTTSN P2 O ,Ppoa) Iy SY 1900
(E/R - expense to revenue) MNXINY MDIINN DN 720 MNNNNN-N
PN ,10-K 99102 NV VP YR PV DINK OINNND IRNYNA
DY9) 7”7 I QX PPN MPDID DN NPIAIAN MINNN ORMY DI TN DIIN T
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19OV 7521 ,7PNY TPYNND DHNNN YY N2IN DOON YN 19INI ,/DMINTN
ST 7Y PINYD 11 PYO 9D MDNNDN DY NN NIYVY NYLY OMINNN MDY

PNIY> PNAY 2»n L (due diligence) MMN) NPPN NPY>TA TIY IYX ONN
JOMNIYVIN OYXT72 HPNI RINY NY2 MONY MDYnD)

INVNVY PHNRND N0 NN DINNY D NPNXI TYNL YD ,P02 PT NIPNa
DOYXYT 1P Y9 ,059NNN THD NYLD 1NN NY , DIPHN PN PN 192N NIWHNND
5y DMHNNN MONNON NAY MDD ION NHYNN ONN  7OINYTN
mHINY Monnon NN ,Worldcom ¢ 19N NMNIT DY NN
D5 NPPN NN NP XD ION MDA 19D .ADAIPNRN NRINNIN
DXXIY DINNNY I, NNINRD NPPN NN DY NITYNY )0 OV ONINNN

STV M) PIND 11 Yo 195 MONNON MYV YOO

DMINNN OXN ,NONRYA TPIHN NPIDNN NNMP YD, NTNHYA 7D VIVYNN N
19993 NOY DIWIN MINNNA DXODNN DYWTNY DN 1920 N1PPN 1D
,NONYA NYI1OND D) NI1DN2 NDY2 MDY NIVNNY NORY 090571 NMINYTA
,INT NONY .DY1D) PN DONNPNN MNYTN YD ,NMNY 20 TID> 7PN DONN
ONMN ODHNA PT PO IO ONPNNN NYPIAD NN PR D POM)
PIND 11 PYD 9D YMMINI NPT NN MYV DY NNPPY ON*A ,0NAVY
STy M

: Worldcom nwi9 v ma»nnn mavnn NO8Nnn

POV (comfort letter) DNNS 2151 Sy THNON OINYI DPNX DNNNN (R)
YPYD 295 NN DNNYD YD NN DY ,NIINN DY DMIPANN PNIAYNN MNXI
; DYWL IN DXAND DY YINPDNY DN TIY MM PN 11

ONY Y2)0 MNXNNN-ON OXN ,NONYA NPWYNN NNMP DTSN P2 (3)
oINNNY NRNYNA (E/R — expense to revenue) MNXXIND MOIDNN
JSOINYTN D917 1PN ,10-K D902 V2 1HP IWN ,PIVA DINN
JSOINYTN D9XT7 10 QR WPN ,1PDIID DN NPIANT MINND DN
DMOT NYOWI TO2Y,MPNDY PYWNND DXINNN DY NN DP0N TIWN I9INI

; MONNON DY NN NIYV NYLD

NPADN NN XD NIANN DY NYDIVAN NNNPNN YY DNNNN MONNoN ()

PN 919930 DAY ,DMNYTR DDXT DY DNPP NN DDA 1N DY

19IND,NIANN DY DMIDIN NMINYTN DY 7PNINNIN WA NIWNN INYNIY
;PN PrHIYND DINNN Y905 MIN DXPNIY

DN ,NORYD AWPNA NNYP SMNN YN ONA MHIMNNX NPwNn (1)

NI NN NPOYY MNYPN NPYIN NN INND DIWIN MINDN Nowd
;YMINN VIO HY INVNPYN DIID YAINN ,NPINN NIANN DY JPMIOWN
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OND ,NORYD IWPNA NNMP OMINND YTND DN DPIHR NPWwNN ()
Y255991 TN YW DXNNIN NNV NN MINI 19IND 19 DIVIN Y1000
YPOY Y HY OON NPNNIN NPYA DY 1P MIOVN NN 1D NIINN YPOY
192NN M2IN DY DVIN 9272 DM ONN ,NYNYD IYPNA 1D ,7YaNN

-9 ;I8 1IN MY YN ,NPPNN

,NPOND DIWIIN MDNDNI MYHY XNYDD NN NNP KD DINNN YD ()
.DNYY D197 INIYND MNT NNDN NIAND NN NPT T8O

4353 NINPA - G0N S9NV MINNI MAN TV HN1NRA PNYNI SOX PN

919 - DYPPINNM MY NNIPA 2002 MV PPN IWN Y9979 PIN XN SOX 7N
,NPNDN PIY NN HY INDMP INND PPN PIND SYOPIN 7910) DI»I1IND
DX T2 122210 IYNR PPN MIANT MWD IN O TO-N )2, Enron ywx1a

NN PIVY NDIN P DINAY,DX0N OMIDI MNITY DXIND

NV 2PN YTINNND HYNND NN DOPOI PIND DY DN PIYD
YY) TINNA NP NAPAN MDWN DY VPP DY PISNY Navnn
YT DY DYIIYIN DMAVIN MNYTN YD ,MVINT TN DY )NOY NPDLPIND
PYYTHN 19IND YDION NIANN NN ITPYY ,NIINN DY ONNNN PNAVNN NN
YTNRY TINN YPD HIAPY DI TINRNN PINN NX N2 PIND DY 1N NIVN .AN»2
PT OIMNYN DX NON ,NIIND DY NIAYNN OXIIN P RD ,DONNN DINYY DY

.DMNNON DOV DINYIN)

MYMT NTRYN-IN I NIYNRN ORY) DY MIANN MMPYN NN 7250
SV 1PD09N NYINKRND NN YIP ,NNXTNN OV ,SOX PIND »»NYn PIon 1ON
NPINND NN ,NT PI9 29 HY ONY I NYLIN 9D YT DIV M DO
DMNNON DINYY DY D) NON N ,7172NA DINTNIN DINY M) DY D) NIDHaN

% P92 NYIOVINN MYDIN D1PNNA NIANN HY

NYINND IO PN DY DA DMNYN POYDY ¥ DIDND Han
NO9NN NTIW - PTYDAIN OV TID? DY NP0 NPINK) 12 NYAPIY NN
3,725 MIN NP 1PN L(VYND NVONI NPINKD TPV NPINND NN
DIXYPN MDY .M NPANPM MANN INY 2002 M1 ppmy SOX Pin
DN NN P NIN,TIRNI MPHY NPYI N XI PIND 2D ,WN DINNNDN
7)1 DN DNW AN 1IN NPINNRD NN DPOND 1N DIHYY DI9DY)
,DPNNONN DINYPNN NMPNN D IWNY D27 PN DY MPIAYN SY8IN
»15571n 7I9NY ,SOX PIN2 NIV NN NI NIV 9D, )NIVNN INIII VI
NAPWN NN ,NDI022Y RONX ,NNOY NIPRY P KD - 7N 157D /PRy
MNNINM IPNN DY ITPIN VY INTIAY INIT NN Y2)D YNINN MAN TDIN
MM INYNN ROY DMNNON DINYY DY MDD NPINN NHLN I ,NIANN DY
MONN DX .VYND GTI PPN YHYAY NIVYNN ORI NN NO9N DI TN DI9XTY
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NN NIV NMDN ,0MNNN DINYY HY DNTIAYA NPNDN MM DY N2
NI2XN 20, NYLY M PN .NMPXA RYA NN XY ,PIND DY NN PRI
PWNOPPTM NDMNN T DY YSID YTINN DYNH D MYITMN MOPYN
DOOWN,TPDOVND NYWIT NNMN ,TADA OMNAY DN NN P KDY PINID
NN OINDON TINND HWYNHNN DY VIR 1IN TITH MOVNONT NINNNN

LDMINN DISYY DY 9PN TN MYPYa wHrnvnd N1Hann

MYIM LAYNN SN ,NVYN NOYND IR TRIY SOX PN 7o P 10 2
MIAVNNN TIN OXNOYY ,1PNIN NN DXOIN (SEC) 1P1an-MNINa Ty D
DWW IN DXYD ,DMWN DY PPN Yoya DY 0N NINY D191 DYHLVIA

WD) 1aN0D PN

= 90N MMV 299 9NN TNI Y9 P
SOX P9 Worldcom =y Enron Y999 9wy 91vna

9P NP PIAIRPIA TIND Y T MY MYIN HY 19NN NAN
7EMYIN BO9XT/NR MNIYNDY ,NAYND ANIY Y N9PY IRNIYN

, 7252 30N NXP DY ,90N T 2NN POINTR DXT7 DY DI DTN
MPYOM NNPXAN MDD NITHIN NIVYNN INI DY NNPXAN Nyl
TN ,NDP MINT NP2 TNYI ITPON , DA I JNHY DY MOVINN

JDINYTN DY9XT” NN D) D

DOMINPN DN YT MIND PIYNN INY DY INTIAY NITHIN NONON
D) MO, TITN NN DWAIPN DX9IY MINDINIY NPPPNI DMWY RO ,DINNNIN
MmN DY .0MI0D MMT SV MNP DY NDIYD DXVITIN ,VITIVDN NN
NN WY NIVNN ONT ONN NORYD L, NNT DY .NT IINNI 2N XY DN
12Y 252 MNP NYNWYND NI IRD DN L,)PT 9 DY DMdHY MINND DNONIND
DINNIND YT DY MYNANNT MIAND IWPNA P XD OMIAN DY) DNPINK HY
V993 PIAYNN OXITY NPINKY NITIN - 90 MIMVYI NON 172N DNYN

.SOX i np>pm Enron-y Worldcom mwAas 9nND NnN71yona

NIAVN ORI MY THINNAY TIY NITMY MWIN DY DOONMNN NDINN Y01

MYIN YY DN IR 20N DTN ,2013 MY ToNN2 Bennett-y Aesoph -
NMNP*2 5D MIAN-MNIND PNIAYNN ORI DY ONPINKRD (SEC) Ty M
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1934 MWN TIY MIMIY INDNN PINT D) NYIAPN NN ,MINT THIRNIYN
23 MYIN TSN DYTOP NIONNN NDIND

DMONPN DIONA TIY MY MVYIN INND 2013 INWA ,NYI9N NNINI
Darren M. Bennett- ("Aesoph” :1on2) John J. Aesoph - nawnn >X11 a5
MPM,1934 MWN TIY M2 INDNN PIND C4 Pyo 9 (7Bennett” : \o1D)
,(Commission's Rules of Practice) mwan 5w P11 770 npnY 102(e)(1)(ii)
momnn Y555 Nvaxnn Bennett-y Aesoph S¥ ombninn » ,wwnin NoNY

N9 NYA IININPN

DYTYIN TPNONN NVIPT NPDIL P Sy Navn AN 7PN Aesoph
ONTHOR NMTHA NIVN NMXID 1Y DY 0) Aesoph >0 92¥2 .0»0IMNMDIN
MOMVa P00 VY NN .OMITH NOIPT DR ,MPN L IINTIN
IV IND NN 9NV M ,2001 Mwn ("KPMG” :\onY) KPMG, LLP
NoIWVY (audit engagement) 1ORMIVN NNPrA2 PON SVI Aesoph .2005
S5 NavNn N0 KPMG Hv nnyvannD 11,2002 mwn TierOne nyand
(engagement partner) 2yan gqmwn N Aesoph .2010 mwa NHaNN

.N72NY NO9YIYW 2008 MY DY NP2

POIPTY TENAXN NVIPT ,NPOI NIVN NMORIY JPYW Hya 7PN Bennett
NN T NN .2001 MY RN KPMG-2 9921 Navn NXIND vdvY ,mTn
KPMG 5¢ nmavannd T 2003 mw XN MY 953 TierOne Sv nMpran
MY SV NP3 520 HMnn ) M Bennett .nNX Mvd V19,2010 MV
DYMPYN NPPVPINA 712ND )D Bennett |19 15 . TierOne-> Noyw 2008
MNP YaIN2 P02 Do GrY Dmnd vy KPMG Sy o»oiyan

.TierOne Sy Q0N DMV OIMPY

Y MPINN NI2ND NYNRIYY PONPOMN NI YW N1an N»n TierOne n1an
DINNNII DOYRIN PTIVNIY DT NN RUDN NOD N 731, TierOne Pra
YPYO 292 MY MY TierOne HYY MMM NYINN 2.NPoI12) NpP»oa
Ty .4.6.2012 DY NNIDNA DOWI NT DI, TIV N2 INONN PINd (b)12
o1 95 NASDAQ GS nonaa TierOne S¥ nynn 1IN ,7.5.2010 OMD
WOLIN TierOne 5S¢ MY IN NN S TONE” NN

.OTC Markets Group Inc. > Sy Syam 9wx ,0TC Pink-2

IN RE: JOHN J. AESOPH, CPA, DARREN M. BENNETT, CPA; Order instituting public
administrative proceedings pursuant to Section 4C of the Securities Exchange Act of 1934 and Rule
102(e) of the commission's Rules of Practice; Securities Exchange Act of 1934, Release No. 68605 /
January 9, 2013; Accounting and Auditing Enforcement, Release No. 3436 / January 9, 2013,
.GCL - Global Comparative Law 9n82 0919 ,ADMINISTRATIVE PROCEEDING File No. 3-15168
YN ORN-NIINN DX MONMNNN ,NT RN MINYD OLIN ORPIA TIRNA NPPINND OX-1IIN PPOY

.TierOne - TNN G0 YN N1 INPIAN TINDN
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MINNDN NN TPHNN MNVDN IPINAY PRPIA TOM NN TierOne nan
,2004 MV NDONNA .ONPY MPKN ,NPDIL) DMININI MINOPNY VT IONND
NP 27 N0 OHYA DPOYA PNMYPYN IR NIND NONN - TierOne
MY N2 YND) NN NNDON NN IUNR ,INDINY DTNV, ONIMN-ONII
129 MWNIY (TierOne) Pran NN NOYN T NYPYN NMHVIVON .PIVN
TV YT NN NAD NONX DININY DIV DI 9aWN DY NIPNA NINSIND

.2007-2006 D»WN P2 NP2 MTNN )/OTIN P

JINPNMYA MXNDN” DY 29 1901 NaNY nbnin TierOne ,2008 Mmv Tonna
Y7973 5 MIYIDT Y7180 1PN 1NPN IURN M) )1DX0 MDY MINXNDN P
TITA PV NON NPNMYI MINNDNIN PON 0NN VT TYPY 1757 M)
DY MINNDT DI ,7NMINN MNNIND NI, TNNI MY MNNON 950
DODN Y9 DY NIN 19N W9 ND D ,nNY a0 ,FAS 114 nypn M
9y by wasn ,TierOne bv FAS 114 1px»avn Nypn MT S.aRN9NN
,2006 120872 31-5 1) DYT YO 40 MND NNPHN MNNON MINNDNA

.2008 721872 31-2 N2 AT DI 186 VLYNID

Sy MIPAY TIVNN - YUNRIN NVONIN T DY TierOne P32 7D 2010 12
(United States Office of Thrift Supervision) 1>72n-MIN S NOONN
Federal Deposit) DM MY 7790 TIXRNN ("OTS” :PnY)
NN P12 , 0002 ONID MM ("FDIC” :1onY) (Insurance Corporation
NP2 ,INY ININD .NYY MNTPON MNAvN OW TierOne »02) Dy VONWN
7 299 295 2WyPa MmN o%ona nnnd Nvpa TierOne nwmin 2010

.(Chapter 7 bankruptcy protection)

DINYI) DYYRIN TIVIY NHINN NMINKI Moy ny»n KPMG mamv
KPMG mamv .nMpr2) D»XNIAYN DXMPY 1NN NPOW XM ,PIP-12
Sy NN NP 2008 MWD TierOne YW D»9DON MMTN YW NNPAA NI
I .MDN YN NYT NN NP ,31.12.2008 DI DN Y9DIN MMTN
N9PNN ToNN2 TierOne May NPNYII M1NA Ny KPMG mamv o
Sy (integrated audit) Na5wn NP2 Ny¥a KPMG mamy .;momon
TierOne Y 03910 MY DY NPNNON NIPIAN YW NNP*aN Moo, TierOne

NPV D90ON MMTH DY NN DY NANW

v 0»ON»N DYDYN DY ONNPNAY NY>N TierOne S¥ NYOION NNOMP
NS WP MWIN ,NON DMONN D01 NNNDNA LTIV MY MYIN
NIVNN ONXIT T DY, TN 9N, TierOne NYVIV DINDYON IAWNI NI W1 TH

Financial Accounting) ”5PX)2WNN NYPNN TOM DV 114 /ON 1D MNNIYN NPN DY 120N
NI ,FAS 1147 - ©) 190N ,(Standards Board’s Statement of Financial Accounting Standards No. 114
onY 26 v
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man Dby HVND W ONM ,NI2ND NPMYI NPNNPN MNP 1DIWY
AUNINNY DOYIPRD NPINN)

,PD9) .1 TONIPY NVINN NN MVINDIN TPNDN DX NNN) MYIN
N¥NN NTID NIINN DY NIPAN NI AN TIYN TP NIAVN IR IWURD D
NIPN2 OMPAND NIAYNN ORI YT DY TINNVY 295 ,11PI1°0PNN NNIY NNNND
NNPMP ONX TV NNT T NDIYND TOIND PODN YNNI 1IN PYNY POY M
NIYTN DY NHaNN DY NN NIPIAN NN L,IANY IN NNN PMNND DYHIN
IN DXS NI THPNNND YN .TPDOLPON NP AWNINY NDID NN YOI
MAVON NNMPY 5 ,20390 MYTN DY 11NN NP2 D09 YW 1Y
MNYTN DY PMINN TPYVI NINNN NTYIND ININD IN VINON XD YD ,NAD

.Y DMPIAN MNYT DY IN 172NN DY DOMIYN D90

SV NNPXAY NYNID MYIT Yy1Ip (AS No. 5) 5 'on AS 'NMNVN 1PN
T NN0NA . NIANWN NP NNDN SDINAN MPTN DY 7NN MIPIAN
MMPNRN 0N 1N NN DMIPANN PIAYND ORI D WAITR NP
DY9INN 2D NPV 1N YTPNRNY,TIYNINIVIG NOPYVIN NINNND DIVIND
PN NIPAN D N¥NI ,PT NIPNA .INP2 M) 1N NINSNY ND>0N DN
allowance for loan and lease - 199M NXNDN »To9N) ALLL-n 20990 bv
Asset) DY021 NP NTYND NPT NNPAN ANV (PALLL” 191> - losses
2579 MDVPOAN PN NONMNN K ,P1an Yv (Classification Committee
P (ALLL-D) n70m AXNON Y1090 M2y NYI9NN YV NP2 1D10nn
L,V P1NW FAS 114 mRNON HY MNNVLIAD AWP1 2320 DY MV NN
IN NI HYI NNPIAN INYLID 1D Z.MIvn MY MOIYN DY 100NNy
TierOne DXN ,NONYA ¥I1IND 1IN DY ,MDLPAN NI NIPA DY N»NIA
NI D ,POA) TIND ONYN MOV NITYY WP NOY NYPOTNI NTHY
D02 DNY 90N PN DY ,5 701 AS ORNIAVN PN NN 11970 DMIPHN PNIVND
TOPMNN TOYVIN NINKN NRNND) KD MY , KPMG S mpona 7mnn 110

209N MPTN DY TierOne Y M”91 NP

W) W DYS Bennett-y Aesoph awnn XYY D Nyap ,nv3’oN2 My
5¥ 2008 MY YW NNPAN VN TONND IR KD TITHONSPN XD 19INA

MYTIP YAT WX PVAIP NP2 0INN PN TierOne Y¥ MNNDNN YTOAN 3D ,NTHY NNON MYIN
,(D99-2RDN 92WN) OTIN PIV N9 D595 T2WNNN IRXIND ,NIDNNIY 2008 NIV TY .NI12NIN
»TDAN NN N2YN TierOne .NYY NPNMYIN 17970 MRNON 19002 NPVNIT MDY TierOne NNNN
95 NPTINMY MOYTY MRNDN - NOY APIMYIN MNNONN PN 2150 23570 WP NYY MNRNINN
Financial Accounting) »"JPRM2WNN NPPNN TOM DY 114 'ON MDY MNNIYN NPN NINSNH”
,FAS 1147 - 03 Nonn (Standards Board’s Statement of Financial Accounting Standards No. 114
TNITIVN NY MIWN H2PY DIPHNA IR MNXNDN DIV DITMIYN NMINNVIAN MY VINIW NMIYSHNI
;00 TONN LFAS 114595 7990 NP WP MIRNZNN Y NINNVIAN NX TIYNY YNV 1N Dy
INININ IWRI ,NNVPH MWD YY TN 19N TierOne N5NNON 7 TierOne YW FAS 114 mnnon»
ND ,NMIN 1D NOY NNVONM NNINN 1190 PNYD TierOne DY NYapn .NNIN 1YY MM GN DX1dYo

ANHXNN NITW IR NPRIIT HY 19NN K VTN
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NN DRINNHD MITIPA NN NOY 52 "V »PD KA 9271 . TierOne nyan
MMINNA TAN NN WK 927 - TierOne S MNNDNN YTON Y)Y NDIYNN
v»Y Aesoph >3 ,NTRya NNMN MYIN .NNPIAN DY INP2 DXNAN )N1DPON
921NN Y91, NMP2N VI’ P2 HMNd wdw Bennett N7 My 9pand
Sy TPMYNVN NPINK NNMD DN THN DY 1HON DY PoaN DM PPN
5y ,0911 PN Y9IND IYIY NVIDNNY NNPXAN NPIDN DY ,NNP2AN MLINN
TV .NNPAIAN MNHPNA NTNRYN-INR OV NNPAAN DY NTIAYN DNON N»N1a
-y Aesoph ,TierOne 5w 2008 MY NNP*a ToNNY 72 XD ,MVYIN NP
L7220 DY MNNDNN YTON NININ YW MDWNY NDPOY DOV 1IN 11 Bennett

.TierOne b¥ FAS 114mNXNonD MWpn MNXNNN 7091 2099 YW V719

09N NP DY, NVINAY NNPYAN DI DY IRINK 71PN Aesoph ,9ov9 anmivo
Sy MPrY NXYINN DY DNPNI NTHRY DY NNPXAN TN 1IN NTIAY DV
(Public Company Accounting Oversight Board) m1712°8 m9202 nNpan
,Bennett 07y YW Nty NN D) wipda Aesoph Ny L("PCAOB :\o1D)
nowana LTierOne Sy 2008 MVO NNMPraa 951 HMNd UMY WX
YMIYNYN 19N Bennett 0N ,735 TUNN .59 MY DY NPPINRD
.DYMNN 020N DY DIV 1NONDY NIPIAN NN NINYY  NNPXaAN NONY
AN MNND - 13 DY), NNPAN DX DAY NN ININK N N Bennett
Sy Bennett 12y )% NNDN NNPAAN DX DM W T NNPYAN NN
NI NS DY NLYA NPAY SRINK P ,NNPPAN DY NTayn 0non
NN DY NIIYN PNOINA >NMIVHVN Pon 0 M Bennett-5 .n7pran
NMNVIAN DY MNVYN NOIYN V191 ,ALLL Y npraa 7oinn sn»RIN
YN 0PN PavNn X .TierOne Sv FAS 114 mxndn 9011w

.MP29N NPPINRY vpa PCAOB »pna nmny Yy OOXINK

, D202 MONA NTPNRNNVY, TierOne S¥ #1120 N0 NYVPN” 51 OTS-N
TNN N NPPN APy ALLL Sv mindina) onnna,nvmna OXIVN D132
YOI TOM DY YN NT) 1-n TierOne Yw CAMELS »n>1 nX OTS-n
IN DMDIVY DNPOY HYA YDIND TOMI DY TYNN NPT 4-H (LN HO1 DY
9N OTS-N  .(TmY  MPa vNT WX, 0NN OO
NOMIND IR YD) PNMYI 2NN XN TOMN 2D ¥ap) 12 ,MT TierOne-H
MATITN NN TierOne »> ,yap OTS-N 1NN OMPD DYHMINN 92N
) ,NT N9 NTII VI TIN XY NPINY NN DIDN MINI NPNIYNIYN
9N OTS-N .1MYan NN PHNN YPNOVPIPTN DY NOMNN DY NPO MPro
DYTPN YI0N DWW NP KNI 1/OTIN ONY D, 0NNNND DINMY
NN DNIN 1Y, MXNON YW 1o TierOne-Y M DNAY DYPNWI NITHI
NYYIAN PNINGA DY YD ,q0IN .M PON DY N 112 DNPN VYD TierOne
M2Wad 1529, MIANNN PNN MYITI NTNRY-IR IR OTS > DY Y

.OTS-nN DyvN MADN NN

,TierOne v FAS 114 mxnono ©Nd*a MRNDNN TN NN TN 1N DY
MY DY MOIYN 12NV ,ANNDN YD May 0 N TierOne NyoON
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NN DO TierOne ,5955 .MINNDNA ©DXAY VWP MYIAPY NINNVIAN
OV MINNYDN YPXN HY NP NPIDTYN MNYN MDIWN YY DO NOIYNN
TierOne NPSD ,A8HN 1PN 21IDY 295 YN NNMN OMNYN NNV NN
SW TPHRYI XD DTV T DY AP DN TN L TIVININ MNWN DY NN DINdYD
995 NININ INN-NIN NN NI 1NN MNNNND TPV 9318910 . TierOne
NI T DY IWINY JN) IUN ,NNPIAN NN THDN ,TIV) NNT TN KD
MINSND X210 DDYY N0 8N5 ALLL-N NN 1N ,00p200 Navnn
o005 Avpa ,0992) ,TierOne Yy D905 MNYTN DY MYV NPMNN

NN DY )19°01 MY 912010 1127001 Y0IININND

POV POMNVTIR DX IPIDTN DD DMITO-N) INMNY DMD0N 1Y
NPPNY 529 Bennett-y Aesoph DY sNpNn povin NN 9NYY 0N
NOYYW NANID Ndw ALLL-nn pO5n nnspn TierOne .O07T8»n NADN
7PN DMVIINPN IRNTN PTOON MUIY NTYPH NNMN IWNR INSPIN
GN by, DYINY .72 NPNOD MNNYN - Nt 99521, TierOne S MNNONN
Now TierOne b¥ N29190 ,2008 MW ToNNA ITITND PYHNN PIVN ANNY
MNYUN IV IOVT PDN 7-0 NNINY ,MIYN NOA OMYHYN DT, INNPIN
INMON T DNNIN IVN 902 AT ODIN 4D, MYn NNIX DY WYY
N NN THNDN ,IOW TPV NNPIIAN NNDNIY DIVN THNI ,NDNTI
Y 2N NPONINIVID NPIYOL NIDNY NNNPIN XDV 129390 DY NNpran
D20 NNMPXA NTIAY DY NNAN-IN NN T8N N ,ALLL-N nX TierOne
.Bennett-y Aesoph »7> ¥ 1N2) , NNPX2N NN T HYIDIAPNNIY DN NNPON

NN MMNED IN MINT IPIND ,MNTD IX AN DD NP MYIN NNPN
DYIDN VISP OVIN DY NNV TIT 992 MVYIN %92 PIDWN NN IN NYNINN
Aesoph  May 7oY. DOYNSPHN DVINHVD?  DMON WX
DY0IMHVON ,TierOne M5 NP9 SV DMIPANN NIYNN ONIID Bennett-)
nuvdY .PCAOB-N »1> Yy 1PaNny DXOITIVD DD DIDIWIN DININPNN
Sya 7P (1) : 3PN D, 0w NT NNPrAY PCAOB Sv 0»5550 DY TIVDN
N2 TSV DY DY MNYS (2) ; NNIRNND NNNPHM NNV NIVINN
NYIDY NNPXAN NINID DDORNND TONSPH MM DY (3)-) ;710N
NN PO (1 :9P2nN YD ,DOVUNT NVY NTIAY Y DMDIDIN DVLITHIVDN
NIPAN YV NPADN MHAN MY (2 ;IR MDY NP BN IDINI NNPIAN
TN N DY NPADN MND 1YW (3-1; NNPIAN NN PIND >TD NN

YT NN DY Y120 2D DI0A PADNY DINNN

PO0Y YT DINNN YNNI IIIN DY NPIDN NN PYNY DIWITI DIPANN
MON DN HNOIAN IPANN HY INVN DY SN .DNYT NINY 2D DO
NN PYY ApANNN DOYNT NNPXAN NPXI HY MDOLPMAIN NI
127 MopN 0YonN»N PCAOB Hv DYOYTILDN .NININ DY NPT MNIINN
IMNT IINDY ,DXIPANN YT DY PYW IDINA IWINY ONMXRI IMND INY
DN NONINM NINNY TIVA .NSY MLOD XINKD DPNRNDNY MNPHN IWINY
DN DIVMY PONN DNNN OPNX DN VN IPANNIY IDINHN PN
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MMTY DN NYT NNND 920 DDA PRYND 1D DIWVITTH ,NON DONNIYN
.DP12nN D»IVON

oY NYMNN MYV MINKN DY NYINY NITNNY  NIPAYN NIPAN
Tya ,09) . TierOne HYv DY02N NPO N DY NP Nn»n ,ALLL-N
NPINN NN DX023N NPO NTYND ¥, 00X 1PN NNPXAN NTIAY Y000NY
19YN T8 N OND ,NONYD MOoN»nn 0w PR ALLL-Y 9wpa mdbo
FAS 195 y099ny mmovas MRNYN D022 NMINNVIIN MNY NN DTYNN
NI DY NONN IPIVIND SNWN MDIWNY MVITIN NMNXNN M1y 114
NINN MTIN NPT DIV 99N N ,NTAYN Y9H0DNA DIYHN DIYDIIN IO
NMPN XD DX0IIN NPO NTY DY MDY, NYYND . MIYIN MY MOV DY
FAS 114 mnxnYn 9022w MNYIAN DY MNYN NOIYN DY MIOPIN NIpa
V92), TierOne Y¥ DX21YON THIND AN TN NIIY XY NTYNN .PIAN OV
.NMINYIAN MNY NIIYN 22D NOMND NININD DIDIAN DY) DINKIN DY TN
NIP2N 2 ,PX0NY 1N YO0 SYY MPYADN NPRI PN NI ,NNIND TN NI
JPDOPAN NNMON,NIMOIN MY NIIWVNY WP 212N DV NN

NYT NPONY DTPY TYINHD MYTN MY NN DY IPP DY ¥THDY 9N DY
DOVITIN DDYNN NN WA XY Bennett-y Aesoph ,2008 Mmw YW nNp>an
NN ,NNT NN AU § 561 >95 , 172220 NYTY ©Y1N0 DNV DY NIpNna
YWIP 0N ,DNIYLIY DIVN NN ,NPNY NDO DNY PN YD ,Bennett-y Aesoph
YAPNN N DAY ,0NOY NITN NPON 29D I8P YAt NOMNNND DNNN
,D2IX).2008 MY YW DD MNYTN DY MYAYN TWR MYTN MY MDIYN
, 95 - AU § 561 592 MpNY DN2IN NN INYD NN 7D ,PPTA DY PY
TAN MPA N9 XD AWUN ,NNPX2N NYIT NPYN INND DND YTNY WD YN
-9 P90 ,NNINDD DAY NONINN DY ONNNN ,PT NIPNY ,OTIP YN DY
NN NOVIN NN Bennett-y Aesoph by .MyTNN MY Moyvn 95 KPMG
T NINYTHY RO ON X ,NPND

Aesoph 0PN NIYNN ORI D ,NTHYI DNMD TIY MIMD MYIN
»Ynon PYwo ,PCAOB HYv nMipra by ovITIVD 190N 9N ,Bennett-y
NDY ,DNOY NNPYAN NNPONI THIN IWR ONMORI IMN DY NPODN NMnd
NIVNN ONXIT .INDIN THOMNPH NPVAPOY MINT TONSPHR MPNIT IOP)
C4 9>y02 NI 1TV 19D, NNDIN dNDA IIINPNH MOMINNA YYD DX
MOMNN NMPHN oMOMNM,102(e)(1)(ii) NMIPNI TIY M2 INDHNN PIND
IWUN ,2°0¥2 N0 OND MOMINN DY T NIPN (1) : 1D NAINNN MDY
-y Aesoph DPON WPy ,0MW DMNNPN DXOITIVD NN D12
(2) WX ;NPHNN NNTOP NVWITY D NYTY DYDY MDY IN YT Bennett
DYOITIVD DY NIONY 122N YN ,NIIAD MNDI MOTHINN DY OINN DIPN
92 MIXPNI PIDYY MPYI TN DY NTYN IUR DY OONSPN
nYPN N5 ,Bennett-y Aesoph Yv N7MND OMYMHINN 1PH2 . MVIN

.DTHID DXPN OMINPN DINON WNINM
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0215 0903 MMNT NPONY 7OMNTIN DIONT7N MNRoYNN .27

MOoYN 1M ZONYIR D)1 MY OV Yy mynwnin 0S8y NN
NN PV DY N NOWD

ToNNa ,0»MVYO MY NPDM INT IWN Z Longwei Petroleum nwao
IIN-MNIND VAYNN N2 YIT DAY NADN NWID NNMN L2014 VOINN
POYNYTIND DX PNIANY DA NDY NOW )NAVNN NI DY DT NONYD
,INVNN DY TINYD 1WN KOV P RD T 2Py ,NHaNN MINYT YW oMy nya
aNON INNN NN DAY PIND YTD DN MNY DX MNIT 1PN GN NION
NN 2V XTN N NYID .DWPYNN NN 1D NIINN DY NPHINN NN
DOYYTN” NN MY PNAYNN ONIT DY DNDYD HY MHUNN NN MYNIYNID

SNNM 92 T DY WINNDY OINDVTINRD

,272191 MINMT YINN YT DY 2013 5912 UMD TIY MM NS NYIN
Longwei Nn7an 12 0N DM DAY 10T YIRS ,AND D19 N
mMaI> ,Na NIVN ORWN 1901 TN Petroleum Investment Holding Limited
YN NY>ANN, DO NINRN 7291 .N92NN YWY NNPIAN DT 112N D NVPIT
DOYaAMN Y ,IMN P ,NIYLA ,NN12NN YV DMPANN NIYNN NI 2995 D)
9NoNRN 7INY 10(b) 920 N9 TIN,NHIN D535 IWAINN TUN MW Y812
NN DNOYN L, NIVNN ONT T AWNNY Iy ann .10b-5 5oy Ty MM
SV NIYNN NI LD NN YONDVTR DDXTY DY DNYP MINY D ,NMyon
V05 AWUNR ,NINAY MIMT TIYD AP YVIVDYONP JPINA 1DPWNN NIANN

.(unqualified results) MM51N *N>2 MNRXIN OOINA

19INA INTY OPON 19IN INYI N2Y,2014 TN NPV NN 1N VOYNN N2
LONAD 9N G0N DY INTIN OTND NYXINN D ,0OVaAMN NYPA R YPON
N2 20(a) 9°¥y0 D02 HY NYLIV NYINT NNYL NN GON DY INT VIVNN NI
NI L, POITIR YONT 0,91 NAVNN NN T ,TIY M1 INONN
NIAVN ORI DIV DIYIANIN TN TN GON DY NONTH NWPA NN NNTY ,Ta5a

.DX90N

DNNY DY DIAPY WPNN ,NTMY NMON NIMI DTN NYINNY PNIAVNN INI
INYION NN YTNN DIPY> VAVYNN M 1D, NIDN NYP WM PTN NN
™A 5V MNPHRN INVIND ,NIAYNN NI DY DNTHYY .0IMIYI NNINKD
M2 5V INVONN (N) : MNIN MTIPIN PNYD DNYA 90Na NNPY ,LOVNN
DMIYIVN MINDIY DY MNTIP MIONN 7PN DIPVO NIMPN VIYNN
DY 11 VDN NRXIND (2) ; 7OMNTN DIDXT” DY DMIWND TWPA (Circuits)

In Re: Longwei Petroleum Investment Holding Limited, Securities Litigation, 13 Civ. 214 (RMB),
.GCL - Global Comparative Law 91nN2 0919 ,(8.8.2014) Opinion and Order
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DOYYTYY qUPA [ DOYDT PPLAVYNN TPNON DX PNIADYT WY VIVHN N
ARV MINTIP MYIONDY 7OIMINVTND

2 2NN NI HY DNYPA DX DNT P97-1)291770 TINKN DY LIYHN N2
32,2014 AN 27 DYH INYIONA YD ,0IVUNT N2 PO ,NNYLN DY 19ND
VAN TIDN NN MINID NMDIND NYIANN DY NNNDXN DDA DY PO LIYNN
NPYTA 0N - OO VONYIR DMWY OMIN DY NYIANN Ny ,WrTN
NADN NPPN AWR LVONVTR OIXT7NH MNOYNN 191 NPY 19N DM90N

.N2NN YV PO NMSMINN NN NAVIN NN DNPYN WM

Y DY NYVI WX NININ MTIVND NAPND MY YONYVTR DDXT’ DNIN
: PNAYNNOINYT T DY NN MNP PO, 0IWNN NP2 NTHIYY IVYIN DIYIND
SDNN PNOPPT DDV DY 0D KD 7Iann \PMVPPT (N)
192NN () ; DNX DY DY ,NDIONN XY 172NN DY NNPPaN NTYY ) T (2)
95 MMT WHND YD NNMNY ,NDYS 1AV Piva DTN NHann NN
9y Yy NHAND IMYT N9 PNRYNIN INODNN THN MONND (1) ;)va0
IUN,52% DY DTN NI DY) INNND ,IDIT 1P 38.97 DY MDIONa

STPAVN MYY NNNYNA 2010 MYY NHaNH MMTA NN'T

NN MY 9199 D, TRYa 1PN PY-12 99170 HINHN DY LaVNN N
SY DMNNIND YW DIND-IN T8Y 070 XD INdIS YD) DY DONWT Mp
995 DIPNY TN DY PPA0NN POINVTRD DY TN? 990N NN PN ,NH2ND
L7290 .NWY) RO NINYY N0 NPRYN NPNA YIS NIIND PNIVNN ON
DXNXINND DN MNXID TN DY ,NIVNN ORI TN OUIN TION O»PNN

.N2NN Y902 MNIN NINID

90 IV YN N33 YYD PAYNN NN YV SW8IN TN

VAT YN 19,390 OTIP MIAPY Y020, NPINK X019 MAN MIAPY 1N KD
SYOV PN PNIAVNN IR DY NPINK NOVND INY’IN NNONA NIIND
NIV DXIIIN Y NPT NPRND NINAN NYIIN .90 IV YPPIN Non3a
INYY OND ,NN2N NIDNI DNNOIN NINY DINIYV NN WP VIYNN

AND ONL,)T 9 DY PMIIN THY IPNN NIVNN

.37

DMPA NONYI WTN 11T OPPOY INVONN SY NYHIND NN NIYNN NI Y'Y DNYPI NN IMNTI
MNPY DMPNN K Y ,PIV-1IA NI HINHN YW LAYNN N PO ,DINVTRND DIIXNTN” JW DMNNY
)70 PINY 59(e)-1 60(b) DY W1APS ,NHTIPN INYION DY NYWTIND NDOPY PITIN TUN MDD

NN POT HYINPPY MDOIN AR DWAIPN ,IMIPHN PTN ITO PIND 6.3 PYD1a 191 D»YIT7oN PTN

73

.28



J1131 MmN namwn 1/) 495 DEBATE

YIN DY 1YY NMIYN ONYIVN NIRDIY MT PAdvanced Battery nwioa
ND NI D NHOP VAVYNN A DY INVONN NNDNI NNNTI INYIANY MIN»
NINN NYY DY (scienter) Ywadn TIDM NN NN INYIN MNINID YO
DY NMNPIDN DMINYIVN IR .NIINND DY NIVNN ONIT 290D Ty MM
M2 5Y NYONN NN NVPAY MY KD TN NN VAVYNN NA DY INVONN
DY ,NYN NHANY MNINY IWPA DYN DY0ND WiPaNN MIN YIINND LIVNN

JOMVIN DN MNTY DYV 9P20N PNaWNn NN

DN DY VLIVYNN N DV INVLINN DY IWIY ,NOITIO DAY PYNRIN YIIND
9 DY .IIPINN NYAN VHIND DOYINN NYPA DX MNTD ,PIY-1)2 "MITH
LTIV M2 NN YN DOYIAMN NIVNN ORI PN, NOITID YW Ny’ an
MNYTY WP 1DIYY NNPIAN NITA NNYYID DN DNNN NNV T3
NNNT B Ny>*an .Advanced Battery Technologies, Inc. n7an Sv 0»905N
J(scienter) »wanN MDY NYOY MNNMN YIND P72 NOY KOV INKRND ,ININD
722921 ,,IPINNN NY>INA 1 MNPNRN NYIANA )N ,YPT D29 DY NHN wITID

90N NPIN NYINN NN JPNY DWWINN NYPA NN NNT RNP VAVNN M2

NIAN-TMNINN DY JPPOYY DMIPIYN NPPOYY ,1PINDT NN NN NIAND
MY .MV DY NNAM NN NMYYNI NPOIY NIIND .PDA DINPINN NHY
T D MWId 0»Hobs MMYT WnY naMn NHann 2004
NI NNDNI INDND MNMIN NN DIV NVIONN NY,(SEC) MHan-MmsINa
NN NN DYNN ,DMOMDIN OXTVINN D12 .(a reverse merger) 90
Administration of Industry ) 92 NPVLYNIN NMIWID D»IDIN PMINYT

200 P19 DY Mnn waTd (and Commerce - AIC

MYID WNNY NIaNN DY 0»90510 1PMIMNT 2011 XY 2007 NN P2
91 (DY AUR LTI VNN NIDODD NNNN N ,TIY D
YTRY NON DD OIMNNI NINNA )T 12 (V) DXNNIA DIT)H ,MDIdNI
MYN HNN PPXAD I9IND PO NNV INNTY DD DN T
), PoIN 1P XD .DYTD9N YY PO NHann nNMT L2009 NIvo Ty 2007
NMYT 2007 MV ,HWND 5 .00PWNRD DPNINN PN DMPTI NN DYDTIN
OO NN DY ,A9YT 145,000-52 YTHINI 71PMDIDN ¥ ,1PPON MYIY 172NN
MDION DY NNT MIAN-NMININD MVIOY T ,A9T 11D 1 OV 3wan pi)

0V 1190 10.2 HYW TO2 DXNNA O AT 11D 31.9 HY

MPNY MWL DMPTN PaY NONR DMIINY DY) DYYTIN ,NY>aNn 29 By
XN 1IN AIC-N 10N MY 0N TN P, SEC-1,1P720-MSINA T
) MYV 1M NPINND NN NVAY N PHY DWND M) PN ROV NYLN

In Re Advanced Battery Technologies, Incorporated, Ruble Sanderson individually and on behalf
of all others similarly situated, Plaintiff-Appellant, v. Bagell, Josephs, Levine & Co., LLC,
GCL - Global "nx2 099 ,(25.3.2015) Friedman LLP EFP Rotenberg, LLP, Docket No. 14-1410-cv

.("Advanced Battery nw19” : o) Comparative Law
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,N2D1 TUND DI, MNYN NI P MPTN MYIT P2 07N DINDMP
DTN P2 INY 7N NIANT NN ZONNT TP NPON NMIWIN
.GAAP-1 nYpnn

,2ATID 2NN NNNN NIINN XD NYXANA YOI, NINYTA DIYVNN OINTN DY DN
INPOY ONY DY )IWPNa DOMNNN DM0I90 NIDN NMINNA NHYOY IN
19912 NN VIO DTN NI YD ,N7aNN IMYT 2010 92087, IWUND
=N MMNS PN NYINN NHANN MDIONY GX DY 9917 199 20 DY o0
.2007 MmN HNN NN NPNA DOPII M XXM ,2009 NMIva 91T 450,000
N, DTNIND NIINN NN WIDIY NNIND YD ,NH2NN NYTINA ,NYann »9 by
0 ,970;N DY PNV 9 D NWONN NIAND 7Y YD MY NIV NY
MY 2008 MW NNYA 99T PO 1 DY O 0D ,NHaNN DY DYDYan
NNNZ MPINN. MIANY WP 91530 DXIND DNNN NPND 192NN
2008-1 2007 DIWNN NIAN-NMININI MY 7PMPTL.NOY NNIAN-NIININ
DXNMPT . NVIYA INDN MHYYI3 NIA-NHAN NPN NIAN-NI12NN D AN
,21793071 YT HY ,NUYNY NPINIIN NN NN NIINN XD ,NANT INY DININD
INY ,N2N-N72NN DY 1NN DY NNYP YT NY YN O IPNN NPT .9 N0

A9 M NONL,DOYAN NN NN ,NVYND 2D ,7W1AD MIITIN 1NN

,NYYIL DN DNINN WONN YD ,DOVAMN NIVNN XD T WO ,NDID
MHAND TINNON NNPA DY DM DRNNA NYSHIA NNPYAN D, IMPT NY
DIVN NN DN PN NIN DINN) MINN YD PO IYANI . NPNDY
DN IUN ,7DINYTN DYXT7 DY DNYPN PN JI9INI MOYNN PNIVNN INIWY
00 N2 NN NPPNNY OIN ,PT O9 DY YATID OPNRYY DMIPN PN
.172NN YV DXAND DNNN DY DYODIAND DMODIN MM D 1PN TIND
,IUYNY AN ,DOV0 MOUMANN NYIANT MDY 9 2D Y0 INNMN YIIND

LDPMYY 1IN IWIATI NIAVNN MNXITY DIV DX T DY XapNn > TI0

- NN,V DNYIVD DRI OIT DY NITNNY 29D MVIVNN NONYN
NN WD 1IN DY MPXO0DN MTIIY DOYIAMN PNIVND ONRT THID DY) ONN
55151 YWAN TV DY NP NN, PANIONT IN,NPNIND WITIN WD TIOMN

TPNIN YNAD IN FINDIDNN YNNI, MNND MO

MYIN NNYLIN NITAIVN DRN,NYAPA YD ,NPD NPNIWYN DINYIVN IR
720 92010 NPYO VAYNN M DY VAN TIDM DY MPPY MPONN NN
NYPIANN MPONN DX DIPY G ,0O¥AMN NIAYNN MXIT DY OMYMINND
DN ,IN2> VAVNN N ,NNDI I MTAIYN 2D NN, N0 NYIANN YT DY
JPRIN YNID NYITIN NINDN DY DY DOYIANIN ¥ ,PPONY NWY 1D DTN
MNA%Y ,MYPWYN NPNY MIAYN OWAN TON DY MYIANNN MITIYN
YOIMNDIN VAN TV DY INPP NN 1M DY DAY »TD 90N NMIVIOUN

JnInd
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YITIN YWD TIDN YW INYP NN MINID NNOYN INYIN ,JON 920 YD
5S¢ MPIN NPNIOI NPXI DY NYIAND ANND ,INTHYY .NYann nnomnY
T PR D ,PO LIVNN M OOIN (conscious recklessness) NYTIN NNOWI
ND YINNY DIWN 1D ,7PIVYN DIXNYIYN NNDIY NPADN T2 WP 703
DIVNY,NPNIN YD NI2NN DY DMNNNN DMP2ND NINM YN YD Ndyn
MYLN SV INMD [ NNOYI DY DY DY PN TR INYIN DX DD NINY
oY L, TPNIN DY N2V POPPDY IUND NP 29 NYNY 21N NPNDOMN
VITIVON NP PN NMIXN TIN ,NA0 PN PVIYND NPND NNHYIN

M) MDY YT XDY 92910 NPNIOND

NPNY MOMNNN DY PORANY ONNN PNIYN TN PPOY TUND YD ,P09)
YNID NYPIAN NHANY NPNHIN VINYAD YHODD IPYNN IMDY NDwn ,nuynd
NP PIYDY YNION VINI PNIAVN IR TUNRD ,OWUND 10D PIPIY YNand
TV, TN OV NINYPN NV 19IND DOYNN ,PNVNT IN NI 19IND THINYN
NYHND NNYV .AMIPY VNN OV NYWT NNMPNN D ,NNINY NNV T 271D
SN IN DYD2IPN MINNIIWN YDA IP20N NAYNN IR NTRY-IND Twpna
STV M 7NN DOAD TO MPPADN 1PN ,D771902 DM TD-IRY 29 NV

.N1NIY M0 DY MPNAM NPRI PR NPHOD NNYLY 1I9NNW YN

119303 90N NIV NIVY NI NPMNN MNN PYWINN P9
77HP1 139199 Y 0 YT XY HNN 1D

7IN2 )NAVNN MNIT DY MIAND NNY MAPYI NPINK NDVNA AN THNN TNY
MIYLN NN D) PANY I ,DXNIN DMINT OPRNIYN NP MPID Y8ID
DN DN Y ,0N8Y NIVNN NI DY DN NYHYI D IUNX DTN
900V YTINNN DN DNV 1IN 72T DY 19D ) ,0MNIIN-DN DINNIN
NYOITN ,NAVNN PN DY DNTNIYY 75,19 DY .NIINA DINNIRN T DY OO
IN 1D 510N T DY MHTINNI NPHIN NI DMV DMIPIND WNIYD DNN
N N2 TYD 91D IPX PNIAYND ORI NDXY NPT NN NN ,INN
NYT NO” 0N 1YV ,NYYNY NI .NIIAD NI NPVAYN NPINN NIPVN
DX NMLAY DVPAN D27 PNIAYN XY NNNDNIY ,/NYTY NI RO ON
DYT IR DI YT OPYHY DOOVND PAD DT PR YD NPV NPINND

192NN YMNOLIN PYN DPN ON T DI ,DVPIIVONP

DY NONY D) NHMP N HAN ,MIANT MIOYM M DN 1 MIYLY
SN P2 PIAYNN NI HY DNPINK NN YN 19IND Y SOX 7N .nvTmn
Y12, 7Y M2 HNIND TYN DY INYP NN MDY MPNY DNIN NDN
PIMT NDYY DOWAITIN DDNDNI DNM 7O DIXYT7 DWW
DININN INYM) NIVND X ,SOX PNy DNHP T .NIaNN YW D»9DON
NDY,DNY 10NV DINMN NN NINI 9INPT XOWN ,ENron nwisa o¥am

.D192)YDDNNNY YOI TRN DIXTN” MO NPOI0A NPPN 1DIY
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NPINNNY DMIPN DI DIYY NIAVNN INYT DY NPPIND NPINRD MDY, TN
,NAVNN N DY DOIN XY 172NN DY DYRNAYNN 7171902 DD DNNNID
)2 NYIANN MDY NN NNANY TN (TIY MIMID MYIN IR) VLAVYNN N
NI THO XD LTIV N MIVNN ORW THID NI2NN MDA DIAND DNNN

.DMNNNN NIVNN

STV M Mvwan v nnyana npow ¥Volt Delta Resources nwn9
¥ MYV, PAN-1IAINTTH DINNN DY VAVNT NI NN 773 THD NUNNY
3179y MY PINN DX DY 12V TIY M2 INDNN PIN NN 19N
DNYPN DY NOTVINN DNTHY NN NOPYN I WIS M7 MdNIN
DYN DY NPINK DMDY DINYND ROV ,)NAVNN NI DY 192 ,0MNNNN
(P79 5y ,m29 DXIYH YITIN GNY) DMPN PN DY ,008Y DY NHOD 091D
.DP2n DN NNMINY NI2NN YW NPPOYN MDY PaY D2

1752 MIVN XY MY 7292 PN D TD DYNN DY ann ) Nwaoa
P2 DN )NV DY TPNINNY MINAN DDYNI MHAN 190N
MNYTA DXAND DN HY DNINND NPINNI XY NN I35, XN0) NYIAND
NN NYOLNY INKRD NNTY,NIDNN NIIND DY DPRNIVNN 11902 D1ODON
NN HY ONMYLN YN ONN PROM NIINN DY DMIPANN NIYNN NI
DN DWOPYNN NV NMYLNY ,I2T DY IMDI NNXAN ,DXIPANN PNIVNN
NPT NTVYI DYV NYVIN JIPINI IDIWINY ,NINNY MDIIND NPOYN VY
90 DV MNT NNMNL,NTANN 902 NOX DIAND DMV NON .OINT
,MPON T2 7O PN XIN J2 OV ,NIANN DY O MNND NMIPY DY NNV INPN
,212°25 N2NNVY 79D NPOY ,NI2ANN DY NAN-NI12N WINYW TIN DY 97010 P2
NNMN NPOYN oMY GN DY ,NI1IND DMIDT NPYI MIYY DY MOION
TONN DY ON9N OX NNRNIND OTIP 7252 vidw PW 1NNY Npoy
DIPANN PIAYNN ORI DY INPN DMV ,N7INN 1902 aND DIWAY
;NN NPOYN DY) NAN-NT2NN DY MMIDION DY 172NN DY DONNONN
YTPNIND NV DY 17NN DY DMNNNN DMIPANY NMIPNT XD NI 1T DMWY

.Y DINON ONY PO KD GN) ,NPOYN DY

SV MINPOY DV JPMITIND DN Y0AWNN TN NN PXHYN VIV N2
3 ,PDA) AW LAY A .NI2NN 119D YNRID JNMIN DIVIY 1Y MDION
Generally Applicable Accounting) ©»2pnn MXNIVNN YYD DNNNA
Sy PN TN NOINA PONY NPRYI DYDY MI2AN (Principles - GAAP
.DMIMPNN 1IN NIND NPOY N ITON 0501 19 ,MYNUN NPNXI D01

Securities and Exchange commission v. Jack J. Egan, JR, 13 Civ. 236 (WHP), Opinion and Order
.GCL - Global Comparative Law 9782 D99 ;(31.1.2014)

YV IR MINID MYV R MYIN 23 NIYL 90N DY NNTN YTNID NYIANN 7D NYPA WHN NN YN
IMYPA NN INT VAYNN M2 .PT 29 DY WATID (scienter) YW TV NN NV XY TNPHY ,PPINN
.WpPaNn-yamn oY
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YAV IUNI DYTINN P2 NPDN NNIANN-D TN #ITON” ¥ PO Ty
2. n1N501MN NPOYN DY MNINDI Y9N0

ND NAN-NIANNVY YT IR D MO ,NYIND NTHRYNI TIY MY MYIN
NUNN NNOWND TY,MDION 91T )P0 7.55 DY D1DD "WNAND” N9 NN
YT 1NN RWNA DOV DN INMON D, MVIN NTHYD .MPON 12 N1 1Nm)
MYIN .INK DN NPOY XD ,WINOW 1P IDDVN MPOM NAN-NI1aNN D
P10 MDIONA IDYT YOI 7.55 DY DIDD D YT PAN NN D N0 9N
1219 YNNIV 290 ,MIPYD P3N NPND TPNY PO WIOY PYT IMIND NVP
10-2 MPON NN MDD NTNY NNMN WX ,NPOYY DNYPN DNNONNN
™M1 .DN0N 990N DY DDIANNA NN ,2006 T2NNTI MINSIT IDVT PN
¥ ,2NY YT NTNYH MNNIYNL TN PN D MY DY DXIDN LOVNN
NYNYN DOPIIN NPNY DN MPYY 95070 D) D91 DN DXDIIN DNIN

DPIHIN 70N DY NTADN 1T MOTIND Y, WY 1PY NN

119, TIRNIVN NYOWN HYA 7PN INPN D ,NTAIVNN O) ¥2) MY D100N
1997 N NIINN 9D NNISN NPOYNIY o0 D27 DNVPYTPN P
2292 NN YD ,NTIYA NNMN MVIN LD DY .00 DY nDws ,nvynd
CONSCIOUS ) NYPN NO2 NYTIN MYTINNY MPIN NPNDDI NPNRI VIYNN
PV IUND M, PO MYIN DY DXO0N LAVYNN N2 .yanIN DY (misbehavior
1, 7DINYTN DYIXT DIIMP YN, DIYD210N MNNIVNN YIDD DY N9
5935 9(b) 555 295 MINI NN DY MYV TINNY TN DY DIPYIDN DNV
™M1 TN MM PIN YW PVIY NDON NNONI OMHITON NINTYINNN
JUN 1D DY) THDM DD WIN TN IRIN,PT NIPNA D ,PDY LAVNN
aN Dy 0 ,poa) .GAAP-N 15551 NTMNIY-IND NPNIN DY NIV DYUNIN
DD1Y YTD NPXADN NPNX ,NNINYOWI GAAP-N 951 NTNY-IN 1272 MYLY
NN THD NMIYLIN NI MYV ITHV TIYND ,TIY MM TPHIN NIYL
,DYN72 7DINYTR D)7 DIYNNY TN IWNR (NN I PNT NIPNI) OINNI
TIV .TIY M2 NN NIYY DDIAD NN DY PP9DNY NPIVY IDN MDD 1IN
NNIY ONINK TYUNX YA MONPNND DY NN NNYL TUNRD D PO
N,V NN NMPN TYNI NOY MDIINN NN NIINN MDION
NPNI HYOD waNNY NIMVYY [ DNMNIRD MINNAVND YD DY mpdayw

.NPNY DT DDAY YT MPODN NPNIYO)

DNNN DDA HY PNINN NDOY HY NYIND) TPNIND NPIY MTIDNA PXyn 1T Y1) LIVNPN N2
DYNNIYNN DYIM 1A TUN ,MIYL ¥ 79D IWPNA PO .NI2INN HY DMONNIVNN 7171901 DX
TIDWN HY NNYY ,DIDNIDN DMIPNI ,NMVY ,THIYVIN NN DNIMIYA NI2NN MPMINM 0NN PN
,P09) TN LTIV MM THNINN NIAY HY ¥I22)D , 0207010 DININD P00 TWR , NIV DY OWaN
NYLII DIV Y THNDNY NYID NN NYIANN ,D2A5NN DN OPRNIYNN DYHYIN ONIY DMIPNIL D

TPRINN NDOY NN WD YTD DORNIVNN DIDOIN DY
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AOOND NN TPNY N 1Y TIY MY MYIN DY NNLONN ,NNTIYY
YD DMNNIVNN NNPXAN MINITI VNNV TUN NIWND XY 1990 XpNT
,MI9NN DY, NYVIAN KD DTN NYANND ,NDNN 299 ANDN INNN NN NN
N9912 XY ,20°0 NINDII NHIN I THYI YD, )NIVNN ORI DY T NIYLI D)
,DIP2NN NAYNN NI DY NPPN NN DIDIPNRN PDINVTR DIIXT! NP
S IYTPIN 2, NNINN NMONN YINOIND DIPN D) ¥ ,IDND NI MDD

2099 9N DY TPOND 919 MNNNN PN

(in pari delicto) 7nMWn NNPYNRN NIPIOPIT NN NHNT NN

T MYIAN NYIN 29N ANION MNN NYDPH NPT MO ,0IMYY
YNONN N29DY NON NN D, P8I MPNA .NHANN DY DMNNINN DISYPN
MNNN NNN.792WN D10 9NYY NN, THMHNI MPIN MNND MDIND 0N
OVIDYN NN PIYY VXD AYNYNRN TINT NN NN IR NPT
INYAN NN WHND THN DNYNY GWAN> XD VIVNN N2 P DY, TINPIININD

DPINNRT MIAND YDV NN DA POND MINT NN GON HNYN THD

= PP MTTN 350N DY DNINDNI DIYNYN P2 NIND MY ROV 1
MVIN MN NV

Pacific Insurance Company n7an S¥ 17> ©1°3 N1)ON2,2015 XN
IMDTA MIDYNN VAVNN NP2 DY INNAD YN L("H9ann” :onY) Inc.
mMIPA ,0MPANN PNIAYNN ONIT DY DNPINK NIRYIA NPOYY NPYNN
BAPNOPPTN T DY DNNNRN MIN NI DY IX TPNIN DY NP
DN VAYNT T DY YN T NNV N NYID DY IMIWVWN
— MY ,NNana qo0n MY DY RYINND NNV NONWY
P2 DMIPANN PNIAVND ONIT NR WAND TR DIAND NND Y

$1IWNN IRWVIN NPNVPITN YT DY DN NYNIAY NNND MDMINN

Y LY NYUNN INYIANY MV MIIN YIINR PN RN DYINI MYDINN
MN2NN YIIR HY DIDIIN NONDD NPPAN 9NN ,MVIAN DY NININN
YD HIIHND 1DV

2N

The Honorable Karen Weldin Stewart, CIR-ML, Insurance Commissioner of the State of
Delaware, in her capacity as the receiver of Security Pacific Insurance Company Inc. in
Jliquidation, Plaintiff, v. Wilmington Trust SP Services, Inc. and others, C.A. No. 9306-VCP
L("MYran m9an nv1o” :nY) GCL - Global Comparative Law 9nN2 D019 ,(26.3.2015)

,9951 DN ,172N2 DINN MIN DXAN IN YOIRNNNY NN 172N GO MIMVY DY DNPN NONY
SPINDA OMNN T DY MYSINNDND MM 1909 MIAND NNVYPN NPVAVN NORY 17X NON
207 XY 19 O (fiduciary duties) MININNN 2T MDD MIANN NINYD YVIZXD KOV NTIPN NINNRNI
.NIVIAN 193N NYIAD DNMNNA D), T PNTN NN NYD D)
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oY ML AN MIIN YAIN DYA NPININ MDY W ,NYann 29 Yy
NPIHINT MWD .NIINA TN NPINN DY 1D D790 ,NOWIN T
SY ONPPY ©N2 ,2009-2007 DNMYN P2 YLD ONY NINT DD DON
MNIAVYNI IHANN DY YN ,MHANN NMAYNA DT MDD
MT2IWY INOIN , 0¥ NVYINID DOVIY DXNPT NNDNA IO 1N 0¥
91192 WX XD NPTPHIND NMDWHN .MH2NA DMTO-IN DY DIVPNI
NN Y197 Y9 ,7Y°2N2 YOI DMNVPTN TN IO O, )PNVPTN YD DY
V) YPNVPIPTN I ,PNVNDY VPO DY TITA ONOY DNNNRND MAIN
NVPITN,INDI) NNYLIN NPININD MDWHN DY NYNIY N

(M9 NovwIH1 DYNIN

MYy D) MYaANN YOO ,NHANN VNP THD NYIAN NWIN Tavn
MmN YV NI9N PHa ,MINN YW DMIPNN PIYNN XD TN YN
SY DMNIND MAIN NIDND YD 19) MIDYI , 050N YW NI9N ,DONNINND
LMY PNIVNN ORI THID DYNNY NYIAND .MYL22N MININT DOINNIND
YIWINRY MVIN NN DY IPIINYTT X 129y DNV DTN 970 P2

DP9 179201V MNAVNI DXMIDYTH MIPDIN DY DNYP NN DN

DONYN Y NYOIND (in pari delicto) 7nnWn DNWYNDY NIVT
VOYNN NN DXTYDI MY DXAMWN

SY MPran YHWaY NAVNN XY DY OMIANY DNPINN NOXYA TN
.in pari delicton» VP72 VTN NINDNA PIYPY INYNN )P NOPPTN

MNTY NYPA NN ,0MOYIIY 51170 NN DOYAMN NIAYNN MNXI
NPIVPYIT NN DXNND ¥ YD MYV AN PA, 0N DY OTHID NYIANN NN
VAYNN M YINM M DY TUN ,NPIVPYT 00y Dy in pari delicto
NYYNN NXIYNAY DDNYN DD P2 NPIZNNA PIDADY TYO PIynon
L, NIV MOYND NIVANND in pari delicto NNNN NPIVPIT .NONN
9 DY NNMONX MDY 1Y) PTOIN DX NN HIAPHN YNN TN M0 TUN
DIPNA YD, NYIP NPIVPITN IWINIY MV XY DN YNNIV [ )PT
2892 DN NI L,INN ONYHN MNAY TAN DNYHNHD YT VOYNIN NV

35,179°N210 YY) DN PORY

DD NV NNIYN N ,NIIN-NININI NNYNN NPVIVN NIIVPIT NN in pari delicto NPIVPYT
NN () ; NINK NNOR NIYAD AV 1NN T DY NNX DNON NZW TTIVIN MYINN () : NPT HY
L1959 DT DONYN DY DIPMDIYI HY NXIND NN MINT NN TPNYND XINON NOY DIDYN NN 1NN
TAN N WIIYND NN YY RY XY, DYTTNNN M0 DY DVIND 1IN JY RI NNV NXNIND NPIOPYTN
NON»NM »in pari delicto” N)1HN YW MNVYIN NNYINY GN DY NN NIVD NPV NI NIN 0NN
NPIVPITN ,NPIVPYTN DR NWOY NY DXPRNN DY IWIAP LAYNN N ,/NIMYN NNYR IN
0PN NMIVYN in pari delicto NPIOPIT .DINYHN P2 NNY NIMWYNT NNPWYND DTN TWNRD NoN
MYA 5¥9 POHN HON MNY YIINN NIV D9 )PP APIVPIT NHYPH DNAY DMIPND OIT
DMPNRN DNMINA D) YOINY VY in pari delicto NPIVPIT, 729V .YANIN NYYY DY PPTI,MINOND
M NY PN NV YT NI )T NPIVPIT DIVMIY DOYPN TNR 7DD 7119 YN y2Inn onav
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MTA OO NN NPNY ,MNDOVN NNN DY NIYYI NPIVPITN
DIOMAN TIRNA NIVNN IRWI DY NOWIN DY TN MY TUNR ,MNANN
IMDTA MINAND ONT INNY TIRNN DY MW 0 ,0MINO 9NN
MYIYI PH2 THINN DY NPINX DIDO0N DT PNIPY NN MPITNI DNPY»N
MLV XD MINXIN NN I NNNY PNV GR DY . PMODY DY MY
2y TNPN NAIVN NI TTIND NPINN,PNIN MY HY TINNN DY
DN NON NN MNIPY .DPPNND DY TINND TWIAND 1) PPV 1IN
MY TrY SW XN .in pari delicto N»IVPYT DWW ONONLIN
NN WNYN ,NNNY T92ND 1WNRND IRV DY) DMNVPIT DY M)
,NNNY 792N INT L PTD TN DO DIMYY DNIN TWUND Y955
MYV MOYNIN NYNN NNSY NIANN ,TIAY .PTO TN NYYIY 9D
MONND MPYAY GMY 7AW OWIDY TN 1D TUPN M T MDD NPPIN

MIN LONIND DN PN - in pari delicto N»HVRYTY OMINN
PTPNDIND NPPTHNY 1IN PPNAWND INIY

NPT YR VIVYNN N ONPMPNNIAY , 01N in pari delicto N»IVPYTH
N9 13 ,000MYN PAOVIVN TYN IOV GN DY DY ana

T »IN NN Lin pari delicto n»IVPTY NP DN 1IN
NY NIVPYTN LN N 29 DY (adverse interest exception) 93»yN
NIAVN DY MY NIX OTPD NTYNY NNON N2 YXIIYWOIRNINNK DY DINN

36,7955 1OW DMNIND MAIN NN TN ,NHANN

N PVIPN MY NN DY INK PPN DY N P99 NI GONN DNYNY NNY IN VAN Upany
SV DN IN PIOND ITPAN NNONIY DIVN ,NT NIPHI DY NPIVPITH IR NINY DOON VIVNN
TTNT IN VIAND P99 IWANY RD LAVN YA ,NINON NYIVA NYXI NI2NN DN ,7PIYIA DI 17NN
HYIN DY DY ONNNIY PIVAN NP NN DITHIND NMYY 11D NN TUNI 1NN, D9NYNN INdD
92N YD) HY YANIN NY ,ITIRN NYIHT DY MPYTRI NNV 1T NPIVPIT IPIDIY 1IN DWPYNN
,UBS ,JP Morgan & Chase Co. T35 My an v)nd vUipda  TIND IPNVNR 1710, QI TIRND DY Mypwinn
SY NNNIXND ININY NN NIVIN DM IWN ,HSBC Bank plc-y UniCredit Bank Austria AG
In Re: Bernard : Y87,100PYTN ¥ NDO0 HY NNNT TINP YW INYPA . NTHORND HW NN 7NN
L. Madoff Investment Securities LLC., Irving Picard, Docket Nos. 11-5044, 11-5051, 11-5175, 11-

.GCL - Global Comparative Law 7/nx2 D©9 ;5207
T PIN DN ,NIINN 19D PIMDINT TN INKY WYY DIOIVPND DX OTPH MOYN IUND
,DONNOP DMIPN DMN DY P TR 2IND NN NIN,PTI DYPND 7DNIYN TN PN TYUNI /DI
IR NONY NIANN 1995 PMIN NIX VIMN JNINDY PVITND NIT MDYN D NN 1IN IO
MPYA HYIN NN HY DIPNN 2112W DIVN .NIINNN N2 NXON TIV TONIP NNHNT.00MY T
MPIN ,NNKY NIIND DY D) ,NHNMDN DTN ,2PVXNY 1D ¥ ,N9aNN Y MDY YT DY NYNIIND D0
PR INNVYNA 7292 NOIT HPWN NYYA NN NI2ND DY NAVN NNIN DX DN 9N KD 7D0IMIYN TN
TPYIRN INDVY NN NX YN MOYN TWNI .MYYN DY NNOND MY H¥a DINY NNV TIIN
NPIVPYT YV NINNN TN TIRND NAVNND IR DOWAN DNYPN XD OTYha 19INa
WON NPIN YAV NIPHRN NN 7DMIYN TN 1PIND NPNAN NHNT .WPRN DY DINN in pari delicto
N2 NIYNRN ORI DTN WY MY 17)3,02 NI DXPN 17)2 NXY 192NN DY NI NYIN
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SV NMONX MWD DIV N NN MIND IWIND NUPIND NPITHN
MINY NIV NYPN G0N PINY NDIN TUN NP ,NIANA DXNVPITN
fiduciary duty) 7ooMnXN MIN7 »PIN XN - 7OIMIYN TV
LY DANIN DN TRN NIY AT »IN Y9 DY .(exception
TN NN NYINY NYIANA NPNN DD PN in pari delicto n» VYT
,IVAND OYTTND POIYND W D NN TI0 NN .NA NIWNN IRV
NN, MYIAN OOWINN NN DY) DNINNI 07D YOND NONT
NN NTNDY NIINN DY DYDIVINRN DY PN TYNND NN NN MDD
918 TIN LN WOV NIVN IRYD DY DNOPPT DY PTY DNNAN
NYNYN N8N NPXOY .NYNON NN YNID 1IN OMNNIND OTHYN
NOND OIMDIYAD PTN I 291D NMPONY NN DINNIND PIYND
MYTN DY NIP/92)) NIV DYDY MVLINT TYN YOINNNND MIN 1IN
T DY IWNIIY MTNON MW )2 Y02 MDD (NIH12ND PWND - W9

.P1) DNY 120N YN ,NIINA DININD

MAIN? MIN OND ,NDNYD WIT) VIYNN N1 MVIAN MHaN NYI9a
N ONMNNA ,NAYNN N 299 D) NANT NDINND 1N DINNIND
DTN MYVIV YPD SV NYINN

PV, MNIIND NITHIN PNTY MI0YNN VAYNN N NN NN NONYN
NN V2APY 910 YR ,YITY ,DNIRD MIN DY NI9ND NYLS 7N DY
PN RD NPT NIPNA .NMINKD NVD WPINnY ) 1395 NAINN DY INYP
mMH2N 1955 DMNN MIIN2 1IN KDY DXWIANIN PNIAVYNN ORI D PN
LIYNN N2, NINT NN N2 NIVN ORYD PN ROV DN ,NMVIIN
MHINN P2 MXNNNX YON? DDID MV MIIN DY NPIONND NYPA
DM DY IDNNDN MVLXIN MIIN YD MYV ,NIVYNN N P
PV NN NN DMAN DY DI 1N ,NIVNN NI DY NPNNPNN
NI YV MNNNIND NN DDA T 1T MYV PN OXN TN .NIVIIAN

IMINDND NINN NX DAY DXPNIY NIAYNN

VOV DTN PAY IV YYPN NND DNHINRD MIN T DY DY a2
0932 VIDY MWYD ,NYNN 19501 XD ,1DY 90N 9NN DY PO
PN MIN DN HYA2 NYNHS TN ,NXIN NV I DY PIMNN
VIO LDMINNRD MIIND NIYAN DNVPITN YW MIHNHNIN MM

,TUYNY NIN YIND 12V NIPNI PO KOW RN DI (equitable considerations) 1w 0 DN
Y2 MYXNNA NN NYIN DY NIPHNI POND DMWY DMK NNT DY TN ,N7INNN ANY NY D)
NN TPAN HY IN PN IWNI ,PAONT IN, NI NYAN DY 515002 NYIANN NN WHNN N NN
MOTNY NIINN NN IDIDIN YN ) IYNIY NIDN) 1) NI2NN DY 1YW DINVPIPTI TN DN NMO
IN DOYNN P HY DNV NN TWIND Y NN DIVIN OPP,NIN DIPNA .Y N DY WP
.172N2 DXVININD WNIY MONY )2 DIWPYNN

D0 33 Wi XY
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IUN DMNIND MAINA MVIINPN ADWN INN DY PO HY NVYHVYN
MPNT DWAD 2N VIWN T NOODY GPINDY ,NNNNIN IDTH MITN
.MM DYDYAN SV DYDIVIIND NIV NNNNIDY

, M%7 MO, 1ONIPY 7D ,09UNN N PO MVAN MIAN NYISI
DY DOVIN 19N DXMIADNVN DN IP2NN PNAYNN NN DY DXOIVIND
NIVNN TN DY INDIN IN vHND 1N DY .NMphn DY DXOI0IND
NOVSNMN MNNSY DY NIV PYY (watchdog) #N v 25575 Apann
920N PNIVNN NNIT,)D 1D .NNPYAN NDIY NN DI NMIPYNIN NTIMN
YNNY NYANN 0N MDD ,To9D .N1aNN YPDY DY VIV N
PN YAV ,0DID NPISHN DY IMN SNTIVN YNNI NN DTV
LDNIN MIN NIVNN NI 295D MDIPHRN MITAPN NPNYP M)
NN, NNNYOVO NNPIAN NDMY DIY YD ,PD MDY VAVYNN N2

.N72NN %955 DMNK MIN HYAY P90 PAVNN TN N NONN

127 MDY AN NI D )N POIN INDTA MI0YSN LOVNN M
.NANT NYPYTND OMNMNAN MIN DY DMVIVYN DYON Yy »ond
T DAPNN YY N Y0, aph ©0a DO Dp N YD PO oY DNNNA

.MLYAN NN 9TD DMPANN PNAYNN ONIT DY DINNNX NN

m»1 P in pari delicto N»HVPYTY 7ONINRN MIN” PIN TIAON
N MINY ANDNND GOV PIN HY 1NPPI MPINN NIAN-MNINA
1IN I INDTAII0YEN VIVNN NP YD, NVYPI NP9 B.rpavnn
™A .APIOPYITN DY DNNNN NI KD NOXY 1N DY NIVNN X
2O HY NIV MNTIP MHOON YD ,NTHYa N MDYNN VOVNIN
N2OW PIDAY W MY NI MIVAND X ,IMNDTA JPOYN VIVNN
in NIVPIT NNDNI NP NIND DMITHN PNIAYN ONRIT 2995 NN
1N XD YD, NPISNN NTNY DY DIIDN LIVN NI, NNT OY .pari delicto

.PIVPYTN DIVMD DNMNNA PN OWIOY T PNIAVNN MXINL NINID

908N IWNY ,in pari delicto N>VPYTA NNIYIN NNNY PWHYN PINN
NYTRNY 1IN NI ,PNAVNN ORITY PINY ZOINNNRND MIN PIND

DYNN DXTY 7IPANN PNAYNN DRI PINY NIIVPIT AR VIVNIN NP INYN ,MVAN MIAN NYIA
7P29N PAYNN NI 1IN TN AW MPTNI PY 1IN 2D PIY) | 1DIAN-MNINT MINN NTHI
TH MNIN DY MYIN DY NP2 AN IWAND LAV N2, 1IN DIV AP ,in pari delicto N»IVPYTS
NAUNN NN TH MIYIAN ¥HINY PN DY INIDTL DI 3VI-12 LAYNN N4, T JNOY PAYN INY
NINN DNOIND OND MTD NNOVIA PN NY ANV DY NYOYa Py NIaNn DY Ipann
ONYNN ,OWNY MDD LAYNN NI .MOWN DY DYY VAN IYI 1IN OINNNIY
MY J9INA NIIVPITN NN DY ;172N D9 WIN DY TPHRINL 1PN PNIVN NN HY IMannwnd
NN MNTY ¥ ,719)2570)9 577 29D 09N 1IN NPIVPITY DININNY TIVL XD, PO 17212°0191 .NYPNI
YOI 2D OIN IDINA HYS NOVPPTNV NY1 ,in pari delicto NPIVPYIT DY PAYN NN DY IMOINNON
YDYNN VIVNN NI PIN NON NDIYD .TPHINN NN HINDN DN NIXIND YT N72NN HY DN WIND K19

JPYTN Y9N in pari delicto NIVPIT IR DWMNN VIYN NY2T NINTI PIN-1I2 LIVHIN NI NN
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TINK PIN NMINDN 9N NON NNIVPITN PO /AT NN
YN NYND DMVT DOPINNN F.JN9TYND 1YY NN NPPTNIY
YIDYNN VAVYNN NP2 NNT DT PINY DN’ D) ,DXINKND DIPINY DN
NNON NIND DY NP NN AP 1N KD YD YIAPI , NPT OINYL NNX
NP OND D, PDY MDY NYYTH DY DIV

TIN OPOY DN NIAYN IXIIN YNND ¥ 1195, NINKIN PN NN
40.nMon NNN AR in pari delicto N»IVPYTH NN MDD

PN DX I9NY NVPITY YD HYW NIV NIVN NI HY DNPINN

in pari delicto N»VPYT M2 PNAYNN ORI DY NPYWIN MIANA )TN
PYND DY NPIYNNIY IININ INNIND NN XD ,NY DOINM
,PDO MDYNN VAYNN N2 ,NNT DY .MVAN MIIN NYINI NNYINI

JPAVN ONIT T NINK NPINT MIYO NHWH PN D

DN N9 DY NNYLHY NMY DMNNND MAIN NIDN2 YPON NNYV
,N72NN YW 1PHNAN MOMINNN NYND ,NMYNIAY DWW ,MDvYN
SNT DNWO LDMNIND MAIN NINY MYLN DY N2 2Ya IWUN NN
ONNON NPHRN YINY DI YPON ,NNOYN NN N9 YPDN NNyLa
.1I2NN DY D9 WIR YT DY YSINNN 1329 NDINRD TN NOINN ON D)

NI TH NYVIY DMNMNND MIIN NN I2T2 NNYLNVY Tya ) DY
Y32 PIN MYITI NTHY XD NPIMNY DIVH ,90N DY INT NIVNN
NI YT DY NNIN NI NNYYI 12T NNYLN ,ION NNYL NINOYN
NI OONIY PN NY,in pari delicto N»IVPYT NN NNDN2INT NIAVNN
NIYVIV DMINNRD NM2IN NIDND YD 1272 NYIAND NNYV IR, NIVNN

,in pari delictonyvP)1TH »WHYN PINN HY IMPY NN D) 23NN DINTIPN DIPINN MWD NMT DIV
NI NYYTHN DY NYann (adverse public policy) DT PN NVPTH NHOOP IYND PN
NINND I RTINN NINDINN NPITHN PIN NNINBN,NPIVPITN NYNNY 1IN DINY MTIN,NNIOPITN
DOWPWN YY NN HY TPINDY NPITH INY ,TIY NI IDT DINNA NPHITI NPOPPNA DT PIND MINODNT

.in pari delicto N»IVPIT Yy , M2 DY 1N
DYN D¥PI91 7 () : DIV PINY ¥ NPPTN HY NHNYI ¥ NPIann mMyv ,Muan 1930 nviaa
NIPN2 NON NTNPXII N2IVN TPNDN NPITH 23 (3) ;in pari delicto NPIVLPYTY DNV NPNY DIIIN
1T ,MV2AN M9AN NYIDT LAVNIN T .NPIBH NN NN MV MIIN DY HHPNIDN VPN ,PT
,N9NRYAY NI MIVNY #NI2NN YHYIA NDID’Y NYA ,20 DN DI NPIND KV NTHYN NINRYA
NYNYI NIWNN DX YD, P09 .DYDID) ON DNIOYIOY DNNY DITINNNND DOPINNN NN JNIND N2 DN
,PDa VAVNN N1 .in pari delicto NPIVPYT NN 12NN IPYDY INND YT TOA M NN ,NIAPN NPN N
TIN IYINN THIPHRN MWD (NI NYIINT NI Y IN PI90) NYIANN WHINI MINIY NN 1IN D
JINN NVAN NORYD NONMNNY MY NPIDI TP LAVNRN NV .7 2T PR, INNIY XON ,NYIANN
in NMIVPYITH 25N BN PN IR NVAY TTPHN NPYIN YD PR Y ,PDA) N DIV ,NI1IN PPN 299D
YD, TIVI NI .DNINN DNIND 1O XY, NI NYXAN DOWIND 2D 9N NN YYav Tva ,pari delicto
HY NORYI ,DIPN PRI L2 MPYS POY ¥IY PIYA 1T . NTNPI THINDN NPPTH 09PN ION NMVIIN

W20 NVAN DX T PIYND TNV NPOTN
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NOVW DWH PPN XN TN NNDNA N2 1IN, NAVNN ONIT TR
.in pari delicto ny>90PYT NHNS MNAD PN

NIOVPYITN NNDN RPN NINNN P20 MVIAN MAYAN NYIDL TN
NPI9NNY MNNIND NN NOW T NI, NAYNN ONID ON»Nna
NOIWNN NI DY YN MY IPTN )D 29 DY G PVnD Nvpa
YN DNYND 1 ,7N9NY PNIAYNN DN DY INHDIIN IN PNAY MOV
73N IONRY Y»OND M ,in pari delicto N»VPYT NNNH NININ MV

A% N

YU ANY MNAL NNMN ANYN NNYNNY NPIOMT ANN NN .2
McGladrey nwaa - 1059My190 249 Yy Myan

N NN DN ROV DY D3P0 NIAVN NI DY DNPINN NONY
PIPY MIN qON DY NIV DYS NNNT ,NIPIIN NIAN2 NHNNY
NTN OYaNwa 4 McGladrey nwa9a (pari delicto) »mnwn Npwrn”

JPYAYN DYV DRI T DY NNV

TAINODID 2.5 D) 1910 IR ,NNNNXI) NP YNV TO» Gregory Bell 71
YTY DY DNNY DIPWINI DXADIN NI NN WPV JMYSNNI AT
NN N Petters Y ,008nY T Ow9a .Thomas Petters
PX2 o8I0 NOwy Petters 99y Bell 91 2008 9200901 NovMv

NN

PN NNDNIY ,OX NVOWIL NNIPY INID MM Ronald Peterson 91
DYTTYN DD DXDI) YN NNV DX0IN NX IS TR ,M
M2 MYIAN YHN JININ .DNYNRD I PINT INVIY 1DNIY D000
NI NN THD D) DN ,NPNIND IDNNYNY DD DN TND
McGladrey )2wnn X117 NN .MIPY NNPPAN DX NI NIVNN
oV NYNINNN MIPARN NNXR NN»N ("McGladrey” :1onY) Pullen &
MpP>Tan X Y8 XY McGladrey » 1980 WO INYana .nnIpn
NP XINY TIN ,D3WPWNN Y902 NN 1NN Petters »d M ynv
MIPN 955 NINNA Nan McGladrey , 128010 Myv5 1NNYD 0NN PN

JNAYN ORI DY TENSPN NNOYI 1PH2 NPDINR ONT 2D

D) NN, NPINNIL NN NN DX 19N D, McGladrey myv ,nann myovd
NN NYNIN IINYN DNYRDY NPIOVPIT D), NPINKI MIAN NNIPN
NN ONYN T DY nvnnNn STNN DNV THD Nyan by N

Ronald R. Peterson, as Trustee for the estates of Lancelot Investors fund, Ltd., et al., Plaintiff- .41
NN DONO ,(27.7.2015) Appellant v. McGladrey LLP, et al., Defendants-Appellees, No. 14-1986
.("McGladrey nw49” :19nY) GCL - Global Comparative Law
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,NNIpa Mvn xwn i Bell »> ,nTawn Sy Nnooann McGladrey
JPNINN INID DP9 GMY 0) 1PN

ax Yy .McGladrey nnSynw NNNN MYV DY TTINNND YIT) 1ININ
DOWPYN 1905 XNV MINSN YPNNN mxpm Bell » ,nmn Nnv
NN 2T VY RO DN MINKN D N0 PN XN ,DOININIVIID
MNPINA IMYN NHYNDY NPIOVPIT D, )IYOD Uipda 1NN VYN
NNNMINNN NN NN PPTI DOYNIN YamM yINN IWRD P 1N
MY MYNY DOWNIN DN ON ,YINID MYLY .AYNYD NN DYDY

42 1MYN NNPYRNDY NPIOPIT NOM NN, THN TOIND MNNNY

NONRYY v McGladrey nwasa moyavn ©Myayn nNNOIY
THD NYIANN NN MNTY VAVYNN N2 DY ONXN - HNTIVM NVIVNN
DNYRD” NPIVPITY DRNNZ OAINND DYWamN T2 McGladrey
NNIa NHwd McGladrey txn ndNwn NN NS dvan [ ranmvn

PMAN

,IDXANN YY) PYIN DY NIYWI ANV NNYRDY NPIVPYT YD [P0
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